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THE BANKING OUTLOOK. 


ANT Is impossible for trade to languish without banking 
§ feeling the effects of it. The present stagnation 
has been of long continuance, and it has evidently 
come to stay. Bits of blue have been occasionally 
seen in the.sky, but the vault of heaven is still 
hard, dull and grey, and the sun that is to change the 
appearance of things has yet to shine. This trade depression 
is unhappily not confined to our own country, but ranges over 
almost the whole world. In continental countries some of 
the causes are without doubt due to militarism, to the taxa- 
tion resultant on it, and to the losses from abstracting so many 
able-bodied persons from commercial pursuits. *Millions of 
men in arms are not maintained on nothing, and this 
growing burden presses heavily on the national industries. 
Then the mere fact of the existence of vast standing armies 
is a menace to peace, and insecurity is the greatest foe of 
trade and all operations subsistent on credit. In some parts of 
the world we have seen currency questions troubling the 
financial repose, and acting almost as cruelly as war in their 
unsettling and demoralising effects. At other places civil 
wars have been at work in States where the Government has 
been weak, for it is only there that revolt can raise its head 
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with success for any length of time. Such appears to be the 
general condition of affairs, judged from our horizon line. 

The net result of all these numerous considerations is, that 
British capital is severely confined to Britain in view of the 
perils of placing it abroad, while this limitation to the home 
field has the effect of causing a congestion of capital in the 
country. This capital would rather have gone abroad, lured 
thither by the high rates, but the danger signal has been 
hoisted, and it refuses to go further. Reflection and dis- 
crimination follow, and only the best or “ gilt-edged” 
securities are now in request. If there is not a panic there 
is at least a deep-set scare—a long lasting one—a scare which 
is due not to one cause, but toa multiplicity of causes. Where 
there is so much capital and such hoards of accumulated 
savings there must be large amounts which are not invested 
at all, but lie dormant -in the coffers of the banks until the 
moment arrives when they can be put out to profit. In this 
“crisis of plethora,” as it is termed, the banks find themselves 
loaded with far more deposit money than they can profitably 
employ. It is, in short, a white elephant to them. In the 
state of the money market, turn as they will, they are put» to 
shifts to use it; and as for allowing interest on such money, 
whence will the profit to pay for it come? This, of course, 
does not apply to a// the banks’ deposit money, but rather to 
the surplusage which cannot be loaned out to customers on 
good business bills and advances. It may be said; Why 
should not a bank cease to take in money when it has 
covered its profitable lending area? This is a question more 
easily asked than answered. Were banks to refuse money, 
their credit might be impugned; and when they invited 
money, they might not so easily get it. This is one of the 
penalties paid by public institutions like banks. A bank is in 
the right to refuse to receive money, but practically it cannot— 
it dare not. Policy says it should not refuse, while self- 
interest says it should. Then, if the rates are lowered by 
one or more banks so as to act as a deterrent to deposits, this 
step might be at variance with the agreement entered into 
with other banks ; and if a bank acts isolatedly, it cannot so 
readily claim assistance when the need arises. 

Since electricity girdled the globe, the various nations 
have been more and more commercial friends, in addition to 
being trade rivals. A shortness of supplies of any one parti- 
cular commodity is soon telegraphed to the place whence it 
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can be supplied, the money to pay for it is cabled, and from 
these circumstances two considerations emerge. The first. is, 
as to the international character of trade and money. A 
merchant has the whole world to buy or sell in, and now 
more than ever. The second consideration is, that money 
can be borrowed or loaned anywhere so long as the security 
exists. Trade in goods and money is thus becoming more 
and more cosmopolitan every day. But the very-ease with 
which the world’s market is thrown open to commerce and 
trade leads to the upsetting of calculations, for goods are 
suddenly flung on the home markets from abroad, and all 
prices are forthwith deranged. The produce grower in an 
inclement clime like ours cannot compete with the sunny 
clime of the South, whose goods pour into our markets long 
before our agriculturists’ produce has reached maturity, and is 
ready for sale. Even in live produce other countries are 
prepared to excel us by shipping bullocks to these shores for 
feeding and fattening purposes. All this tends to reduce the 
prices of commodities for consumption to the multitude, but it 
impoverishes the agriculturist and those dependent on him, 
and it sends them into the large cities in quest of that con- 
stant employment which is denied them in the rural districts. 
Such is the present price of produce that land is passing out 
of cultivation, is falling necessarily in value, while in many 
parts even grazing is unprofitable. In the matter of industrial 
pursuits wages are high, while prices are low. Any attempt 
to reduce the former is met by a strike, and thus.in too many 
ways ‘the times are out of joint.” 

Now let us see the effect of these things on banking. If 
we take banks with country branches, we shall find a large 
shrinkage in the volume of businessdone, dueto the fall in prices, 
to the depression in agriculture, and to the impoverishment 
of and diminution in the rural population. Add to’ this that 
in many places the banks are far too numerous for the business 
to be performed: the insensate rivalry of bank with bank has 
led to the establishment of too many branches in unprofitable 
country localities. The pride or prestige of the banks has 
not permitted them to close profitless branches, and they have 
been content to let these remain even though they knew that 
the paying point of a branch establishment was now at a 
much higher deposit-money mark than ever it was. In short 
a branch or agency must have now a much larger amount of 
deposit money to make it be classed among the paying or 
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remunerative branches than in former years, when the average 
rate per cent. earned by deposit money was greater than it 
now is. This is strange when it is kept in mind that much 
more of the banks’ deposit money bears no interest at present, 
and that the banks, having nothing to pay to the depositor for 
the use of it, are free to lend it out for what it will bring. 
The expenses of keeping current accounts are charged to the 
customer by many of the banks in the form of a commission, 
which may or may not be adequate to the purpose. But to 
such banks as make no charge for the custody and the 
working of the accounts, the money they thus receive is some- 
times even an incubus in these days of plethora. 

One circumstance helps to keep money cheap, and that is 
the ease with which it can be had. Money to lend has a way 
of proclaiming itself, and the fact that it is so redundant puts 
its owners on the guz vive to advertise its existence, so that it 
may be demanded on loan. It is a common thing nowadays 
to see provincial corporations going to London banks for the 
money they require. A mere difference of % per cent. has 
sent Parish and County Councils to London, although 
the rate they refused was low enough of itself. The Bank of 
England is not above doing business at the lowest rates. 
Her own lending rate has been low enough—z per cent. since 
22nd February, 1894, but the rates fixed by the Bank of 
England no longer rule as they did. The open market is 
really the potent factor in fixing the price of money; and 
borrowers go about now more than ever haggling for the lowest 
price, and offering bankers their loans at small fractional parts 
of a pound. This excessive competition has exerted a terrible 
influence towards dragging the price of money down, often 
almost to zero. Banking has thus a poor time of it, and has 
to content itself with small returns on moneys lent in this 
way. 
The banker has been dispensed with of late in many ways. 
One stroke from which he has suffered arises from the opera- 
tion of the ready-money principle. Formerly, wholesale firms 
in certain trades gave credit which was availed of. But these 
firms usually drew on their customers in the form of bills. 
The bills were discounted with the banks, and profit on the 
transactions came to the latter in the form of discount. Now 
bills are much less used, because, thanks to the spread of 
co-operative principles through societies of this nature, the 
virtues of paying ready money have been brought home to 
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the British shopkeeper who has so frequently been “co- 
operated” against by societies. ‘he shopkeeper or trader 
has learned that, by paying cash for the goods he receives, a 
discount of so much per cent. will be struck off his account. 
This in turn is communicated to the customer who pays cash 
for his purchases, and the seller is thus put in a better position 
to pay in advance. All this tends to lessen credit, and the 
consequent necessity for a banker. The supersession of the 
professional banker is far greater than some persons imagine, 
and it is proceeding apace. Even the insurance company 
competes with him. A man insures his life for some years, 
then feels himself in pecuniary straits, and forthwith goes to 
his company and asks an advance to the extent of the sur- 
render value of his policy. Or if he desires to exceed this 
amount, and can obtain two reliable sureties for the payment 
of the premiums, the company will, in most cases, lend him 
the amount covered by the policy. Again, the number of 
loans made by non-bankers, such as lawyers, building societies, 
accountants, private lenders and others, is always on the 
increase. 

The “ cabling” or telegraphing money is now done on an 
extensive scale, and does away with trade bills to a large 
extent. In short, the legitimate banking operations of lending 
money to support trade and commerce are growing the less 
as the money left with the banks is becoming greater. While 
banks are paying in London % per cent. on deposits, they 
are frequently lending below that figure, and largely too when 
at short terms. The problem is serious enough, and suggests 
that banks are returning to their old 7é/e of mere custodiers of 
money. The savings of the country are accumulating each 
year at a rapid rate, and there is neither a home nor a foreign 
outlet that seems to satisfy at present. Money is, therefore, 
resting at home, waiting for the investment, that never 
comes. 

The troubles of the Australian banks are still fresh in all 
minds. These banks were accused of taking in more money 
than they could profitably employ. Are we sure that our 
banks are free from this charge? Do not their balance- 
sheets point to superabundant deposits—as excessive in their 
way as the Australian ones? We suspect they do, and that 
the truth is, the banks here are encumbered with a load they 
would willingly get quit of. They are only in a position to 
employ in a purely banking way a mere fraction of this 
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deposit capital ; and this of itself is meanwhile a grave enough 
circumstance. In the comparison instituted with Australia, the 
Australian banks in their lending and borrowing had the 
excuse of a new country to be opened up, large tracts of land 
to be worked, raw material in abundance to be operated on, 
and a large territory to be peopled. Lending is more natural 
to a new than to an old country, and overlending is less 
justifiable in the latter case than in the former. It becomes 
even difficult to define when overlending begins. Perhaps a 
scare or panic alone can determine that. This leads us to 
state, without comment, the opinion held by some persons 
that, if Australia had been left alone, there would have been 
no bank failures, and things would never have taken the turn 
they did. The colonial trade would have righted itself, and 
the banks would have come out all right in the end. With 
the downfall of the banks, trade operations shrunk, and prices 
fell all over for business men; while institutions were obliged 
to fight shy of giving credit to Australian establishments from 
fear of their being implicated in their financial troubles. At 
such times men shun business contact as they would the touch 
of a leper. 

Reverting to the Australian comparison, the home banks 
have, of course, very much less interest to pay, due in some 
measure to their deposits being payable on demand. But it 
becomes rather a question in proportion as to whether the 
difference of bank profit between the deposit and discount rate 
of the Australian banks was as great as between that of the 
home banks at the time of the Australian bank suspensions. 
Looked at in this way, the Australian banks would not suffer 
by the comparison; and judged by the quality of the loans, 
the Australian lending was, as we have suggested, much more 
directly contributory to increasing the productive power of 
Australia in all trading commercial products than British 
lending in its entirety has been. The one striking exception 
to the Australian loans is what was advanced on inflated 
house property, on house-blocks put up to be sold at an ex- 
pected profit. This lending was, inreality, the culminating point 
in the financial catastrophe, and the proximate cause of it. In 
British eyes, Australia is reckoned at fault through technical 
errors committed. She had advanced on securities which 
were not always readily convertible into cash, such as land 
and real estate—not to mention other materials, such as wool 
on the sheep’s back—the sale of all which depends very much 
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on the state of the market. The modzf of all this lending was 
good, if the ¢échnzque of the work be pronounced bad. 


British banking is at present akin to that of Australia in 
its over-deposit condition. The canons of banking may not 
be so frequently violated here, yet it cannot be said that they 
are all complied with. The great outlet for British deposits at 
present is the Stock Exchange. Banks are willing to lend to 
stockbrokers on the security of scrip deposited with them, as 
they have always been. This is legitimate enough banking 
in its way if the margin is sufficient to cover the loan. But 
banks themselves invest largely in Stock Exchange securities. 
Consols they naturally hold large quantities of, because the t 
possession of them adds to their safety, and these look well in 
a balance-sheet. But Consols have become vastly appreciated 
and bring but a poor return in consequence, as compared with 
other stocks. Other securities are therefore in request, 
municipal, railway and other home stocks. But Colonial 
Government and American securities are also drawn upon, and 
banks have thus become investors on a large scale, raising 
the price of stocks by their large purchases ; each bank so 
investing acting as a kind of investment trust on the ‘ pool ” 
principle by placing the risks over a large circle of stocks and 
other investments. On the scale at which it proceeds this is 
distinctly a departure from the beaten path of banking. 


One hears of traders crying out for cheaper money and 
for new banks, although the cry is less articulate and frequent 
than it has been. The private trader thinks that if he had 
more money he could lay it out so as to better himself. 
Unhappily, and this is another impediment in the banker’s 
way, capital is centralising itself to an enormous extent and 
at a very rapid rate. Small establishments have scant success 
nowadays. The large ones, by their big turndver, can so 
cut rates to the public that they are liberally patronised to the 
, detriment of the smaller concerns. The larger of these 
establishments are, in the nature of things, limited liability 
companies. The capital on which they carry on business is 
borrowed from the public, and frequently from the company’s 
customers, so as to secure their trade. The intervention of 
the banks as lenders and middlemen is thus dispensed with. 
The company has obtained its capital independently of them ; 
if it desires to raise more capital, it proceeds in the same 
way ; and ifit must borrow in order to extend its business, it 
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does so on debentures and mortgages, without the banks’ 
assistance. 

The numerous instances of the conversion of private firms 
into limited liability companies afford the best evidence of this 
centralization and concentration of business into few hands, 
so far as its management and administration are concerned. 
The function of banking has in the past been that of helping 
a man at the outset of his career so as to give him a fair start, 
and aiding him subsequently when his operations were 
becoming larger and larger, to the mutual benefit of banker 
and customer. Under the dwarfing operations of big estab- 
lishments, the chances of getting on are much less, just as 
shrubs and trees have their lives impaired by attempting to 
grow under the shadow of some tall monarch of the forest. 
In addition to the banking difficulty, from such large com- 
panies being above banking help, there is the social discontent 
which presses on those who have a difficulty in establishing 
themselves in business, and in having what is popularly known 
as a place of their own. In fact, the ease with which such large 
companies are believed to work leads socialists to say how 
naturally their system is being evolved, people being’ so 
content to let others direct their business for them or to act 
as the company’s employees. 

The banks have to face the fact that the increase in trade 
and population is taking place in our towns and cities. They 
have recognised this so far by planting fresh branches in all 
the large centres of population. This movement has been 
unaccompanied, however, by another in the direction of closing 
country branches which no longer pay their way, and have 
thus lost their vazson a’étre. ‘Town branches are profitable 
because there is a natural growth in towns calling for extended 
banking facilities. Why banks should be so unwilling to 
close unprofitable country branches is a puzzling question. 
No doubt it offends those in conduct of a bank’s agency to 
be informed that their services are to be dispensed with ; but 
if the banks were in earnest on the subject, a means could 
easily be found for reducing as time went on the branches 
which failed to yield fruit, and were consequently cumbering 
the ground, At present banks are frittering away their profits 
in the maintenance of such establishments, so that their 
expenses are increasing while their profits are diminishing. 
The banks can hardly unite in the matter of assigning so 
many offices to-a district. This would savour of monopoly, 
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and a collusion to suit themselves, regardless of the needs of 
the public, who would not like to see banks parcelling out the 
district as the result of a common arrangement among them- 
selves. An outcry would be certain to arise, and banks do 
not care to be dragged to the front, for the more quietly they 
perform their work the better for themselves and for the public 
to whose interests they minister. 

The superabundance of deposits is exercising Australia 
as well as this country. By superabundance of deposits we 
mean that excess which cannot be lent out to profit. The 
general manager of the Union Bank of Australia, in his 
evidence before the Victorian Banking Commission, said 
recently, that there was a movement all over Australia in 
favour of increasing current accounts and reducing fixed 
deposits. This may arise from fear of locking-up money for 
lengthened periods, after the severe banking crisis of 1893. 
At any rate, it should be beneficial to the banks, for they 
allow no interest on current accounts. On the other hand, 
they will not be able to rely on it for so long terms, and if 
this movement goes on it may change the current of Aus- 
tralian banking by taking from it much of its mortgage 
character. In regard to this, the Union Bank of Australia 
manager said that his bank seldom had an application from a 
borrower whose property was entirely unencumbered. He 
added that, at present, there was more money in the Colony 
than could be profitably invested. The banks had, like the 
banks in this country, an unusually large amount of unin- 
vested money, and insurance companies and private lenders 
had great difficulty in finding good securities for advances. 
There was no scope for enterprise, and there was nothing for 
a man to embark the money in so as to make something for 
himself over and above the amount borrowed. Even securities 
were never so scarce and difficult to get. Is not this a kind 
of counterpart of what is going on here? Any amount of 
money to lend and an entire absence of borrowers. When a 
new company is launched here that is of an industrial descrip- 
tion, or that offers seeming profit, the amount of capital is 
very soon subscribed over and over again, thus testifying to 
the plethora of capital. To create a demand for capital it 
might be necessary to have a big war, such as the Crimean 
or the Peninsula, but what a derangement of prices of stocks, 
etc., would be caused, and what heavy taxes would be levied 
to pay the expenses of carrying on the war. 
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Let us see, now, by a ten years’ comparison, the rate of 
movement in some of the main banking operations. They 
will be found tabulated in the statistical comparisons which 
we have collated from the admirable Banking Supplements 
of the Economist. The first important item is the increase, 
within the past decade, of 138 millions in the deposits of the 
joint-stock banks in England and Wales, or a rate of 
increase of nearly 14 millions per annum. Of this deposit 
increase, 57 millions have gone to swell the cash in hand and 
money at call and at short notice, and this sum represents the 
growth in the banks’ emergency money or reserves. The 
rise in the deposits is very large, as may be seen by the 
figures, and it has been greatest within the past few years, as 
the outlets for investment were becoming fewer in number. 
A word should be said about the cash in hand and money at 
call and at short notice, as it shows the largest ratio of 
increase of any of the assets of the banks. One cause of the 
rise under this head is, without doubt, Mr. Goschen’s lectures 
some years ago, on the necessity of the banks increasing 
their reserves in view of emergencies. It was believed then 
that bankers were lending up to the hilt, and that at any 
time they might be found without their loins girt and their 
lamps burning. In consequence, the banks laid the lesson to 
heart, and greatly strengthened their reserves, but these are 
still very far under, say, the metallic resources of the Bank 
of France. Ours is a country of credit, which is stretched 
almost to breaking point, and we seem to subsist on the 
minimum of metal money. The increase of 57 millions in 
“cash in hand and money at call and at short notice” is due 
to provision for emergencies, and to the lowness of rates and 
surplusage of capital. 

The money which is at short notice (usually twenty days), 
earns very little indeed. At present, % per cent. rules for 
three months’ bills in London, and attempts are being made 
by brokers to float their paper at as lowa rate as 3 per 
cent. The banks have, however, not broken their ranks on 
this question, as, if they did, the loan market would be in a 
worse state than it has ever been, because brokers would 
have much more money at their disposal. The short loan 
market is troubling the banks at present, for the amount lent 
is always increasing, while the earnings show a daily ten- 
dency to fall. Were the Bank of England to lower the rate 
to 1% per cent. what a deadly blow would be aimed at the 
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banks—the rate on short loans would be wiped out, and the 
banks would be obliged to cease to give interest on deposits 
almost altogether. In fact, the situation is becoming serious 
enough, and what shifts the banks may yet be put to, who 
can tell? In London, % per cent. is paid on deposits, and 
¥% per cent. is obtained for short loans. The latter, as we 
have seen, are unhappily on the increase, while the rate is 
ever looking down. The banks may well say, Anni labuntur. 

In looking at the increase in the discounts and advances, 
we do not find the same growth in them as in the item of 
cash in hand and money at call and at short notice, which 
from 82 sprang in ten years to 139 millions. The discounts 
have gone up from 253 to 306 millions in the same time, or 
4 millions less than the cash in hand, etc. Among these 
advances must be reckoned the short loans at more than 
three weeks’ currency, and these we have seen bring in only a 
trifling return. It is not easy to say what proportion they 
bear to the total discounts and advances. It is only too 
probable that the increase in these, small relatively though it 
be, is due to the swelling of the short loans. The likelihood 
is that but for them the discounts would have been either 
stationary at the end of the ten years under review, or that 
they would even have disclosed a shrinkage. As it is, while 
deposits have gone up 138 millions, the discounts and advances 
have only increased by 53 millions. This contraction in the 
amount of good loans by the joint-stock banks is a serious 
matter, and evidences a shrinkage in trade operations to a 
great extent. At present they amount to one-half of the 
banks’ total assets, and if the short loans were excluded they 
would be between one-half and one-third of the banks’ total 
resources. 

This diminution in loans on banking securities proper 
naturally leads to a resort to investments as a means of placing 
at interest the banks’ surplus means. The investments of the 
banks totalled 86 millions ten years ago; they are now 128 
millions,. that is they are half as much again. This is a large 
increase in the ten years as compared with the increase in 
discounts, which are only a fifth more. ‘The country, 7z.e., the 
provincial, banks are necessitated to apply to the stockbroker, 
and banks are obliged to keep their attention on stocks for 
investment purposes. Colonial and American, along with 
British securities, are naturally sought after, and the banks 
find themselves buying good stocks cheap, and selling them 
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dear, like any private individual. Profits fall to be made ; 
they do not come to the banks; so the banks go to them. 
The high price of gilt-edged securities tells its own tale of 
traffic in them. The private banks in England naturally have 
a greater proportion of investments than the joint-stock banks, 
for the reason that they have not the same outlet for com- 
mercial loans as the banks with numerous networks of 
branches. As the private banks have not issued reports so 
long back as the other banks, a comparison cannot be made 
with respect to them, but the following details will bear out 
what has been said as to their investments :— 


PRIVATE BANKS IN ENGLAND AND WALES, 
r&th May, 1895. 
Total assets, 81 million pounds. 


Cash on hand, money at call and on short notice. 19 millions. 
Investments ; : ‘ . 24 


Advances, loans, bills and other securities . - 34 
Premises, etc. . : . - a " <i 


81 


Thus the private banks must feel the pinch more than 
their banking brethren with numerous branches, which act to 
a great extent as conduit pipes for running off their surplus 
money. 

With regard to Scottish banking, the statistics show that 
the total assets have increased in ten years 11 millions, while 
discounts and advances have decreased in that period 3 
millions. Investments have gone up 7 millions—a large sum— 
and the item cash in hand and money at call and at short 
notice has increased 7 millions in same period.. These data 
are sufficiently suggestive of the situation. The short notice 
money is doubtless increased by the too high rates-which the 
Scottish banks ask from traders, who are frequently forced to 
take their paper to London. The English country bankers’ 
rates lead to this also, in the case of good paper, of course. 
London is becoming more and more the absorbent of redun- 
dant capital, private and public. Monies can there be loaned 
en masse, but at how little interest! London is, in short, a 
money maelstrom. 

Any consideration of the banking outlook would, in the 
nature of things, be restricted and, misleading which did not 
take into account the operations of the country banks which 
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cultivate a huge field outside London, and which have vast 
interests calling for attention. In the rough and speaking 
broadly, London banking mainly consists of the clearance of 
international transactions and the employment of floating 
balances for short periods. If trade is brisk a demand for 
money springs up in the provinces, more bills are offered 
for discount, and the banking outlook improves. On the other 
hand, if trade declines, floating balances find their way to 
London, and the market is glutted with capital to the detri- 
ment of banking profit. 

As we have seen, the discounts and advances of the 
country banks have not increased in proportion to the rise in 
the total assets, thus evidencing a decline in the banking profits. 
Country bankers have been complaining bitterly of the 
paucity of bills. It has been said, and with too much truth, 
that they are going out of fashion. This is due partly to the 
cheapness of money, and partly to the high discount rates 
charged outside London. A buyer who can command cash 
will pay cash so as to take advantage of the discount allowed 
him by the seller, and in these depressed times, profits are 
so finely cut that the discount allowed often forms the only 
profit on re-sales ; thus the bill disappears as a commercial 
instrument. 

High rates of discount also operate to restrict the amount 
of bills offering. In the country at the present time the 
normal rate for 3 months’ trade paper is 3% to 4 per cent. 
For paper of similar currency in London the banks are 
getting about 34 percent. Much of the provincial trade 
paper, although it cannot be described as first-class, is un- 
doubted, and it seems.absurd that there should be so large a 
difference between the rates charged in the metropolis and in 
the country. The result of the banks not employing their 
money in the country at a lower rate, say 2 per cent., is that 
they are forced to send it to London for employment at 
perhaps % per cent. 

The question therefore arises—Are the banks fulfilling 
their mission of encouraging trade? Judging from the large 
and increasing holding of some of them in cash and Govern- 
ment securities, it would appear that many of them are 
drifting into the position of the unfaithful servant in the 
parable, who buried his talent in the ground. This is called 
sound banking, but it is unsatisfactory from many points of 
view. 
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Many persons are of the opinion that banking is not ad- 
vancing with the times, and that the principles of a century 
ago are not altogether applicable to the needs of to-day. If 
it is the mission of banks to encourage trade and to lend 
money, some method should be devised to enable them to use 
their deposits with greater safety than they can do at present. 
They undertake to repay the entire amount of the money 
lodged with them on demand—an act utterly impossible of 
accomplishment and quite beyond their power. Should this 
not now be recognised, and banking put on a more logical 
basis and on its true footing according to the facts of the 
case? Banks are not so much the creators as the creatures 
of circumstances, and if this position be accepted, it should be 
acted on. 

What then should be done so as to set their house in 
order? The creation of a deposit stock easily transferable 
and freely negotiable would perhaps be the best means of 
meeting the case. If such a stock bearing even a nominal rate 
of interest were created, it would be very popular. The bank 
would, of course, have to reserve the option of repayment at 
any time. The funds thus obtained could be safely used in 
loans and discounts on moderate terms so that the trader could 
live and the bank make a profit. For to the trader a bank 
will always be the best source to borrow from, as the bank 
makes profits out of the discounts, etc., attaching to the 
trader’s account, and can in this way lend on better terms 
than anyone else, and no better time could be found for 
launching this stock than the present, when the credit of the 
banks stands so high, and when their deposit-money is so 
superabundant. 


> 
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COLONIAL BANKING LEGISLATION.—The Financial News states that it is 
reported from Sydney that a conference of bankers from Queensland, South 
Australia, Victoria, and New South Wales has been held there to discuss the 
subject of banking legislation, and that an agreement has been arrived at with 
regard to the definition of a bank, the quarterly bank returns, the note issue, 
and audit. The views adopted are to be presented in the form of recom- 
mendations to the Governments of the respective colonies when they frame 
their proposed Banking Bills. The new proposals, if adopted, will, it is stated, 
“safeguard the banks and mercantile community from the troubles which 
befell them two years ago,” and will “ provide for an adequate note issue that 
can be expanded on safe lines in times of ¢risis, which has hitherto been the 
want of the Australasian banking system.” 





THE CONDUCT OF BUSINESS BY COMPANIES. 


O LARGE a part of the business of the country is 
now conducted by means of “limited” companies 
that we need no apology for calling the attention 
of our readers to the report by the Board of 
Trade on the Companies Winding-up Act, which 

describes what has taken place recently in the way of the 
liquidation of such companies. 

The rapidity with which such companies disappear is really 
almost appalling. Not quite half the new companies, but a very 
large number indeed, almost approaching that proportion, are 
annually wound up under liquidation in some form. The 
figures at our disposal—the official figures for 1893—are very 
instructive on this point. There may be a slight variation 
between one year and another, but in a general way we may 
take it that the following statement, with the exception of the 
large number of Australian companies referred to, very fairly 
represents the ordinary and the actual position of matters :— 


(1) The number of new companies incorporated 
in England and Wales during the year 1893 was. 2,332 
(2) The number of companies in which winding-up 
proceedings were commenced during the year 1893, 
excluding 11 Australian companies incorporated in 
the colonies, and 13 companies, or building, or 
industrial and provident societies, not registered 
under the Companies Acts, was ; ? ‘ . 41,018 


(3) The total number of companies on the register 
in England and Wales at April, 1894, was ‘ . 16,104 


Thus it appears that the total number of liquidations has 
been nearly equal to one-half of the companies formed. Besides 
this a large number of the new companies formed annually 
prove abortive and cease to exist. Thus something like two- 
thirds of the companies recently formed have failed to be 
established as permanent enterprises. The experience of the 
last few years may prove to be worse than that which may 
follow, as it appears to be rather worse than what has usually 
taken place before; but it remains to be seen whether a 
permanent deterioration may not have set in. The number 
of the companies that succeed at the best of times is so 
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small in proportion to the number of companies launched, 
that it is clear an enormous loss of capital must annually take 
place through being entrusted to such companies. As in the 
case of ordinary insolvencies, the amount of loss among com- 
panies is usually the greatest among the smaller concerns. 
The expenses of liquidation in these cases are naturally much 
larger in proportion to the amounts involved. This is shown 
very clearly in the statement annexed to the report as to the 
percentage of costs to gross assets in cases of winding-up. 
By no means all the companies dealt with are wound up under 
the supervision of the Court, although the large number of 
124 companies was dealt with in this manner. It is charac- 
teristic of the difference of view taken by the officers of these 
companies themselves, and of the view taken by the liquidators, 
that by the former the deficiency is estimated at about six 
millions, while the estimate made by the latter rises to nine 
millions. 

The Inspector-General says that it is impossible to estimate 
what the probable deficiency may be in the cases of the 903 
companies which were wound up voluntarily with or without 
official supervision during the year under notice. It would 
certainly be very desirable that more information on this head 
were obtainable, but that the losses are very large there can- 
not be any doubt. The liquidations during the year 1895 
were largely increased by the commercial and financial crises 
in Australia and New Zealand. The figures involved in the 
Australasian group of failures were enormous, amounting to 
491,679,300, of which 445,297,800 affected persons in this 
country. Large as these amounts are, they by no means 
include all the property involved. In addition to the sums 
mentioned, a very large number of banks and other companies, 
as well as private trading firms and individuals, went into 
liquidation in the colonies. Though the interests*involved in 
these last-named cases were almost entirely local, yet the 
destruction of this immense amount of capital must very 
largely have affected British trade. Compared with these 
enormous figures the actual loss registered is comparatively 
small ; but the figures are yet in the nature of estimates, and 
how far these estimates are likely to prove ultimately reliable 
must at present be more or less a matter of conjecture. After 
referring to this large group of companies the report proceeds 
to consider several other large failures among companies; thus 
the case of the General Phosphate Corporation, Limited, is 

VOL. LX. © ’ 10 
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examined into. This company came before the public under 
highly influential auspices, and there does not appear to have 
been any accusation of fraud, but the points brought out show 
a reckless management which could only have ended in disaster. 
The case is a good illustration of the manner in which a 
prospectus may be prepared so as to convey incorrect 
impressions without containing specific statements which are, 
strictly speaking, untrue, and as such can be made a basis 
of proceedings for fraud, as well as of the readiness with which 
persons of position will accept the office of a director without 
a due sense of its responsibilities, and also of the helplessness 
of the public to guard against misrepresentation of this 
description. The instance given is a typical one, but many 
more very similar to it are referred to in the report. These 
must be separated from those in which absolutely misleading 
statements have been issued. As an illustration of this the 
case of the Solicitors’ Government Stock Investment Trust 
may be referredto. In this case £19,460 in cash was raised on 
prospectuses which stated “that the trustees may not under 
the memorandum of association invest capital in any shares 
or debentures upon which interest or dividends has not been 
regularly paid for the three years preceding date of invest- 
ment of not less than 5 per cent. per annum, with the 
exception of new Government loans, trust investments per- 
mitted by the Chancery Division of the High Court of 
Justice, Bank of England Stock, or stock guaranteed by the 
British Government.” With such stringent conditions as 
these, who could have doubted that the investments made 
would have turned out to be of a totally different character. 
The report continues to inform us that £6,899 of the amount 
subscribed was used as a loan to “the Mayfair Association, 
Limited,” in connection with the ‘‘ Maison Doree Club,” an 
association which never paid a dividend; £2,088 was 
advanced in connection with a patent for “ sterilizing” milk ;* 
42,000 in acquiring an option to purchase a business at 
Bradford ; £1,000 in making an advance to the mother of a 
promoter upon the security of her furniture; and 4370 in 
advances to a director and officer upon personal security. 
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The money subscribed by the public was completely lost, and 
the assets did not realise sufficient to pay the creditors, but 
the directors justified what they did, through a power which 
was given them by the memorandum of association to “lend 
money to such persons on such terms as may seem expedient, 
and in particular to customers and others having dealings 
with the company.” This memorandum of association was 
printed in small type on the back of the prospectus. Probably 
no one looked at it, contenting themselves with the limitation 
of the company’s power of lending detailed in the prospectus, 
and remained practically unconscious that these stringent 
clauses were absolutely neutralised by the powers conferred 
by other portions of the document. The instances given show 
some of the different reasons which lead to disaster. 


Excessive valuations of the businesses concerned are also 
the cause of frauds on the public. One case quoted supplies 
some curious information as to the manner in which the 
concerns converted into companies are dealt with, A man 
carried on an unprofitable business. His assets were worth 
a little more than £500. It was proposed to form a company 
and to pay the vendor £2,500 for this, 4500 in money, and 
42,000 in shares. This effort was not successful. Soon after, 
another attempt was made to dispose of the same property 
at 45,000. This also failed. A third attempt was more 
successful. £15,000 was asked for the same property. 
45,000 in money, and £10,000 in shares. On this basis 
the company was formed. The amount asked for appears 
thus to have considerable weight with the “investing” public ; 
a very small concern does not appear to have any chance of 
acceptance. Ifa large amount is asked for people may think 
better of it. Atrocious, however, as this example was, there 
does not appear to be any provision in the criminal law 
which would meet such a case. Other openings for fraud, 
however, appear to be available, for besides these instances 
it appears that the Companies Acts are being used for purposes 
injuriously affecting the interests of the public in other ways 
than in raising capital. The report states that the more 

, 10* 
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important of these may be summarised as follows. These 
Acts are employed :— 


(1) To enable single individuals or firms of less than 
seven persons to trade with limited personal liability. 


(2) To enable insolvent traders to get rid of their 
liabilities by transferring the business to a company composed 
of themselves and one or two nominees. 


(3) To enable persons trading as limited companies to 
continue trading after they have become insolvent, either by 
incurring liabilities without having, at the time of contracting 
them, any reasonable ground of expectation of being able to 
pay them (which, in the case of individuals, is an offence 
under the Bankruptcy Law), or by making advances them- 
selves to the company upon securities obtained at the cost of 
the other creditors. _ 

It is perfectly easy for unscrupulous traders to make use 
of the powers which the system of limited liability gives for 
the purpose of preying on the public. A person may start a 
business with limited liability with whatever amount of 
capital he wishes to stake. If more capital is required in the 
business, the “founder” of it can lend the association what 
it requires, taking debentures or any other security he pleases 
just as if he were an outsider. In case the business fails this 
debt is secured in preference to the ordinary creditors. An 
“agency” appears to exist for the purpose of facilitating the 
creation of businesses established on this system. Among 
the advantages which the agency points out may be secured 
there are the following :—“ (1) Facilities by which money can 
be raised or borrowed. Debentures may be issued which 
are. generally very easily disposed of; many businesses are 
registered solely for raising money in this manner. (2) A 
company cannot be made bankrupt. (3) Though the Act 
requires that there shall be a minimum number of seven in a 
company, by having blank transfers signed by six of the 
shareholders, or by providing by the articles that shareholders 
shall not vote unless having a certain number of shares, it 
virtually amounts to one man trading with the full protection 
of limited liability. (4) A man trading in this manner may 
put some of his earnings free from risk of trade. This is 
impossible if his liability is not limited. (5) The standing 
and value of a business is raised considerably by incorpora- 
tion.” 





THE CONDUCT OF BUSINESS BY COMPANIES. 137 


It is pointed out that this system “virtually amounts to 
one man trading with the full protection of limited liability.” 
That the Legislature did not intend to grant these facilities 
is undoubted, but it is also clear that new possibilities of 
fraud are opened through the working of the Companies Act. 


In some cases the ‘shareholders”—in others the 
“creditors ”—suffer largely, as is shown by the following 
figures :— ' 


STATEMENT OF AMOUNT OF CAPITAL AND LIABILITIES OF COMPANIES ORDERED TO 
BE WOUND UP BY THE COURT DURING THE THREE YEARS 1891-1893. 





Capital of all kinds | Capital paid up by the | abilities to Creditors. 





46,600,980 425432,423 £6,804,742 
4919335 3,069,328 12,567,180 
14,442,765 53740, 189 22,188,162 





£25,963,080 411,241,940 £41,560,084 














The losses in these cases fall no doubt primarily on share- 
holders, but there is also a very large loss to the creditors, 
and especially to unsecured creditors. The report proceeds 
to point out the special causes which aggravate the losses to 
the public which are caused by concerns trading under the 
Companies Acts. The first of these is the unlimited power 
of borrowing on mortgage which these companies possess. 
A second is the power of borrowing on the “security” of the 
uncalled capital. This security may appear to be very 
considerable, but when put to the test may be entirely 
valueless, owing to the shares being placed in the hands of 
weak, perhaps even of insolvent, holders. The third point is 
the power of borrowing on debentures on “chattel” property 
without the publicity attending similar charges given by an 
individual, who cannot borrow in the same way without either 
delivering the articles or by a registered bill of sale. 

We have given, so far as the space will permit, some of 
the principal points mentioned in the extremely interesting 
report of Mr. John Smith, the “ Inspector-General in Com- 
panies’ Liquidation.” It is of great importance that bankers 
should take the points detailed in it into their serious con- 
sideration. Persons are apt, even persons of high standing 
and responsibility, to undertake responsibilities in connection 
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with the direction of companies without due consideration of 
what these responsibilities mean. The director of a company 
is simply a trustee into whose charge certain property has 
been delivered in order that he may use it for the utmost 
advantage of those to whom the property belongs. He must 
do this to the best of his ability. No doubt he may make an 
error in judgment in this position as in any other, but he is 
bound, especially in the establishment of a new company, to 
ascertain that the facts are entirely what they are stated to 
be. An adequate remuneration should be attached to the 
office. It is one of the commonplaces of modern business 
life that persons will accept seats on the boards of several 
companies which individually are poorly paid, but the number 
of which collectively makes up a considerable income, and, if 
anything goes wrong with the management of any one of the 
companies to which they have given but trifling attention, 
have excused themselves on the ground of the nominal 
remuneration which they received. 

If the officers of companies, directors, managers, and 
auditors, could be brought to take a more serious view of 
the responsibilities which their position involves, we might 
look to see many of the evils disclosed in the report before us 
obviated. We should gladly witness increased stringency in 
the law regulating these companies if that stringency secured 
such results. 





> 
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THE GOLD STANDARD IN CHILI.—Bimetallists have been jubilant of late 
because the change recently adopted in the Chilian Standard of value has 
been attended by opposition from certain quarters. Cable advices from 
Santiago on the 6th July reported that the Chilian Cabinet had resigned, the 
reasons assigned being that the change in the system of currency was arousing 
the strongest opposition, that exports were falling off, and that gold was 
beginning to leave the country. Needless to say the point was used to the 
utmost by the bimetallic party, who did not hesitate to forecast the most 
serious and complicated political crisis in Chili, as the result of their 
attempted return to sound money. Unfortunately for their arguments, how- 
ever, the ‘‘ crisis ” has proved short-lived, the opposition has been broken down, 
and the crisis is reported as now practically atanend. That strong opposition 
should have arisen from interested quarters is no matter for surprise, nor 
should the difficulties attendant upon the first steps in the right path dis- 
courage those in Chili who are striving for a perfect standard of value. The 
recovery from a debased currency to a sound monetary system is not likely to 
be accomplished without the usual difficulties and opposition attendant upon 
all true reforms, 





POLITICS AND FINANCE. 


3°08 WELL-KNOWN PREACHER, famous for his rich gift of 

“4 trenchant invective, is reported to have remarked on 

one occasion from his pulpit that politics may be 

summed up as a struggle between two sets of maggots 

as to which is to eat the cheese. Without altogether 

accepting this rather sweeping assertion, we may perhaps contend, 
without fear of contradiction, that the problems of politics tend every 
year to become more closely connected with practical questions of 
finance, and that the possible results, for good and evil, of this 
tendency are worthy of consideration by those who are happy in the 
possession of enough leisure to consider anything. It is a common- 
place nowadays to say that domestic politics are becoming 
parochial, and it was obviously the inevitable result of the various 
extensions of the franchise, which have been brought about at 
different times since the date of the great Reform Bill, that the 
questions which decide the fate of parties should be altered, in com- 
plexion and scope, to suit the more limited horizon of those into 
whose hands the chief power has been thus gradually shifted. With 
a Parliament composed of men who, though elected by methods 
which we now look back on with half-amused disapproval, yet were 
well educated as a rule, and had in many cases received some 
hereditary scraps of statesmanship as a birthright, and, above all, did 
not need to trouble their heads about the individual cravings of the 
constituents whom they had bought at so much a head, with such a 
Parliament it was possible to build up a great empire, and in doing 
so to risk the expenditure of enormous amounts of treasure and the 
sacrifice of thousands of human lives. For in those days politicians 
were capable of grasping great conceptions, and administrators, in 
spite of the corruption and bungling of the spending, or rather 
wasting, departments, were given a free enough hand to be able to 
carry out a great purpose. Now, however, though the purely pro- 
fessional politician is still a comparatively vara avis among us, and 
a seat in the House of Commons is only granted, as a rule, to the 
man who has distinguished himself in other walks of life, as well as 
in the merely persuasive arts of electioneering rhetoric, yet there is a 
very great difference in the spirit in which the average member has 
to approach any given question. To put the difference shortly, the 
modern member is no longer a national representative, but a local 
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delegate. He is not sent to Parliament to speak and vote as he 
thinks best in the interests of the empire, but to voice the aspirations 
of Eatanswill or Slocum-Pogis. An instructive example of the 
extent to which this tendency has recently developed itself was pre- 
sented by the debate on the Indian cotton duties, and the practical 
unanimity with which the Lancashire members took the side of their 
constituents’ interest, in defiance of all the traditions which have 
made the British empire respected as well as powerful. 

And not only is there this radical difference in the liberty of the 
individual member, but an even greater revolution has been wrought 
in the political world by the silent growth of the tendency which 
refers every question, in spite of all considerations of special 
knowledge and training that may be required for its elucidation, to 
the parliamentary “ talking shop,” and so to the ultimate decision of 
the enlightened electorate. The doctrine of /aissez faire, stated 
baldly and without the necessary qualifications, is easily reduced 
ad absurdum by latter-day sentimentalists, who would like to see 
every other man an inspector, with the sole task of preventing his 
fellow from hurting himself; but it must be remembered that the 
supporters of the doctrine never themselves forgot the limits to which 
their theory, like all others, was necessarily subject, and though their 
writings and speeches afford good sport nowadays, it is only because 
they are grossly misrepresented. However, /aissez faire, with all its 
counsels of caution and prudence, is practically dead. It was killed 
chiefly by, the effect of Carlyle’s “‘ Past and Present”; but Carlyle, 
when he railed at unrestricted liberty, was not arguing in favour of a 
State-intervention which is merely the tool of an ignorant democracy 
—his ideal was patriarchal government by one strong ruler, whether 
a hereditary prince, such as Frederick the Great, or a gifted 
revolutionary, like our own Oliver Cromwell; the notion that 
individual liberty is to be sacrificed to the dictates of an uneducated 
and selfish majority would have evoked nothing but vituperative 
mockery from the dyspeptic sage. 

Such, however, is the result of recent developments, that questions 
which formerly were left to private contract to settle are now referred 
to Parliament, which is, moreover, as we have already pointed out, 
now filled with men who are mere mouthpieces of the majority of 
their constituents. And besides this, there remains the equally 
important fact that Parliament is not only expected to dictate as to 
the conditions under which commercial and financial operations are 
to be carried out, but industrial enterprises of various sorts are now 
entrusted to municipal bodies—a system which opens the door to an 
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incalculable amount of indirect corruption—and loudmouthed 
politicians are urging with ever-increasing vehemence the advisability 
of steps in the same direction being taken by the Imperial adminis- 
tration. ' 

There is little need to point out that foreign politics are becoming 
just as closely interwoven with finance as domestic. The recent 
Russo-Chinese loan has afforded a glaring example of the extent to 
which diplomacy has gone financiering. Russian adroitness, instead 
of confining itself to misinterpreting the clauses of treaties, now 
devotes its energies to floating loans with the help of Parisian capital. 
It is a curious development worthy of careful consideration, but it 
does not affect us so immediately or vitally as the similar revolution 
that has taken place in home politics. Readers of the Bankers’ | 
Magazine, as such, have no political bias. For the time being we 
look at politics from a strictly business point of view, only becoming 
partisans when we pick up our Standard or Daily News. In the 
pages of this journal, therefore, it is perhaps possible to state the 
opinion that, in this matter of Parliamentary interference with 
industrial and financial questions, there is not much to choose between 
either, or any, of the political parties. Politicians of all shades are 
ready to swallow the ridiculous doctrine of legal restriction of the 
hours of adult male labour; and if the Radicals are, as a whole, 
greater sinners in this respect, it must be remembered, on the other 
hand, that no public man has made a more determined and uncom- 
promising stand against this unworthy craving after grandmotherly 
coddling than Mr. John Morley. While in the matter of the currency 
discussion, an exceedingly grave responsibility lies with those 
politicians, and they are chiefly Tories and Unionists, who are 
endeavouring to make the question of the national standard of value 
a plank in party platforms. We are not at present, thank goodness, 
concerned with the soundness, or otherwise, of the bimetallist argu- 
ments; but the fact that this question has been made the subject of 
political agitation, and has been gravely discussed on purely er parte 
lines before agricultural electors, who know as much about legal 
tender as about lunar geology, is an instructive feature in politico- 
financial development. 

It is impossible to exaggerate the seriousness of the situation 
created by this joint widening of the franchise, and of the scope of 
political activity. State interference would have been a grave 
enough matter even when the political power was still in the hands 
of those who had, to use the usual, though rather misleading, phrase, a 
‘stake in the country ;” but now that it has been given over to those 
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who have really, owing to their poverty, a more serious “stake” in 
the national prosperity than’any other class, but, on the other hand, 
have not been trained to consider the national interests as their 
own, or to look beyond the date of next week’s pay-day, those who 
desire the continuance of England’s commercial pre-eminence may 
well be pardoned if they take a dolorous view of the outlook. . Socialist 
orators tell working-men in the parks on Sundays that the interest 
on capital is blackmail levied on the wages of the labourer. It 
is not to be wondered at that the working-man considers only the 
question of raising his wages and shortening his hours of labour, 
regardless of the possibility of a decline of English commerce which 
may reduce his hours of labour to a vanishing point. 

But we have not yet come to the end of our tale of legislative 
new departures. The principle of graduation was not altogether a 
novelty, for it was already implied in the institution of the income- 
tax; but it was left to Sir William Harcourt to develop it scien- 
tifically, and to treat it, not as an undesirable necessity, but as a 
sound principle of fiscal policy. Now, Sir William may have odd 
fads about beer, but he is generally regarded as a sound economist, 
and probably he is more respected in the City than any of his late 
colleagues. Nevertheless, the fact remains that the main principle of 
his famous and revolutionary Budget is more than questionable 
Graduation is a useful electioneering cry for those who rely for sup- 
port on the out-at-elbows part of the community; but its practical 
effect is to separate the functions of ordering and paying, and so it 
violates perhaps the most important axiom from which the strange 
bundle of laws and customs, which we call the British Constitution, 
has been deduced. National finance can only be cautiously and 
sensibly administered as long as those who are responsible for de- 
ciding on expenditure are also responsible for footing the bill. It is 
said that the working-man, if he happens to be a teetotaler and 
a non-smoker, can avoid the burdens of imperial taxation, com- 
paratively speaking, almost entirely. It is not to be wondered at, 
then, that, as he is in this eminently comfortable position as to pay- 
ing, he should have large and generous views as to spending, urging 
that the Government of the day is bound to provide work for the un- 
employed, and regarding free education as only a first instalment of 
the gifts that are to be showered upon Labour at somebody else’s 
expense. , 

Foreign labourers already regard England as the working-man’s 
Paradise, but let them wait a few years till they see the working-man 
provided with education for his children, free water and other house- 
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hold necessities, work well paid and not too arduous, from the 
Government, when private enterprise cannot afford to remunerate 
his energies, and an old-age pension, by special decree of Mr. 
Chamberlain, to crown the efforts of a comfortable existence with 
well-merited repose. 

That the practical results of the tendencies described above could 
hardly fail to be disastrous is obvious enough a priori ; it is evident 
that such-developments can only destroy the incentives to thrift and 
self-reliance, which are only too hard to foster among working-men 
under the best possible conditions. But we also have the authority 
of history, both ancient and modern, on our side when we say that, 
whenever politics have been led. into this direction, the event has 
proved always unfortunate and sometimes fatal. In ancient history 
the most striking example was presented by the downfall of the 
Athenian democracy, which was chiefly due to the development of a 
class of needy citizens who contributed little to the public burdens, 
but were always ready to vote lavish expenditure on military and 
other enterprises, leaving the tributary allies and the rich Athenians, 
who were bled unmercifully in the interests of “ public spirit,” to pay 
the subsequent reckoning. As a natural consequence, the glories of 
Athens lasted considerably less than a century. Having vanquished 
the Persian invader, and established a magnificent maritime empire, 
having embellished their beautiful city with buildings of unrivalled 
grace, and produced a literature, dramatic, historical and philosophical, 
which no subsequent period has ever equalled—having done all this 
in the course of about three generations, the Athenian people relapsed 
into political insignificance, chiefly owing to the disastrous effects of 
indirect political corruption. This is a sufficiently startling object- 
lesson, but in these days, unfortunately, Greek history is at a discount 
among politicians—though “ Historicus,” at least, might have been 
expected to remember some of its more salient facts. 

In modern times, we have the example of the United States 
always before our eyes. The miseries and disasters which have been 
caused not only to American citizens, but to all who have commercial 
and financial relations with them, by the unceasing meddling of 
political bosses with questions of currency.and trade, are too well- 
known to require comment. The moment that the commercial horizon 
seems to be comparatively clear, and that revival of trade for which 
we have waited so long appears to be almost within hailing distance, 
there comes the news of some sort of political convention passing 
resolutions in support of some wild-cat scheme which is to serve the 
interests of a particular class: by the free coinage of silver at a ratio 
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of 16 to I, or tariff reaction and a return to McKinleyism, or some 
other such delectable nostrum; so that materials for panic and 
paralysis are never absent, and commerce struggles on as best it can 
on sufferance. A significant result is the joy with which American 
men of business welcome any political dead-lock which renders legis- 
lation impossible for the time being. 

It may be urged that the cases of Athens and the United States 
are extreme, and that it is ridiculous to draw inferences from them in 
considering the condition of English politics. To a certain extent 
this is a valid objection, and we should be very sorry to have arrived 
at such a pass of pessimism as to believe that things are as bad as all 
that here. All that we wish to point out is, that there are tendencies 
at present at work among us which, unless checked in time by the 
common-sense of the community at large, are likely to bring upon us 
just those evils which State interference and class legislation always 
produce. The State, as a business organization, is bound either to 
be inefficient, or to prejudice the interests of individual or joint- 
stock traders. The first result we see in the Post Office, with its 
overhead wires at the mercy of every gale and its constant blunders 
in telegraphy, which often cost merchants and stockbrokers con- 
siderable sums of money; and for the second we need only look at 
the Government Savings Bank, which is now unfairly competing with 
banks by allowing a rate of interest which is quite unjustified by the 
state of the money market, but cannot be lowered for fear of political 
consequences. As to eight-hours’ days and the general labour-made- 
comfortable programme, it would all be so delightful if there was no 
fear of foreign competition, and if it were merely a question of an 
agreement between British workers and capitalists as to what labour 
was to receive and consumers were to pay. But with cheap foreign 
labour, and cheaper Oriental labour, competing with us all over the 
world and in our own markets, we have to remember that there are 
two sides to this question of labour legislation. Every measure 
which makes it harder for capital to earn its miserable pittance here 
drives it abroad to add a fresh impetus to the development of foreign 
competition ; and all the coddling of labour by which the British 
workman is relieved of the responsibility of self-reliant exertion on 
his own behalf, only lowers his moral fibre and deprives him of those 
very qualities which have hitherto enabled him to insist. successfully 
on a rate of wages which, taking all considerations into account, 
compares more than favourably with the remuneration of labour in 
any other country. We are generally supposed to be possessed, as 
a nation, of a goodly store of common-sense. If this is really so, it 
is high time that this valuable quality began to leave a rather 
deeper mark on our public and commercial history. 
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ee HE CASE of Clutton v. Attenborough, which was recently 
decided by Mr. Justice Wills, again brought up for 
consideration the construction of section 7, subsection 3, 
of the Bills of Exchange Act, which enacts that where 
the payee is a fictitious or non-existing person the bill 
may be treated as payable to bearer. This, it will be remembered, 
was one of the points considered in the case of Vagliano v. The 
Bank of England, in which bills were forged by a clerk of the 
drawer’s firm and made payable to the order of one of the firm’s 
customers, whose endorsement was also forged. The question then 
arose whether or not the payee was a fictitious or non-existent person 
within the meaning of the section. It was held by the majority of 
the judges in the House of Lords that he was, and that the bills 
could accordingly be treated as payable to bearer. 

In the present case the plaintiffs were the well-known estate 
agents, and the defendants have perhaps a still wider reputation. 
The plaintiffs employed a clerk named Piper, who by means of a 
series of very elaborate and clever frauds managed to obtain from his 
employers a number of cheques drawn to “ George Brett” or “ order,” 
and crossed “and Co.” George Brett was a name inserted by the 
clerk for the purpose of the fraud ; there was, in fact, no such person. 
The clerk himself managed to obtain possession of the cheques, and 
endorsed them and cashed them with the Udefendants, to whom he 
represented that he was himself George Brett, and that he was a 
clerk employed by the plaintiffs, who paid him the cheques for extra 
work done by him. A large number of cheques, amounting to some 
#18,000 in all, were cashed in this way, and the transactions 
extended over a considerable period, a portion of the proceeds 
being spent in purchases of jewelry, etc., from the defendants, 
but the defendants always cashed the cheques before paying 
over the proceeds to the clerk, and it was pointed out on their 
behalf that the fact that the cheques had -always being paid by 
the plaintiffs without demur prevented any suspicion being raised in 
their minds. The plaintiffs, on the other hand, contended that the 
various circumstances brought forward ought to have caused the 
defendants to make enquiries ; and they further contended that, even 
if the cheques were taken in good faith, they were not negotiable 
instruments, and consequently that the defendants did not obtain a 
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good title. It was contended on behalf of the plaintiffs that section 7, 
subsection 3, of the Bills of Exchange Act meant that the bill might 
be treated as payable to bearer where the drawer knowingly made it 
payable to the order of a non-existing person. The fictitious person, 
it was coritended, must be the creation or fiction of the drawer to 
come within the operation of that section. It is more than a little 
difficult to reconcile this contention with the decision in Vagliano v. 
The Bank of England, in which the forger filled in as payee the name 
of a customer well known to the acceptor, and yet it was held that 
the payee was a fictitious or non-existing person within the meaning 
of the section, and it is not surprising to find that Mr. Justice Wills 
would not accept the contention, but has held that knowledge of the 
fiction on the part of the drawer was not necessary, and that the 
payee was a fictitious or non-existing person within the meaning of 
the section ; consequently that the cheques were negotiable instru- 
ments payable to bearer. He also held that the defendants had 
under all the ‘circumstances taken them honestly and for full value, 
and had therefore acquired a good title to them, so that the plaintiffs 
could not recover their proceeds from the defendants. 


& i oo caine 
> 





GREEK FINANcE.—Some useful information as to the condition of Greek 
finances is given in a recent consular report. Reference is made therein to 
the protracted and unsatisfactory negotiations last year between the repre- 
sentatives of the bondholders and the Government, and the proposals since 
discussed. Referring to the.estimates of the current year, Mr. Elliott states 
that with regard to the service of the debt, the votes for the interest are 
calculated, as last year, upon the payment of 30 per cent. of the normal 
interest upon the permanent debt in gold. The estimate for interest on the 
funding loan is reduced from 172,500 fcs. to 146,292 fcs., this being explained 
by a statement that in 1894 the capital of the funding loan was taken at 
11,500,000 fcs., because the issue of that amount had been authorised up to 
July, 1893, but that inasmuch as the bonds actually issued before the loan 
was cancelled only amounted to 9,641,072 fcs., this latter sum is really the 
amount of capital outstanding of the said loan. The estimate for loss by 
exchange, 7,063,000 dr., is calculated at the rate of 1°75 dr. to the franc. It 
is impossible to forecast the fluctuations of the price of gold during the year, 
but the rate having since risen as high as 1°88 dr., it is necessary to allow at 
least an additional 1,200,000 dr. on that account. The total estimate of 
expenditure for the year may thus be stated at 91,400,000 dr., and a surplus 
anticipated of 2,100,o00 dr. M. Tricoupi’s estimates of revenue, amounting to 
91,311,118dr., and of expenditure to 90,150,380dr., show a surplus of 
1,180,739 dr. 
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THE RECOVERY FROM THE PANIC OF 1898 IN THE 
UNITED STATES. 


—320R SEVERAL REASONS the recovery from the general 
J, business depression described.in an article in the 
Bankers’ Magazine about eighteen months ago did not 
prove quite as rapid as there then seemed reason to 
hope. 

In the first place, the Congress that was to revise the silver and 
the tariff laws proved an exceptionally unmanageable body. There 
was no democratic working majority in the Senate, or considering 
sugar and silver senators, there was in reality no majority at all. 
And in the house, the all-powerful speaker—or Czar, as Mr. Reed 
was called—belonged to the other wing of the party, and had 
originally been elected Speaker after a bitter contest against the 
President’s friend, Mr. Mills, of Texas. The tariff discussion was 
protracted throughout the spring and summer, and when in the 
fall the corn crop, in the course of a few days, was damaged by hot 
winds coming up from the “staked plains” of Texas, to the extent 
of about two hundred and fifty million dollars, it became plain that, 
after such a loss of purchasing power, the long-hoped-for revival 
could not yet be expected. 

In fact the liquidation thus became general, but still the number 
of failures during 1894 was not much above the average, the 
liabilities being $149,596,000, and the percentage of assets 53 per 
cent., as against $140,759,490 and 50 per cent. in 1889. A detailed 
comparison of the localities of the failures is of interest, as it shows 
the increase of failures to have been in the newer States, where the 
use of credit was most general. It shows business in the Eastern 
States at a comparative standstill, and the rest of the country still 
suffering somewhat from hard times, aggravated by the failure of 
the corn crop and the low price of wheat and cotton. 


BUSINESS FAILURES. 


GENERAL LIABILITIES. 
1889. 1894. 
Eastern States . ‘ ‘ : - $38,525,505 ee quasi 
Middle , . ; : : . 41,722,068 ae 51,493,000 
Southern ,, . ; : ; - 16,484,826 oa 21,285,000 
Western ,, . : : - 27,985,847 pe 30, 138,000 
North-western States - a - 9,958,784 ae 15,201,000 
Pacific States. ; : ; - 5,246,421 us 10,608 ,o00 
Territories ‘ : : * : 836,039 “ws 2,077,000 


$140,759,490 ... $149,596,000 
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1889 was also a bad corn year, or the difference for the Western 
States might be greater. 

Altogether, business during the past eighteen months has 
been dull. It has been a post-panic period, with all the usual 
attendant conditions and a few others besides. It has been a time 
when, as one dealer put it, “ you have done business for nothing, and 
still there has been no business.” It has been a time when the 
familiar question: ‘How is business?” would sometimes be 
answered : “I don’t know; I don’t see any nowadays.” As one 
banker said: “The people we want to lend to are not borrowing, 
and the people who want to borrow we do not wish to lend to.” It 
has been such a period as to cause practical men to speak of what 
economists know to be a paradox—general over-production—“ under 
consumption,” a Frenchman more properly called it; a period 
when the supply everywhere seems to exceed the demand, in spite 
of curtailed production. It has been a period of retrenchment, 
reform and more business-like methods, even in American municipal 
affairs, where a long step forward has been taken towards better 
government. 

Of gold, the one article affected beneficially by the panic, more 
was mined in 1894 than in any previous year since 1878. It 
amounted to $39,500,000, as against $36,000,000 in 1893. The 
amount of silver produced declined, on the other hand, over 20 per 
cent. as compared with 1893, and at the average price of 63%c. an 
ounce, its value was only $31,432,500. The increase in gold mining 
was, luckily, greatest in Colorado, where the decline of silver mining 
was felt the most. 

There has been a general shrinkage of values, especially in the 
new Pacific States, and discouraging reports have come from there of 
15-cent. wheat and of lumber mills closed on account of free lumber 
from Columbia under the Wilson tariff. Wheat and, lumber are the 
principal articles shipped from that region; but, on the other hand, a 
practical farmer from the State of Washington asserts that, having 
obtained 25c. a bushel for his wheat, he has had no reason to com- 
plain. Itis true, he says, the farmers cannot buy as much expensive 
machinery as formerly, nor hire so much help, but by neighbourly 
assistance they can still do well; and as to the lumber industry, it 
may be stated that, notwithstanding the saving of forests said to be 
due to the new tariff, a good deal of Washington pine and spruce is 
now being sent across the continent by rail. And we thus have 
two illustrations here of how the panic, with its forced low prices, has 
developed new economies, new methods, and new markets. 
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That the depression has now spent its force is, among other 
things, shown by the following figures of failures during the first 
three months of 1894 and 1895 respectively :— 


LIABILITIES. - 
1894. 1895. 

New England States . : ‘ - $11,976,874 «+ $7,251,748 
Middle States : P s . 22,911,771 whe 13,928, 500 
Southern ,, 3 ; ‘ : - 1,509,266 aan 9,651,235 
South-Western States , “ + 2,260,556 a 2,118,920 
Central States. ; ; : - —75238,583 a 9,781,097 
Western ,, : ; ; . - 4,887,931 ste 2,530,781 
Pacific a : ; . ‘ + 3,350,647 ae 2,551,202 


Total . - - $64,137,633 - ... $47,813,683 


Rightly interpreted, the manner in which the period of hard times 
has been weathered is a source of congratulation. While apparently 
doing business for nothing, our dealers have learned to earn a profit ; 
and our bankers have seen that the persons to whom they were afraid 
of lending money could do without it. It has been a period where 
markets have been increased. Under-consumption, with resulting 
low prices, has raised the standard of living on the one hand, as 
people were enabled to buy things which they formerly had been 
obliged to do without ; and, on the other hand, manufacturers and 
dealers have met them half-way by turning out at reduced cost goods 
suitable for the new market to which they were forced to look. A 
good watch can now be bought for $1.25 ; hardware, shoes, clothing, 
carpets, curtains and furniture—it would require a history of civiliza- 
tion to enumerate all the articles that have been cheapened. And it 
is now evident that through the suffering and the hardships a new 
era of prosperity is being or has been urged in. Human effort, 
labour, measured in goods has become dearer; it no longer pays a 
carpenter to stoop to pick up a sixpenny nail from the floor, if it 
takes him but a second to do so, as 200 such nails cost only 144))¢. 
The protracted recovery from the panic thus marks another step in 
the material progress of the world. 

Of course, the last eighteen months have not passed without con- 
siderable hardship, suffering and strife. And yet the American—or 
could one not say the English ?—character has never appeared to better 
advantage. “American people all one heart, Chinamen different,” 
said such a one recently, explaining the indifference of his people to 
their Manchu emperor’s defeat. During the past year and a half in 
America, when charity has been needed it has been forthcoming, and 
when socialism, populism and labour agitation have come to the front, 
common sense, law and order have prevailed. 

VOL. LX. . I] 
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The Coxey movement, the organization of “ armies” of men- to 
present their griefs in person at Washington, would hardly have been 
tolerated or have had a peaceful ending anywhere but in the United 
States. The end came when the tramps found that the easiest mode 
of travel was by capturing freight trains, which brought them into 
conflict with the laws of the country. 

The Chicago railway strike was a strike of sympathy, and had the 
local authorities been prompter in suppressing lawlessness, the mili- 
tary demonstrations that followed might have been avoided. The 
legal question involved, whether the strikers could in advance be 
enjoined from committing crimes, and then be tried without a jury 
for violating this injunction, came near being decided in their favour. 

Also the Brooklyn street-car strike, which had to be suppressed 
by military demonstrations, has since, by the number of accidents 
caused by inefficient and underpaid men, come to be regarded in a 
more favourable light. 

The only place where the striking law-breakers, in a measure, 
gained their point, was recently at New Orleans, where the new men 
were negroes and the strikers were whites. Altogether, the many 
reductions of wages that were made during the depression were 
accepted quietly because their necessity was understood. 

The comparative slowness of the recovery was then, in the first 
instance, due to the inactivity of Congress. The repeal of the Sherman 
silver law took time, and notwithstanding the use of patronage, by 
which it is said to have been accomplished, it created enmity against 
the Administration in certain quarters, which was still more increased 
when Mr. Cleveland, under strong pressure of Eastern public opinion, 
vetoed the Bill for the coinage of idle “ seigniorage”’ silver in the 
treasury, a measure to which the Administration had been previously 
pledged in what was thought an authorized manner. 

These opponents within the party of the Administration found 
their opportunity for retaliation in the tariff law. The Wilson Bill 
had been carefully prepared, but an immediate extra session and a 
hurried reform, such as a series of bills placing standard articles on 
the free list, as proposed by Mr. Springer, or the “ rough and ready 
method of a horizontal reduction,” formerly proposed by Mr. Morrison, 
would have made the period of uncertainty shorter. The Senate 
Bill, placing wool, lumber and salt on the free list was a substantial 
reform, but the protraction of the discussion, the sugar speculation, 
and the increased protection given to the sugar refiners, the deadlock 
between the two houses, and the final abandonment, contrary to the 
wishes of the President, of the provisions for free coal, free iron ore, 





THE RECOVERY FROM THE PANIC OF 1893 IN THE U S. I51 


and free ships, by Speaker Crisp, form a chapter in the history of the 

country and of the democratic party of which no one can be proud. 
The decrease of clearings is usually taken as a measure of the 

business depression during 1894. The figures are as follows for four 


years :—. 





1891 
1892 
1893 
1894 


New York City. 


33749,322,000 
36,662,469,000 
31,261,037,000 
24,445,709,000 


Total United States. 


56,319,408,000 
61,817, 364,000 
53,942,321,000 
452347,502,000 











But the fact that importers were voluntarily postponing their 
imports pending the enactment of the Tariff Reform Bill does not of 
itself mean depression. It is what any body of business men would 
do. The decrease in clearings for 1894 as compared with 1893 and 
1891 is almost entirely in New York City, and thus indicates not 
increasing hard times, but rather it measures the extent to which the 
above policy prevailed. The clearings of 1894 do not indicate a 
widespread general depression of undue severity. 

Nor do the clearings for the first four months of 1895 indicate a 
wonderful revival. They show increased imports at New York, and 
a continuation of the preceding fairly good commercial activity in 
the rest of the country. These figures are as follows :— 





New York City. Total United States. 





7,956,733,000 
8,873,333,000 


First four months 1894 
First four months 1895 


145759,715,000 
16,116,391,000 








Nevertheless, the delay by Congress, no doubt, tended to post- 
pone the complete restoration of confidence, both aft home and 
abroad. 

As far as European opinions of American politics are concerned, 
the difficulty in properly measuring at a distance the true significance 
or insignificance of the various political moves as they are made must 
be considered. In a democracy the political leaders must play to 
the pit rather than to the boxes, and the problem before every 
practical pot-hunting American politician of how to gain new votes, 
without alienating other votes, is often solved by appearing to 
support some measure which he knows to be impossible, and which 
he is supporting only ostensibly and for purely political reasons. 

oe 
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Perhaps the infrequency of English elections have freed English 
politics from this objectionable feature, with which every American 
is so familiar. Of all the Bills introduced at any session only a very 
small fraction are ever passed, and a large number of those that 
disappear in the committee rooms, moreover, were never intended to 
be passed, but were introduced merely to be printed and sent to 
certain constituents whom they were calculated to please. 

This accounts for many vagaries which are never taken seriously 
in America, as they are simply a means used by the professional 
politician to reach his end—the offices. There is thus no serious 
possibility whatever of, for instance, free coinage of silver, but many 
politicians, finding that they can gain something by vaguely -posing 
as “ friends of silver,” do so. But it is unfortunate, indeed, that this 
should ever be misunderstood abroad so as to induce European 
investors to sell their American securities at a sacrifice. 

To what extent American securities were sold by foreign holders 
at depressed prices it is difficult to say. The Financial Chronicle 
estimates the movement at about sixty million dollars a year for five 
years. As to the securities thus sold, either for want of money or 
lack of confidence, it must be admitted that unfortunately they have 
not been of so uniform a character as would have been the case had 
greater discrimination been exercised. A parallel might be drawn 
between the American securities purchased abroad and the members 
of European nobility that are accepted in New York salons. A lack 
of discrimination has at times had unpleasant results in both cases. 
The New York Evening Post points out that of the nine railroad 
stocks given in the Economis?’s table of depreciation, not more than 
three were in America regarded as fit for prudent investment in 1890. 
Most of the others were “ gambles,” roads that might or might not 
prove to have been over-capitalised. As to the Western Farm 
mortgage debentures, those who are most familiar with them are 
confident,that all, excepting perhaps some of the loans made on the 
arid plains, will ultimately prove safe investments. 

After the failure, then, of Congress to deal with the tariff question 
in a thoroughly satisfactory manner, after the failure of the corn crop, 
and after the Republican elections, by which the American people 
clearly expressed their disapproval of hard times, came a further dis- 
turbing element, the condition of the Treasury and the currency 
discussion. 

The large volume of silver that had been added to the circulation 
made it difficult in dull times for the Treasury to keep the greenbacks 
in circulation, and the Administration came to the conclusion that the 





THE RECOVERY FROM THE PANIC OF 1893 IN THE U.S. 153 


Government ought to go out of the banking business, and the green- 
backs be redeemed. 

The proposal of Secretary Carlisle was unfavourably received, 
because the banks were afraid of assuming mutual responsibility for 
the notes, which they thought ought rather to be guaranteed by the 
Government, and the plan of Comptroller Eckels also, while safer, is 
more complicated than that of Lyman J. Gage, who proposes simply 
a bond issue to pay off the greenbacks. That some reform redeeming 
the greenbacks and giving the National Bank notes a new lease of 
life will be adopted seems probable, but the silver men were opposed 
to all such measures during the last session, and without Republican 
aid nothing could therefore be accomplished. 

The last gauntlet thrown by Congress at the President was the 
election of six members, either silver men or bimetallists, to attend 
whatever monetary conference may be called by any other nation, 
leaving to him the appointment of only three of the nine members 
that will represent the United States eventually at the conference. 

And even after its death President Cleveland’s struggle with 
Congress has continued ; he has again, as on the tariff question in 
1887, boldly flung aside all considerations of political or party policy, 
and has caused an open agitation for what he considers the truth to 
be commenced against the silver miners. A little book called Cozns 
Financial School represents their views, and has been torn to shreds 
by the sound money men. Coins Financial Fool is the title of 
Mr. Horace White’s exposure of its many misstatements. No harm 
is, therefore, now likely to result from it: 

Most people in the United States have now, however, owing to 
the speeches of practical politicians, a vague notion that international 
bimetallism would be a good thing. Few, however, realize clearly 
the theory of it, or whether this necessarily means. an alternating 
standard or not. The safer theory of joint-metallism, or a composite 
coin, does not appear to be gaining adherents. 

That the United States will ever adopt a silver standard there is, 
as already said, not the slightest possibility. The doctrine would 
ruin any national political party advocating it, and there is, 
according to the results of the last elections, a majority in either 
party against it. 

But the schisms in the democratic party are too great to make 
any immediate national success probable. It is not at this moment 
united upon any one issue. Republican success will, however, not 
mean steps backward into Protection. * The lesson of the McKinley 
law has not been lost, and no one will now dare to increase taxation 
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recklessly again. Nor has the struggle for more tariff reform ceased, 
although but little is heard of it at present. A plan has been advo- 
cated to use for a watchword during the next campaign the issue of 
Free Trade in all things manufactured by trusts, such as refined sugar, 
tobacco (cigarettes), leather, dressed beef, coal (anthracite), and 
petroleum. And it is not unlikely that this is the form the tariff- 
reform question will hereafter assume in American politics. 

The disturbing influences which have heretofore prevented a 
revival of business do now, however, finally seem to have been done 
_ away with. Congress has gone home, imports have increased so as 
to protect the Treasury, even though the income-tax must now be 
refunded ; and, while the agricultural West is still languishing under 
the effects of last year’s crop failure, the manufacturers and dealers 
are busy preparing for the trade now promised by the good crop 
prospects. 

To trace exactly how the revival has come about is difficult. 
Perhaps there has been less of a revival than most people think, 
because there has also been less of a depression. Two causes have 
been operating for some time—cheap and abundant capital, and cheap 
and abundant raw materials and labour.. The abundant money has 
made its effect felt chiefly at the centres, but cheap building materials 
and labour has stimulated building throughout the country. In 
Chicago the value of new buildings put up during 1894 was nominally 
$33,805,565, and actually $42,256,960; as against $28,517,700 and 
$35,272,812 in 1893, and $25,065,500 and $31,331,875 in 1889. 

As a matter of theory the lines that would first feel the revival 
would be industries producing accessories to other industries, chief of 
which is the iron industry; and in general standard articles of 
necessity should be expected to take the lead. The list of 230 large 
firms and companies that have recently increased their wages, as given 
by the Wew York Times, comprises a number of iron mines, iron 
furnaces, iron works, foundries, tube companies, and the like. A 
great number of cotton and woollen mills, several linen mills, the 
employés of the oil wells, one electric works, a paint factory, a paper 
mill, a shoe factory, and a couple of clothing manufactories; but of 
factories manufacturing luxuries, only two silk mills, if silk thread be 
a luxury. The predominating industries on this list, which repre- 
sents 128,000 employés, are the iron industries and the cotton and 
woollen mills. 

A distinct revival was felt in the iron industry as early as in 
March. The year 1894 had been rather unfavourable. The produc- 
tion of pig-iron (long tons) was 6,657,388, as against 7,124,000 in 
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1893; and the output of Bessemer steel rails only 750,000 tons, as 
against 1,100,000 in 1893. Low prices have, of course, stimulated 
the revival. The price of American pig-iron, No. 1, averaged from 
$14.00 to $14.50 per ton in 1890, but at the beginning of 1895 was 
only from $10.50 to $11.50, and in May, 1895, $12 to $12% per ton. 
And the price of steel rails, which in 1890 averaged $31.75, was in 
the beginning of December, 1894, only $22.00. The value of iron 
and steel exports, notwithstanding these low prices, was, for the nine 
_ months ending with March, 1895, $23,564,791, as against $21,563,081 
for the corresponding period of last fiscal year. The shipments of 
wire have almost doubled, and large quantities of Southern pig-iron 
have been exported to Canada, and 100 tons even to Liverpool. 
The weekly output of the iron furnaces increased from 62,517 tons 
on June Ist, 1894, to 168,762 tons on December Ist, and was 156,554 
on May Ist, 1895. 

The smelting of iron by electricity has been commenced in 
Oregon, where there is plenty of water power and no coking coal. 

Next to the iron industries, the cotton mills, notwithstanding the 
Chinese war, have especially shown renewed activity. The number 
of spindles in the country has increased from 16,286,099 in 1892 to 
17,126,418 in 1894, and new mills, with vastly improved machinery, 
are now in the course of construction both in the North and the 
South. Cotton drillings and sheetings can, in the South, be made 
at a cost of 3 cents, as against 44% cents in Massachusetts; and 
according to the Chattanooga Tradesman there has been the following 
progress in the South :— _ 





1890, 1895. 





Number of Spindles. ° 1,699,082 3,001, 340 


‘i », Looms ‘ R 38,865 70,874 


. 











These figures do not include thirty-six Southern mills, projected 
or in course of construction early this spring. 

In the woollen industry also the lesson of hard times and of 
tariff reform has been learned. The production of goods at present 
is larger than at any time for the last two years. Manufacturers have 
found they can do without Protection, and a shipment of woollens 
has even been made to Bradford, England. American carpets, also, 
such as Axminsters, moquettes and ingrains, are now being manu- 
factured for export to England and the Levant. 
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That American boots and shoes are exported on a large scale 
need not be said. The total number of cases shipped from Boston 
during the first three weeks of May, 1895, compares as follows with 
the preceding years :— 


No. of Cases. 





First three weeks of May, 1895 . ‘ z a 238,099 


” ” ” » » 1804 ° $ ° il 207,984 


ae he eee P a ;: 201,306 


The export of American paper has nearly doubled since 1890. 


The Wilson Tariff Bill; it should be remembered, was essentially 
a manufacturers’ tariff. 


One noticeable feature of the revival is the strengthening of the 
trusts and combinations as trade assumes more normal conditions. 
In the iron business there has been a rush back into the ranks of 
the ‘‘ Amalgamated Association of Steel and Iron Workers,” which 
is also considered the most satisfactory arrangement for the em- 
ployers. Pools have been formed of tack makers, wire-nail makers 
and cut-nail makers. A National Window-glass Trust is being 
formed. Recent activity in United States leather securities have 
called attention to that combination, and to the fact that though 
protected it exports a good deal of leather, and has earned $786,000 
last year, in addition to making up the loss of $1,340,000 incurred 
from May Ist, 1893, to May Ist, 1894. The Wall-paper Trust con- 
trols about 60 per cent. of the wall-paper trade. The American 
Tobacco Company, or Cigarette Trust, which is capitalized at 
$30,000,000, 18 of which is common stock, and represents chiefly 
“ goodwill,” earned 3 per cent. on this in 1894, and added furthermore 
$2,000,000 to its surplus of $5,000,000. The General Electric Com- 
pany was not profitable last year. Its consolidation with the West- 
inghouse Company raises the capital of the new company to 
$45,000,000. Another large company controls almost all the storage 
battery patents of the country. The Bell Telephone Company’s 
patent, which was declared invalid for having been obtained after an 
intentional delay of fourteen years, may or may not be confirmed when 
a recent Boston decision to the contrary is appealed, but at all events 
the telephone monopoly is now thought to be at an end. The 
receivers of the Whiskey Trust maintain that but for dishonest 
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management, for which they are now trying to hold old directors 
responsible, this would have been very profitable. But the American 
Cordage Company’s securities of $41,000,000 have depreciated, so 
that even the bonds are much below par. On the whole, however, the 
industrial combinations seem to be prospering. 


The railroads, however, did not succeed in obtaining from Con- 
gress the pooling Bill legalizing their contracts for the division of 
traffic and earnings, and must continue, as heretofore, to accomplish 
this without legal sanction. The general depression, the great 
railway strike and the lower rates have of course decreased earn- 
ings temporarily, but operating expenses also were reduced by 
$100,000,000 in 1894. Of new lines were built only 2,000 miles in 
1894, as against 2,800 in 1893 and 5,200 in 1889. But it should be 
noticed that the railway receiverships of 1893 covered 29,340 miles, 
as against only 7,025 miles in 1894. 


The railroads are closely related to the general agricultural situa- 
tion, and for the country as a whole this was in 1894 not entirely 
unsatisfactory. The crop and value of wheat, corn and oats were as 
follows :— 





Production, Bushels. Value. 





1894 . : 2,419,000,C0O $1,041,025,000 
1893 . : 2,678,000,000 997,000,000 


1889 . ° 3»356,000,000 I, 112,000,000 











But these figures do not show the other condition that here con- 
fronts the country, which has nothing to do with the panic, and from 
which there may be no direct revival—the fact that the foreign 
demand for American cereals seems to have diminished. It is too 
early yet to predict what relief may come from the additional foreign 
demand likely perhaps to arise from increasing imports under the new 
tariff law. So far, the increase in imports is, no doubt, however, 
largely on orders that have been awaiting the enactment of the 
new law. And even thus the imports of the nine months ending 
March 31, 1895, are considerably less than for the corresponding 
period of 1893, which is easily accounted for, considering the high 
prices prevailing in America before the panic, while Europe was 
then in the same condition of slow recovery which has since existed 
here. 
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The figures for agricultural exports tell the story :— 


Exports FOR TEN MONTHS ENDING APRIL 30TH. 





1893. 1894. 1895. 





Breadstufls . . . «| $163,130,250 $143,045,977 $89,334,881 
Provisions . 2 - : 134,085,798 141,704,050 136,063,171 
Cotton . . ; : 171,106,288 196,901,944 187,453,939 
Petroleum. n ‘ . 3398530445 33,781,369 36,297,240 








Total . «| $502,175,781 $515,433,338 $451,149,231 














That railroad building by Russia and the development of the 
Argentine Republic should decrease the foreign demand for American 
wheat is not surprising. The American farmers are, however, quick 
to change from less remunerative crops, such as wheat, to others 
more profitable, such as corn and flax. And even if the exports of 
cereals—about one-tenth of the total crop—should fall off somewhat, 
the increasing exports of manufactures to South America will furnish 
additional means of paying for the imports from Europe, so the out- 
look is not discouraging. 

In 1894 the failure of the corn crop caused large quantities of wheat 
to be used as feed for live stock, and thus a large quantity of the sur- 
plus wheat was disposed of. For the failure of the hay crop, however, 
no substitute could be found, and large numbers of cattle were 
shipped fromthe North-West that wouldordinarily have been wintered. 
Horses were also made nearly valueless chiefly through the increas- 
ing use of bicycles and electricity. Scarcity of cattle was, when the 
revival commenced this spring, and the Chicago packers raised the 
price of beef, given out as the reason for this advance, but as it is 
not reflected in much higher prices for cattle, and as beef prices have 
not been raised equally in all sections of the country, the Secretary 
of Agriculture is investigating the matter. 

If the low prices for agricultural products should continue, the 
South is likely to feel the revival more quickly than the North-West. 
In Florida the last orange crop was a failure, beneficial to California. 
The Georgia water-melon crop is now of almost equal importance, 
from seven to eight thousand carloads being shipped in 1894. And 
the South has other growing agricultural industries, such as the 
canning of fruit and vegetables. A million-dollar beet-sugar factory 
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also is to be established at Bowling Green, Kentucky. In Nebraska 
the beet-sugar factories will, unless the Courts intervene with doctrines 
of unconstitutionality, receive bounties both from the United States, 
which was voted at the last moment by Congress, and from the 
State of Nebraska, of which bounties the former alone pays the 
entire cost of the beets. Whether the bounties will continue is 
more than doubtful. There has for some time been signs of growth 
in store for New Orleans, and Texas has again been enjoying a 
veritable “boom,” with immigration from the North-West. The 
increasing area of cotton thus planted is much lamented by the older, 
more indolent Southern States, where conventions have been held 
for the purpose of increasing the price of cotton by voluntarily 
decreasing the area planted. But on the whole there is a substantial 
progress noticeable in the South. 

The revival has now progressed so far as to manifest itself in a 
general rise of prices. It is true that the rise has come gradually in 
one line after another, and in each one for reasons of its own. But 
the one cause underlying it all is the revival of confidence. The 
following figures are of interest :— 





January 1, 1894. | January 1, 1895. | End of May, 1895. 





Cotton, Middling meets ; 7t8c. git. 7°12 
Wool, Ohio XX... ‘ 23—23}¢. 173—18¢. 
Iron, American Pig, No. ae $14—143 $113—12} $12- 12} 
Steel Rails, at Mills : . $24—25 $22 $244 
Pork, per Barrel . | $14—144 $13 $13°50—14'25 
Petroleum, Pipe Line ’ Cer- 
tificates : 79%. 95¢. $1°60} 


Wheat, Red (No. 2, at New 
York) . 


654c. 61c. 82¢. 
Corn (Western "Mixed, at New 


York) . | 424c. | 51he. 598. 











There is thus increased activity in the iron industry, the cotton 
and woollen mills are busy, and the price of the chief staples has 
gone up. In luxuries there seems to be no revival as yet. The 
flower gardeners around New York are complaining ; pictures, valu- 
able rugs, fine pottery and dric-d-brac have, when sold at auction, 
lately often brought less than a third of their ordinary value. Fine 
horses are exceptionally cheap, and, on the whole, business is still 
dull in the western agricultural states, while great activity prevails at 
Buffalo owing to the new electrical power. 

Financially the period of the last eighteen months has been as 
one would expect. The market for choice investment bonds has 
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been strong. New York City 3 per cent. bonds are from two to 
three points above par. For mortgage loans capital has not ventured 
far from home, and in some of the western farming districts rates 
have been high, and what would ordinarily be considered good loans 
have gone begging. The reverse has been the case at the money 
centres. The figures for savings banks deposits show these to be 
increasing in spite of the hard times. 


Savincs BANKs DEPOSITs. 
1889 . : i ‘ . ; $1,172,720,017 
1890. = a d ‘ E 1,241,227,824 
1891. : . s ; : 1,288,239,900 
1892. 3 ; ~ : . " 15373,484,206 
1893. : . ; * - 1,375,007,480 
1894. i * : ‘ ; 1,418,139, 587 

In spite of several disturbing influences, such as the protracted 
tariff discussion by Congress, the failure of the corn crop, and the 
low gold reserve of the Treasury this winter, the revival of business 
has thus progressed quietly under the influences of low prices of raw 
materials and abundant capital. 

The movement had barely commenced when in February the 
announcement was made that the Bond Syndicate had agreed to 
protect the gold reserve, and was selling exchange at a loss. How 
economic laws could thus be violated with impunity was not under- 
stood at the time, but subsequent events have amply justified this 
action. The sale of American bond issues abroad, the rise in stocks, 
and the increasing foreign investments show how the confidence of 
capitalists in America and abroad has increased, and the business 
revival which has now fairly commenced is likely to continue, and may 
be quickened by continuing investments from abroad, which would 
give the United States the full benefit of having suffered from the 
crisis later than Europe. In fact, it looks as if the period of recovery 
after this last panic may now be much less slow and protracted than 
is usually the case. 


D. M. FREDERIKSEN. 
New York. 
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Huncary.—During the past month a Hungarian loan for nearly two 
millions was successfully issued. The loan bears 3 per cent. interest. It 
was issued at just over 87 per cent., and has since risen to about 3% per cent. 
premium on the Stock Exchange. The object of the loan, it is stated, was to 
find funds for the purpose of removing obstacles to navigation at the Iron 
Gates on the Lower Danube and the adjacent cataracts. 





Monetary Review. 


AST HAS been some small relief to those who had anticipated 
9 a still further decline in rates immediately following 
the distribution of the Government dividends, to find 

that the discount market—although still overwhelmed 

with credits—has been, on the whole, steadier than 


during June. This will be seen from our usual monthly table of 
quotations :— 





Market Rates—Best Bills. 
Floating 


Money — Bank Rate. 
Three Months. | Four Months. Six Months. 








June 22, 1895 
July 22, 1895 


4-%% #s% w% 2% 
5 - 8% §% 22 2% 


| 
| 
| 
| 
“4 

















Movement . . + 75% | +1e% + 15% 





The slightly firmer tendency has resulted mainly from the con- 
siderable number of fresh issues of capital which, although not 
actually absorbing any great amount of cash in the market, or 
attracting gold from this country, have, nevertheless, had the effect of 
at least indicating possibilities of the future in that direction. A 
growing belief, too, in the much advertised improvement in trade has 
also assisted the market in arousing from its despairing condition of 
nominal rates, added to which many of the leading banks at one 
time made something approaching to a stand against discounting bills 
under 3% per cent. The possibility of more frequent issues of 
Treasury bills under a Conservative Government is alsg not lost sight 
of. The condition of the American exchange, and the constant talk 
of gold shipments from thence, continues, however, to be a depressing 
factor, and to this we refer later. 


FEATURES OF THE PAST MONTH.—Regarded from the point of 
view of the money market, the principal feature of the month must 
be considered the increase in the number and volume of fresh issues 
of capital. Apart altogether from the Chinese loan offered for sub- 
scription in Paris, the amount of fresh capital offered in this market 
since the middle of June has been about 25 millions sterling, of which 
about 9 millions was on account of foreign loans, the Brazilian issue 
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being, of course, the principal item. Of home enterprises the most 
important, perhaps, was the flotation of the Central of London Rail- 
way and the fresh issue of capital by the County Council. A consider- 
able loan in connection with the School Board is looked for shortly. 


THE Russo-CHINESE LOAN.—In our notes on foreign finance 
we give, for the purpose of reference, the full details of the pros- 
pectus of the Russo-Chinese loan. Referring to the matter in our 
last issue, we then expressed our opinion that the arrangements 
by which Russia has been enabled to secure so strong a claim 
upon the custom duties of China must be seriously deplored, on both 
financial and political grounds. Needless to say, the patriotism of 
the Frenchmen has resulted in the loan being subscribed for in Paris 
many times over. The matter is, however, well put by the Paris corre- 
spondenht of the Dazly News when, writing before the issue of the loan 
on the 15th inst., he said :— 


Little enthusiasm for the loan is manifested here, and the general public do not 
appreciate the combination of Russia borrowing money in France to lend to another 
country. The French are also asking where France is to come in and derive some tangible 
benefit from the financial assistance she has been for some years past rendering to Russia in 
the form of loans now amounting to 250 millions sterling. They will, however, again sub- 
scribe as a patriotic duty. Some dissatisfaction is also expressed at the large profit reserved 
by the syndicate for bringing out the loan or the difference between the price of 93 at which 
the syndicate receives the bonds and that of over 99 at which they are to be issued to the 
public. A journalist deputy writing on the loan, charges the Haute Banque with enriching 
themselves on the patriotism of the French people. The loan will no doybt be announced 
to have been covered many times as was the case with the 3 per cent. loan of 1891 which 
was brought out in October at 79}, and was stated to have been subscribed nearly eight 
times over, the allotment being at the rate of only 73 per cent. after the small subscriptions, 
the only real ones, had been satisfied. A month later the loan had lost over five points, 
having receded to 74}, and the issue price was not recovered until the Russian Government 
had taken 200 million francs of a total of 500 millions off the market. Some Russian bond- 
holders in France will no doubt arbitrate their old bonds against the new ones, as, in 
addition to the difference in price in favour of the latter, they are not convertible for fifteen 
years, while the present 4 per cents. quoted as consols, first and second series, at 1013, may 
be paid off at any time, and other old issues of 4 per cents. are redeemable in 1900 and 1904. 
It has even been rumoured for some time past that Russia has under consideration a con- 
version of the first and second series of consols, which represent in capital a sum of 1,940 
million francs, into three-and-a-halfs. It remains to be seen whether Russia will first get 
tired of converting or France of supplying the money to convert. 


THE BANKING HALF-YEAR.—In our last number we indicated 
that the results of the past half-year’s banking would probably prove 
less disappointing than might have been feared, considering the easy 
condition of the money market. From the table of dividends given 
below for the past three years it will be seen that, notwithstanding 
the increasing difficulty experienced during that period in finding 


profitable employment for cash, the falling off in dividend distribu- 
tions has been comparatively slight. 
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DIVIDENDS PER CENT. PER ANNUM FOR THE PAST SIX HALF-YEARS. 





1895. 1894. 1893. 





First i Second 
Half. Half. 





Capital and Counties : ’ 16 16 
- ; 8 


12} 15 
London and Westminster . z Io. 9 
London and Midland . ‘ 15 15 
London and County . . ‘ 20 20 
London and South Western . 10 10 
London Joint Stock . : e 9 9 
National . ‘ , ‘ 8 8 
Parr’s and Alliance . ; ; 19 19 
Union of London. : i 9 8} 
National Discount Company. II II 
Union Discount Company. ‘ 9 9 























The speeches already delivered at the meetings of some of the 
representative banks, such as the London and Westminster and the 
Union of London, are, as usual, optimistic in character and full of 
confidence as to the coming revival in trade. We refer elsewhere to 
the leading features of the present banking outlook, so that it is not 
necessary, perhaps, to add anything in this place. One fact, how- 
ever, is noteworthy, namely, that notwithstanding the general decline 
in banking profits, the market value of bank shares tends to 
appreciate rather than to diminish. This will be readily seen from 
the following table :— 


MARKET VALUE OF SHARES. 





1895. 





January. | July roth. 





* 


Capital and Counties . ‘ 34 343 
City . : - R : : 17 183 
Lloyds . " . 24 24 
es oll and Westminster : = 51 
London and Midland : = 372 
London and County . gI 


Nb 
anpenepoib opmajooto|— 


London and South Western ; 48 
London Joint Stock . ; ‘ 31 
I 


National : : 8 
Parr’s and Alliance . : ‘ 762 
Union of London . : ‘ 31 


+++ t+ 


—_ 
ala 














While, however, the advance may be due in a measure to a 
belief in the speedy recovery in banking profits, we are rather 
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inclined to think that it is more directly the outcome merely of the 
general appreciation which has characterized all first-class securities 
during the past few months. 


AUSTRALIAN BANKING.—The scheme of arrangement which we 
announced last month was being prepared by the City of Melbourne 
Bank has since been issued, and the full text will be found in 
another place. Certain important modifications have, however, been 
proposed by certain of the Scotch creditors, and it is now proposed 
to issue in exchange for deposit receipts perpetual 4 per cent. 
debentures for one-half the amount, and Income A debentures bear- 
ing 2 per cent. interest for the balance. Interest on the latter 
security is to be payable out of the net earnings, and to be cumula- 
tive to the extent of at least 1 per cent. per annum. Holders of the 
latter stock are to be entitled to nominate a certain number of direc- 
tors, which is an important provision. The scheme is certainly 
drastic enough in the manner in which deposit interest is to be 
scaled down, but we are inclined to think that it is not one whit more 
so than the circumstances warrant.—The dividend announced by 
the Union Bank of Australia is at the rate of 5 per cent. per annum, 
as compared with 6 per cent. per annum a year ago, and a fall 
of about four points in the value of the shares has resulted. 


THE SITUATION IN THE UNITED STATES.—An article will 
be found elsewhere on the recovery from the recent monetary 
crisis in the United States. It will be seen that the article 
is written mainly from the American point of view, and while we 
should be sorry to think that the views expressed by Mr. Frederiksen 
are too sanguine, a careful study of past events and the present 
position cannot but occasion, at least, doubts as to whether the 
recovery in commerce is likely—for some time to come—to be either 
so rapid or so complete as is too frequently urged. Space forbids 
our entering here upon a detailed examination of the present 
position, as we have done at considerable length in recent numbers. 
A few points must suffice. The recuperative powers of America 
have, in the past, proved truly astonishing, but we think a precise 
repetition of these performances is often too confidently reckoned 
upon. The physical constitution too often tampered with reaches a 
point when a long period is needed to restore wasted energies, and 
a country which has too often over-speculated in commerce and 
other ways is in a somewhat similar position. Again, the condition 
of exchange continues to be far from satisfactory, notwithstanding 
the further improvement in trade, which has undoubtedly already 
taken place, and at the time of writing further gold shipments from the 
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country appear to be, at least, possible. But what is of more serious 
moment in our view is the fact that the United States is still a 
country with an unsound monetary system. True it is, and we are 
glad to emphasize the fact, that with even a partial return to pros- 
perity, the silver agitation is, for the present, subsiding; but the 
strength of the silver party is still such that all the materials remain 
for further considerable trouble. Were the currency question in 
America satisfactorily settled we should have little fear for the 
future. Confidence in the country would then not only be com- 
pletely restored, but the effect here would be to reinstate the better 
class American railroad securities in something like their old favour, 
and the resumption of free purchases of these in the European 
markets would have its usual potent effect upon exchange. 


SILVER.—Although, to a limited extent, Chinese purchases of 
the white metal have been resumed during the past month, the 
market has remained stagnant, at about 303d. per oz. for bars. 


THE CURRENCY CONTROVERSY.—-In our pages of correspon- 
dence will be found a letter of Sir Wm. Harcourt’s, in reply to a 
memorial recently presented by the Bimetallic League. The reply 
is, in many .respects, an excellent one, for while declining to enter 
upon many of the contentious points at issue, the late Chancellor of 
the Exchequer points out—in reference to the bimetallists’ well- 
known plea that the recent depression is due to the demonetisation 
of silver—that in what may be described as a thirty years of bimetal- 
lism, namely, from 1815-45, the conditions of trade and finance were 
far worse than at the present time. When one reads Sir William’s 
letter, and when his firm attitude on the maintenance of the gold 
standard is remembered, it is difficult to escape the impression that, 
whatever may be the opinions as to his political policy, his financial 
methods have been and are such as to command the approval of all 
sound thinkers on the currency question. The new Chancellor, it 
would seem, is likely to be inundated with memorials of one kind and 
another from both sides of the currency controversy, but whether the 
matter is likely to come much into further prominence will probably 
depend largely upon the course of trade. If commerce fulfils its 
present indications of revival, we fancy there will be little heard, for 
some time at least, of bimetallic theories and arguments. Should the 
recent depression, however, be yet further protracted here and in 
America, bimetallists will doubtless seize the opportunity for inces- 
santly pressing the question of the double standard as the one means 
for relieving the situation. We venture to think, though, that the 
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new Government will be not one whit behind their predecessors in 
refusing to entertain theories and propositions utterly at variance 
with the teaching of practical experience and fundamental monetary 
principles. 


TRADE.—Definite indications of a revival in trade continue to be 
scant. We would scarcely dare to so far defy the general consensus 
of present optimistic opinions as to express doubts as to the reality 
or not of the revival. Indeed, we do not wish to. It is true that, 
owing mainly to a sharp falling off in the value of wheat and 
maize, our index number of prices for the month is lower at 
2,106, but the set-back in most commodities is not serious in extent. 
Nevertheless, it is impossible to escape the impression that while 
activity in commerce shows signs of increasing, the abnormally low 
values now tuling for almost all the principal international commodi- 
ties is such that the effects of any increased activity as affecting 
the international balances of credit must be largely neutralised. Thus 
much of the usual effect produced upon the money market in the 
past, by what has been known as periods of active trade, it is quite 
possible will not, for some time at least, be so fully and effectually 
repeated in the future. 





THE CHINESE Loan.—We refer elsewhere to the circumstances sur- 
rounding the issue of the first instalment of the Chinese loan, but we place 
on record here a copy of the principal points in the prospectus issued in Paris 
on 13th July :— 

A 4 per cent. loan in gold of the Imperial Chinese Government will be issued in 
France on the foth inst. It is secured by priority over all future loans by the revenue of 
Maritime Chinese Customs. Moreover, in case, for whatever cause, the payment of interest 
on the new loan should not be forthcoming, or should be delayed, the Imperial Government 
of Russia has pledged itself to make up punctually, as every payment falls due, all the sums 
required for the payment of coupons and sinking fund. The loan is redeemable in 36 
years, and is perpetually exempted from any Chinese tax. It is labelled in francs, golden 
roubles, pounds sterling, marks, and Dutch florins. The issue will take place on the 9th 
inst. The price is fixed at 99.20, interest to run from July 1st—viz., for every 500 franc 
bond, bringing in 20 f., 496 f., payable as follows :—In subscribing, 129 ; on allotment, from the 
27th to the 31st of July, 125; from the roth to the 15th of September, 125; from the 25th 
to the 31st of October, 121—total, 496. Subscribers may at any period anticipate the 
whole of the instalments, being allowed 4 per cent. interest thereon. Those who will 
avail themselves of this option on allotment will have a discount of 2f. per bond of soof. 
The bond fully paid on allotment will cost 494f., or 98°80 per cent. The net revenue is 
about 4.05 duty free. Lists will be opened on the 19th at Messrs. Hottinguer, the Banque 
de Paris et des Pays Ras, the Credit Lyonnais, the Société Générale, the Comptoir 
Natioual D’Escompte, the Credit Industriel et Commercial, and branches and agencies of 
those establishments in the departments. Subscriptions will also be received at Brussels, 
Geneva, Amsterdam and St. Petersburg. 





STOCK EXCHANGE VALUES. 


HE occurrence of the general elections during the past 
month has had the usual effect of restricting specula- 
tive dealings on the Stock Exchange; but the upward 
movement in Consols and other gilt-edged stocks has 
made yet further progress owing to the plethora of 

money. The general tendency of markets also continues to be 
favourable, and, notwithstanding a rather severe fall in foreign 
Government stocks, a comparison of our representative securities with 
prices of a month ago shows a net appreciation of seventeen millions 
sterling :— 


Aggregate value of 334 securities on June 20th, 1895 - £2,952,131,000 
” ” ” July 22nd, 1895 .  2,969,286,000 


Increase . e ° 417,155,000 


Next to the important appreciation in Government securities is the 
extensive rise in the value of the preference and debenture stocks of 
English railways, which, at their present prices, far exceed all 
previous quotations. Many of the ordinary stocks have also advanced, 
some of the half-yearly reports already issued showing that against 
the falling off in receipts some saving in expenditure has been 
achieved. Most notable in this department, perhaps, has been the 
appreciation in the stocks of the leading Scotch railways, where the 
current receipts are making a favourable comparison with a “strike” 
period last year. 

Banks and insurance stocks have risen slightly, and a further 
satisfactory recovery has taken place in waterworks. 

Occasional uneasiness as to foreign politics, together with the 
diversion of capital from the Paris Bourse in connection with the 
flotation of the new Chinese loan, has caused a further material 
shrinkage in the value of foreign stocks. 

The South African market continues to be the centre of all specu- 
lative activity, and aided by a “record” output from the Rand for 
June, and the superabundance of money, the net gains established 
during the past month have been on a colossal scale, as will be 
gathered from the foot-note to the usual table. A considerable rise 
in West Australian mining shares has also been a feature of the 
month. 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 





Market Values. 


Nominal 
Amount (Par a 
ue 





June 20, 1895.| July 22, 1895. 








& ” $e 
800,194 | 15 British and Indian| 855,611 863,503 


Funds 

36,378 | 8 Corporation (U.K.) 43,198 43,603 
Stocks 
49,416 | 11 Colonial Gov. do. 54,025 53,707 
21,375 | 4 Do. Inscribed do. 23,564 23,521 
907,878 | 30 Foreign Gov. do. 786,340 782,400 
201,166 | 19 British Rail. Ord.| 281,249 284,679 
114,486 | 14 Do. Debenture do.| 177,308 179,801 
105,616 | 12 Do. Preference do.| 161,162 165,832 
51,010 | 8 Indian Railway do. 78,506 78,988 
56,014 | 8 Railways in British 19,344 19,939 
Possessions do. 
93,057 | 11 American Ry. Shs. 61,174 61,553 
51,532 | 11 Do. Bonds (Gold) . 39,316 39,326 
10,742 | 5 Do. do. (Stg.) . 12,583 12,582 
16,116 | 10 see Railways . 13,973 13791 
83,261 | 6 Do. Obligations . 61,137 61,547 
37.419 | 33 Bank Shares, i.e. as ae 
oa 12 British Bank Shs. 42,319 42,464 
_ 4 Austialasian do. 6,460 6,212 
a 1 7 Other Colonial do. 6,741 6,851 
— 10 Semi-Foreign do. 17,721 17,234 
7,038 | 8 Corporation Stocks 7,670 7,629 
(Col. and For.) 
7,337 | 11 Finan. Land. : 6,318 6,497 
10,842 | 4Gas . ‘ : 29,398 30,085 
4,258 | 18 Insurance . ‘ 25,065 25,121 
6,758 | 8 Coal, Iron & Steel 6,161 6,152 
20,716 | 6Can.and Dock . 59,335 
4,533 | 8 Breweries . ° 10,117 
3714 | 14 Com.Industrial,etc. 5,177 
10,690 | 13 Mines(Copper,etc.) 10,485 
5,316 | O6Shipping . é 5,928 
17,557 | 12 Telegraph and 20,619 484 
Telephone 
4,066 | 11 Tram.and Omnibus 4,559 168 
8,553 | 10 Waterworks . x 600 20,049 449 








23,248 6,093 
Decrease 6,093 eee 


2,747,038 |334 Totals £4} 2,952,131 | 2,969,286 £17,155 | Net Increase 




















Ten representative South African land and gold shares, with a nominal capital value of 
45,260,000, show a net appreciation in value for the month of £5,600,000. 





> 
a 


Spain.—The Customs revenue for the eleven months of the past financial 
year amounts to 121,898,756 pesetas, being an increase Of 24,394,775 
pesetas over the amount mentioned in the estimates, but 13,764,049 pesetas 
less than the returns for the corresponding period of last year. 








STAMP DUTIES. 


Since the date of a previous article on the “Stamping of Banking 
Securities” (Bankers’ Magazine, March, 1893), various changes in the law 
and practice of stamping instruments have been effected, and the passing of 
the Finance Act, 1895, affords an opportunity for reviewing these changes. 


In the previous article reference was made to the memorandum of deposit 
of title deeds, so common a form of security among bankers, and it was 
pointed out that the document should simply be a memorandum referring to 
the deposit of the deeds, stating the amount to be secured by such deposit, 
in order to keep the instrument within the charge of 1s. per cent. on the 
amount secured. The Inland Revenue authorities have recently laid down 
a rule that an equitable mortgage containing any clause which makes the 
document other than a mere charge or memorandum of deposit (for example, 
a power of sale) must bear duty at 2s. 6d. per cent., whether the instrument 
be under hand or seal. If, therefore, it is desired to prepare a security which 
would be liable to the duty of 1s. per cent. only, the form must be the simple 
one indicated above. 


By the Customs and Inland Revenue Act, 1893, the duty on a contract 
note in relation to the purchase of stock or marketable security of the value 
of £100 or upwards, was increased to 1s., and by the same Act the annual 
duties on marketable securities transferable by delivery were repealed. 
These annual duties were imposed by the Act of 1891, and were denoted by 
appropriated adhesive stamps. 


The Finance Act, 1894 (section 39), extended the provisions contained 
in section 114 of the Stamp Act, 1891, relating to the composition for stamp 
duties chargeable on transfers of stocks to the stock of any foreign State or 
Government which is inscribed in the books of the Bank-of England. 


By section 40 of the same Act, coupons issued either with a marketable 
security, or with an agreement for the renewal or extension of time for the 
payment of such security, or subsequently issued in a sheet, were declared to 
be not chargeable with duty. This is an extension of the exemption No. 9 
under the heading “ Bill of Exchange” in the first schedule to the Stamp 
Act, 1891. 


’ An important alteration in the stamp law is effected by section 9 of the 
Finance Act, 1895.. This section repeals the exemption No. 8 in the heading 
** Receipt ” in the schedule to the Stamp Act, 1891, and as and from 1st 
July, 1895, duty must be paid on a receipt endorsed upon a bill of exchange 
or promissory note. The charge of duty does not apply to a receipt indicated 
by “the name of a banker (whether accompanied by words of receipt or not), 
written in the ordinary course of his business as a banker upon a bill of 
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exchange or promissory note duly stamped; nor the name of the payee 
written upon a draft or order, if payable to order.” 

By section 11 of the Act of 1895 a letter or power of attorney for the sale 
or transfer of any Government or parliamentary stocks or funds where the 
nominal amount of the stocks or funds does not exceed £100, is charged 
with the duty of 2s. 6¢. This is a reduction on the old duty, which was 5s. 
in a case where the value of stocks or funds did not exceed £20. Section 14 
empowers the Commissioners of Inland Revenue to accept a composition of 
stamp duty in respect of foreign securities which are issued in the United 
Kingdom, but the interest upon which is payable out of the United Kingdom. 
The Commissioners are to give notice in the London Gazette of any such 
dispensation. 

With regard to the penalty imposed on a document not stamped within 
the prescribed period, or insufficiently stamped, section 15 of the Act of 
1895 has effected an alteration in the practice of the Commissioners in these 
matters. Hitherto, if a period of more than three months had elapsed since 
the date of the instrument, it was necessary that the duty and the penalty of 
4X0 should first be paid, and then a memorial could be submitted to the 
Commissioners praying for a return of the penalty. But by the section 
referred to the restriction as to time no longer applies, and if a deed is un- 
stamped it will be sufficient if the deed, with a memorial setting forth the 
circumstances of the omission to stamp the deed, be sent to the Commissioners, 
who will then assess the penalty. ‘The new practice applies to all documents, 
whether executed before or after the passing of the Act. If the duty on the 
deed exceeds £10, interest at 5 per cent. per annum on such duty is charged 
in addition to the penalty, but in no case will the interest charged exceed the 
amount of the duty. 

In connection with the duty on cheques, the Board of Inland Revenue 
have issued a notice to the effect that they have agreed to regard cheques 
drawn by or on behalf of a duly registered Friendly Society upon its banker 
as falling within the exemption granted by section 15 of the Act 38 and 39 
Victoria, cap. 60. 

Cheques drawn by a Registrar of a County Court upon his public account 
have also been held to be exempt from duty. 

Cc. x. P 


— 
> 





RussIAN BANKING AND FINANCE.—According to a Reuter’s telegram from 
St. Petersburg, several new laws of some importance have been promulgated. 
By one, the Minister of Finance is empowered to make a sudden examination 
of the books and affairs generally of banking establishments and money 
changers. Another law provides that when rates and taxes are collected by 
deductions from wages, not more than one-third of the wages payable on each 
wage-day shall be subtracted from the pay of an unmarried factory worker, 
and not more than a quarter from that of a married man, or of a widower with 
children. 





























IMPORTANT DECISION BY COURT OF SESSION, EDINBURGH. 


Action raised by National Bank of Scotland, arising out of bankruptcy of Mr. 
HT. D. Dickie, stockbroker, to whom the bank had advanced money on 
account of his clients, who were not named, and against securities 
furnished by the said clients to the bank, with a certain margin. The 
bank had entered these loans in its books as against the stocks so lodged. 
When Mr. Dickie became bankrupt the bank paid itself out of sale of 
the stocks, and part of what was over it applied in payment of an over- 
draft due to-it on a separate account kept by Mr. Dickie in his own 
name. The point in dispute was— Who was in right to this balance or 
reversion, the trustees on the estate, the National Bank of Scotland, or 
the owners of the impledged stock? It was decided to be the last-named. 


THE fund zx medio consisted of £2,827. 3s. 7a., and the question to be 
settled was whether the bank was entitled to apply that sum to the extent of 
41,323. 8s. 1d. in payment of advances made to Mr. H. D. Dickie, stock- 
broker, not expressly against particular securities, but by way of overdraft, 
upon cheques passed on his current account a few days before his stoppage. 
The Lord Ordinary decided that neither the bank nor the trustee on Dickie’s 
estate had any right to participate in the fund zz medio, which fell to be 
apportioned amongst the other claimants in certain proportions. This 
decision was adhered to by the Division, and the bank was found liable in 
expenses. 

Lord McLaren said that the questions in this case arose out of the bank- 
ruptcy of Mr. H. D. Dickie, who in accordance with the general practice of 
his profession, pledged the securities of his clients or customers with the 
National Bank of Scotland, for the purpose of obtaining money to pay for 
the purchase of the stocks. It was hardly necessary to point out that the 
course of dealing here referred to did not depend on any supposed usage of 
trade. A stockbroker, as broker, had no right to pledge the securities of his 
clients. If his client provided him with the money required for the purchase 
of a quantity of stock, his duty would be to take the transfers in the name of 
his client, and to deliver the stocks purchased at the settling day. But in two 
of the cases here considered the clients wished to borrow as much of the 
price as they could obtain on the security of the stocks, and only"to advance 
the balance. In the third case, although the purchaser did not wish to 
borrow, and was not a borrower but a lender on the security of stocks, he 
allowed the title of the stocks to be passed to the broker. In such cases it 
was convenient that the loans should be got through the broker, because he 
had a standing accommodation with his banker for borrowing on the security 
of stocks, the titles to which were taken in his own name, and as he knew 
the value of the stocks, he could more easily arrange with his bankers for an 
advance proportionate to the value of the stock than the client could do by 
contracting directly. As the bank contracted with the broker it was of 
course necessary that the transfer to the ‘stocks should be taken in the 
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name of the broker, in order that he might be put in the position of 
making a valid assignment in security to the bank. 

In the present case it was admitted that the transfers to the stocks were 
taken in name of the broker, with the consent of the client, for the purpose 
of enabling him to negotiate as a principal on behalf of his clients. The 
immediate effect of this arrangement would be that the broker would be 
entitled to a retrocession or transfer of each parcel of stock from the bank in 
repayment of any advance made against it, and he would then hold the stock 
as trustee in the first place for repayment of his advances, and in the second 
place for the benefit of the client on whose account the purchase had been 
made. While the broker was solvent, there could be no doubt that the legal 
relations arising out of the system of purchases and advances on security 
would be as stated. But in the actual state, Mr. Dickie became bankrupt 
while indebted to the National Bank in respect of an overdraft or balance 
due on his account current, and the National Bank claimed the right to 
retain the stocks against this general balance ; in other words, to apply the 
proceeds of the sales of the stocks, not only in repayment of the specific 
advances made against them, but also in repayment of the ‘overdraft. The 
owners of the stock claimed to be entitled to the surplus proceeds after 
repayment to the bank of the specific advances. The subjects in dispute 
included three sets of stocks and three loans:—(1) £20,000 Caledonian 
Railway stock, originally purchased by Dickie on account of the claimant, 
Dr. McWatt, against which Dickie had borrowed in his own name, but on 
behalf of McWatt, the sum of £5,200; (2) 47,450 North British Railway 
stock on account of the claimant Thyne, against which Dickie had borrowed 
in his own name, but on behalf of Thyne, the sum of £2,000; and (3) 
certain American shares and bonds, payable to bearer, belonging partly to 
the claimant Bernard, and partly to the claimant Miss Christie, against 
which Dickie had borrowed in his own name, and without authority, the sum 
of £4,000. 

Dealing first with the cases of the Caledonian and North British stocks, 
his lordship said that what the bank was claiming was that, independently of 
contract, the property of McWatt and Thyne should be applied in satisfaction 
of Dickie’s liability to the bank. This claim appeared to him to come into 
collision with a well-established principle, that creditors in general only took 
such interest in the possessions of the debtor as he himself had, or as it was 
sometimes expressed, creditors took the debtor’s estate /antum et tale as it 
existed in his person. As regards the surplus proceeds, the bank could only 
hold the stock for the true owners, and it had no more right to withhold 
payment on the plea of retention against Dickie’s liability than it could have 
to attach the surplus by diligence as estate of Dickie. It was suggested in 
the argument for the bank that, according to the actual contract on which the 
stocks were transferred to the bank, the bank took over the stocks at their 
full value in security of Dickie’s general account. But in his lordship’s 
opinion the attempt to establish such a contract had completely failed. If 
these views were well founded, there was no real distinction between the 
cases that had been considered and the case of the American securities 
which were payable to bearer. The judgment of the Lord Ordinary was 
therefore affirmed, and the reclaiming note refused. 














THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 1894. 


GENERAL MEETING OF THE SHAREHOLDERS OF THE BANK OF FRANCE, 
HELD ON THE 31ST JANUARY, 1895, UNDER THE PRESIDENCY OF 
MONSIEUR J. MAGNIN, THE GOVERNOR. 


Statement from the General Council of the Bank and the Report of MM. the 
: Censors. 


[Amounts in francs in this statement converted as 25 = £1.] 


GENTLEMEN,—As in former years at the same date we have summoned 
you in general meeting to perform the duty imposed upon us by Articles 24 
and 30 of our Statutes, and to lay before you, in the name of the General 
Council, the account of the operations of the Bank of France during the 
year 1894. 

You will see, by the details of this account, that while the mass of our 
operations during this year increased nearly 47,115,000 over the figures 
of last year, the amount of our profits is far from being in proportion to 
that of our business. 

This is a result of economic facts known to all, from which the Bank 
cannot escape. 


The year 1894 has been characterised by a universal low rate of interest. 
The abundance and the extreme cheapness of loanable capital allowed those 
who had current accounts with us to dispense with our assistance, and 
removed from our discount office a large portion of the paper which might 
have been discounted there, and which was dealt with at a rate of interest 
appreciably lower than that of the Bank. 

This state of affairs ought to attract our attention ; it is the object of our 
constant thought. It results from many and complex causes, which have 
brought on a change in credit operations, which the Bank has not failed to 
observe. 

Again this year we cannot give you the definite results of the liquidation 
of the Société de Dépéts et de Comptes Courants. 

We informed you last year that of the sum of £1,937,720 advanced by the 
Bank, there only remained a sum of £638,640 to be recovered. 


Our receipts in the course of the year’s business amounted to £300,360. 

The realisation of part of the securities pledged to us has taken place 
neither as rapidly nor as advantageously as we had hoped. 

Nevertheless, we remain convinced that we shall be able to regain the 
amount of our debt both in capital and interest without having to make a 
call on the guarantors, whose responsibility has been continued. 

The hope that we expressed last year on the subject of the renewal of 
our privilege is not yet realised. 

We need not dwell on the political events which have caused this fresh 
postponement of a solution which concerns the vital interests of the country 
as closely as it does those of the Bank itself. 
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We know that the Government has not lost sight of this subject, and we 
quote here the declaration made by the last Minister of Finance, M. Poincaré, 
in reply.to a question addressed to him in the Chamber:—‘ The discussion 
on the Bank of France will be thorough, complete and searching, and the 
Bill will be arranged for in good time for this.” 

Before entering into the details of the general statement, it is our duty, 
gentlemen, to inform you, according to custom, of the elections to which you 
will proceed. 

They will take place in the following order, there being happily no vacancy 
in the Council since your last general meeting :— 

1. A Censor for three years, to replace M. Goiiin, whose term of office is 
completed. 

2. Three Regents for five years, to replace MM. le Baron Mallet, Vernes 
and Richemond, whose term of office has expired. 


We may remind you that M. Goiiin, Baron Mallet, MM. Vernes and 
Richemond are re-eligible. 


PARAGRAPH 1.—TZotal Operations.—Their Aggregate at Paris and the 


Branches. 
The transactions for the year 1893 amounted to . : ~ £5153732:256 
They were for the year 1894 ‘ : ‘ ‘ ‘ » 522,847,336 
There being a difference, more, for 1894, of . ‘ » $7,115,080 
as mentioned above. ——— 


This difference extends to all our operations in advances, bills payable 
to order, clearings, cheques. It is divided thus :— 
INCREASE. DECREASE. 
Discount of commercial bills ; ‘ , 47,887,868 
Drafts on demand. 














' . ‘ ' ‘ 581,448 
Advances on securities and on accountscurrent £7,788,120 
Advances on bullion. ‘ , ; ‘ 1,055,640 
Notes to order, clearings, cheques on Paris 
and the branches . . : P ‘ 8,290,428 
Operations on values in gold and silver. ‘ 1,538,424 
Receipts of arrears of railway securities ; 11,368 
Total , - £175134,188  £10,019,108 
Deduct , ‘ ‘ , .  10,01%9,108 
Increase of operations in 1894 . ~ 475115,080 











We may remind you, as usual, that this amount of £522,840,000 is far 
from representing the whole of the operations of the Bank; our rule is to 
include only those of our operations which are productive of profit, even 
omitting our deposits of securities, which are not included in our balance- 
sheet. 

The clearing operations—transfers from one account to another— 
conducted without charge at Paris, amount to £1,806,000,000. 

As each clearing represents a payment and a receipt, the total forms a 
movement to the amount of £3,612,000,000, effected without displacing 
notes or specie. This sum shows the importance of the clearings managed 
by the Bank of France itself alone. . 
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It can therefore be said with truth that the Bank fulfils in France, with- 
out expense to its customers and without profit to itself, the functions of the 
English Clearing-house. 

The Bank also conducts without remuneration, on behalf of the Treasury, 
operations both of receipts and payments, the total sum of which amounts 
this year to £293,328,408—being a decrease of £3,897,200. 

The details of these operations are as follows :— 

The receipts to the credit of the account are subdivided thus :— 

1. At Paris, remittances in bills for which cash is 








receivable . ‘ . - 45,116,084 

At Paris, payments in specie, “notes and 
transfers . $ 5 77,484,620 

2. At the Branches, payment to the treasurers 
general. : ; : : : . 64,539,208 
Being to the credit . ’ ; . £1475139,912 








The payments made by the Bank, to the debit of the same account, 
were :— 


1. At Paris, for drafts on the Treasury. » £103,950,072 

2. At the Branches, mene to the ui 
treasurers . ‘ : ; ; ‘ 42,238,424 
Being tothe debit . . ‘ - £146,188,496 


General total of the transactions effected without 
charge on behalf of the — as stated 
above. . ‘ ‘ : - £293,328,408 

We notice here, that at the request of the Government, we lent our help 
to the Treasury for the withdrawal of the Italian coin, the return of which 
Italy had desired. 

According to the law of 22nd March, 1894, this coin ceased to be 
current in France from 25th July. We have despatched the coin con- 
tained in our safes to Italy; the operation began 27th April and is now 
practically complete. 

There only remains a sum of £197,803 to balance our remittances, which 
amounted in all to £ 2,288,891. 

According to our agreement with the Treasury, this delicate operation 
was not in any case to involve losses to the Bank ; it will be met by a sum of 
about £ 2,000. 


PARAGRAPH 2.—Aeserves in the Precious Metals. 


The cash at the Bank and the branches a was on 

30th December, 1893. , . - £118,552,000 
The minimum on the roth January, 1894, was i . 118,044,000 
The maximum for the year 1894 was on 24th December, 1894 132,184,000 











On the 31st December, 1894, the total amount of the cash held was 
4£131,952,000, being an increase of £13,400,000 on the corresponding 
amount on the same date of the year 1893. The amount this day is 
41341208,000. 
oy” 
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We give below the particulars of the cash held by the Bank in gold and 
silver, at Paris and in the branches, for the two years 1893-1894. 


AMOUNTS HELD IN GOLD AND SILVER, AT PARIS AND IN THE BRANCHES, 
31st DECEMBER, 1893 AND 1894. 





GOLD. SILVER, TOTAL. 





BRANCHES. Paris. BRANCHES, SILVER. 


7 
1894 | 





& 
38,892,000 ee oe 41,192,000] 68,100,000} 50,452,000) 118,552,000 





51,684,000] 30,748,000) 9,252, 000) eat: 82,432,000] 49,520,000) 131,952,000 




















The increase of £13,400,000 in the cash held is entirely in our reserves 
of gold, which have increased by £14,332,000, whilst the stock of silver 
has diminished by £932,000. 

It is noteworthy that the maximum of the reserve of gold in 1894 was 
482,460,000, being larger than the maximum in 1893 by 413,624,000. 


Note by Translator : 
Increase in 1884 over 1883 of gold £2,004,000, of silver £1,236,000 





1885 
1886 
1887 


1884 
1885 
1886 


6,152,000 
3,116,000 


2,208,000 
2,256,000 
2,000,000 


1888 
1889 
1891 
1892 
1894 


1887 
1888 
1890 
1891 
1893 


10,228,000 

8,664,000 
14,724,000 
14,332,000 


59,220,000 


1,520,000 
568,000 
476,000 
572,000 


Do. 


10,836,000 
Deduct 
Decrease in 1887 as 
against 1886 » £5,100,000 
Do. in 1888 as against 
1887 ; 
Do. in 1890 as against 
1889 
Do. in 1893 as against 
1892. ° 


3,984,000 
5:660,000 56,000 


96,000 228,000 


Do. in 1894 as against 
1893 ‘ 


’ 932,000 
14,840,000 1,216,000 


Total increase between ia 
1883 & 1893 of gold 


1883 . ‘ - Gold 
1894 . . . “ 


444,380,000 ” 49,620,000 


- £38,052,000 Silver 
82,432,000 2 


- £39,900,000 
49,520,000 








- 444,380,000 ” 


More in 1893 zi 49,620,000 
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During the first half-year the issue of notes generally exceeded the old 
limit of £140,000,000, while during the second half-year the amount of the 
circulation almost always remained below this sum. 

The cause of the increase in our reserve of gold is the same as we 
mentioned to you in our statement of 1893:. the changes have always been 
favourable to us. The very large amount of the different debts of foreign 
countries to France compels gold frequently to be sent in the form of bullion 
or foreign money not current in France ; this is exchanged against our notes, 
which are more and more in favour with the public. 

We have to remind you that the exchange of notes against gold is a service 
rendered gratuitously to those who ask it; not only does the bank draw no 
profit from this, but it imposes appreciable expenses on the bank for the 
manufacture and the stamps on the notes. We do not, however, regret the 
unproductive expenses which we have to bear under this head, as the large 
amount of our reserve forms a valuable national resource. 

With regard to silver, the almost absolute stability of the level of this 
metal at the Bank shows that the circulation is not overcharged with it, and 
that the 5-franc pieces have a necessary duty to perform. 


PARAGRAPH 3.—Late of Discount. 


The rates of discount and of advances have undergone no change in 1894 ; 
they have remained respectively at 234 and at 3% per cent., the amounts 
fixed on 19th May, 1892. 

The year which has just ended contrasts with that preceding it by the 
stability and the low price of the charge for money. The official rate has 
remained without change in Belgium, in Spain and in Russia, and the 
number of changes has been only 3 in Italy, 2 in Germany, 8 in England, 
8 in Austria-Hungary, and 8 in Holland. 


The average rates of discount were :— 


2°50 per cent. in France. 

3°12 », Germany. 

2°11 » England. 

4°08 », Austro-Hungary. 
3°00 » Belgium. 

5°00 »» Spain. 

2°58 », Holland. 

5°74 » Italy. 

4°50 5 »» Russia. 

No event has obliged the large European banks to take restrictive 
measures, and the reserves, increased by the arrival of gold from the United 
States and by the production of newly-worked mines, have attained a level 
generally higher than that of 1893. 

The stagnation in business and the abundance of gold have allowed the 
use of credit at a cheap rate very rare in the past. 


PARAGRAPH 4.— Discount of Commercial Paper and Bills. 


In 1893 the bills discounted at Paris and the vnean were £356,889,764 
In 1894 they were. 349,001,896 


This comparison shows a difference, being /ess, of . 47,887,868 
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It is right to notice that included in the amount of bills discounted in 
1893, there were £ 3,310,668 of bonds remitted by the Treasury. 

No discount of this nature having taken place in the course of the 
business of this year, the difference of the usual presentations has only 
amounted to £4,477,200. 

The average time the bills had to run and the average amount of the 
bills remain almost to a fraction the same as in 1893. 

The following summary compares these averages, at Paris and at the 
branches, for the years 1893 and 1894 :— 


Bills discounted at Paris. 
Average time the bills had to run, 22 days in 1893; 2239 days in 1894. 
Average amount of the bills, £28. 75. 8d. in 1893; £28. 8s. in 1894. 
Bills discounted at the Branches. 
Average time the bills had to run, 25;°5 days in 1893 ; 263’, days in 1894. 
Do. amount of the bills, £28. 19s. 6d. in 1893; £23. 18s. 6d. in 1894. 
Paris and the Branches put together. 
Average time the bills had to run, 24% days in 1893; 2434 days in 1894. 
Do. amount of the bills, £26. 10s. in 1893; £25. 175. in 1894. 
PaRIs. 
The number of the bills admitted to discount at Paris was 


5,805,774, forthe amount of . : ‘ ‘ ; . £165,001,964 


These bills are subdivided thus: 
2,970,001 bills on the towns of the branches ‘ . . £62,874,852 
2,835,773 bills on Paris. r : 3 ; : 102,127,112 


5,805,774 bills for . ‘ , P ; : £165,001,964 


Of this last number there were— 
31,783 bills for 8s. and below. 
984,496 from 8s. 10d. to £2. 
1,172,678 from £2. os. tod. to £4. 
3,616,817 above £4. 


5,805,774 


Thus there were 2,188,957 bills below £4. os. 10¢.—that is to say, 
more than a third of the bills admitted for discount. 


, Vote by Translator —The number of trade bills below £4. os. 10d.— 


Was in 1881—1,160,495 Was in 1888—1,820,473 
1882—1,224,326 », 1889—1,931,589 
1883—1,349,270 » 1890—1,943,688 
1884—1,581,515 », 1891—-1,778,601 
1885—1,590,839 »» 1892— 2,068,077 
1886—1,592,675 »» 1893-—2,125,477 

», 1887—1,668,800 »» 1894—2,188,957 
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‘(The rate of progression in the number of trade bills below £4. os. 10d) 
since 1881 is roughly shown in the following table :— 
1881 = 100 1888 = 157 
1882 ,, 105 1889 ,, 166 
1883 ,, 116 1890 ,, 167 
1884 ,, 136 1891 ,, 153 
1885 ,, 137 1892 ,, 178 
1886 ,, 137 1893 ;, 183 
S 1887 ,, 145 1894 ,, 188 J 











In 1885 the number of commercial bills below £4. os. 10d. was 1,590,839 ; 
it has risen by successive increases to 2,188,957 in 1894. This figure is the 
largest as yet attained ; the circumstance shows the increasingly important 
place taken by the retail trade of Paris among our discounts ; it is the proof 
of the services which we render to that trade. 


THE BRANCHES. 
The number of bills admitted to discount at the branches was 7,683,732, 
representing a sum of £ 183,999,932. 
PaRIS AND THE BRANCHES. 
On the 26th April, 1894, the bills under discount at Paris and the 














branches together amounted to : - 441,228,000 
(Influenced by the loan of the City of Paris of 21st ‘April 
1894.) 
This was the maximum of the year. 
The minimum, on the 5th September, was_. : ‘ 14,400,000 
The amounts at Paris and the branches are this day, 
31st January, 1895 . ; . ° . . e 24,200,000 
Of 13,562,073 bills presented for discount for : - £351,422,596 
13,489,506 ,, were admitted for . ‘ ° ’ 349,001,896 
72,507 », being thus rejected for . : ‘ 42,420,700 
The reasons for rejection are very different. 
Of 14,840 bills rejected in ned in value . : ° . 41,031,272 
6,993 , invalue. . 139,400 


were rejected only on account of formal irregu- 
larities, which allowed them to be re-presented 
after rectification. 

Thus the number of the bills actually rejected 
was reduced to— 


7,847 for the value of , : ° ‘ ‘ : 4,891,872 








being about + of one per cent. on the total of the bills pre- 
sented at Paris. 


The number of bills rejected at the branches was 59,063, for 41,365,012, 
the greater part being rejected for formal irregularities. 
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PARAGRAPH 5.—Advances on Public Securities, Railway Securities, etc. 
(Paris and the Branches.) 


The maximum amount of the advances at Paris was, on 

the 21st April, art — " the loan of the ie 

of Paris) . . £10,316,000 
The minimum on na 25th July, ‘ee ‘ ‘ ‘ ; 4;740,000 


At the branches, the maximum amount of advances was, on 
the 3rd January, 1894. . - « « mequece 
The minimum, on the 27th Seghenine, ‘iin ‘ , ‘ 6,112,000 


The maximum amount of advances at Paris and the branches 
together was, on 21st April, 1894... ‘°° % .  £16,944,000 
The minimum on the 26th September was . . . ‘ 10,940,000 
The total of the operations in advances which was, in 1893: 
At Paris. yee ‘ . £13,876,988 ; 
At the branches . ; ; - 18,407,732 £321284)720 
was in 1894: 


At Paris. , . : é 419,863,036 | 
At the branches . ‘ . . 20,209,804 40,072,840 


Being, more, for 1894. ‘ ‘ ‘ 47:788,120 


The advances on current accounts included in the operations for 1894 
were— 
At the Central Office, in number 1,000 _ . - £14,590,408 
At the branches - » 825 .« ‘ 18,438,904 


Total . : ‘ ; - £33,029,312 


Being £7,929,412 more than the amount for 1893. 

Since the minimum of the loans has been reduced to £10, the 
number of advances between £10 and £20 has continually increased ; of 
26,575 borrowers there are at this day’s date 2,961 at Paris, and 2,281 in ‘the 
branches, being a total of 5,242—an increase of 648 in Paris and a decrease 
of 389 in the branches—with an average advance of £12. 


This increase continues to demonstrate the advisability of the step we 
have taken. 


PARAGRAPH 6.—TZhe Note Circulation. 


The amount of notes to bearer issued by the Central Bank 

and its branches was, on 23rd August, 1894 . ; . 132,590,000 
This was the minimum of the year. 
The maximum on 3oth January, 1894, was ‘ s ‘ 147,003,988 


The amount to-day, 31st January, 1895, is . ‘ ‘ - £149,988,866 


—— 
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Divided as follows :— 
5 notes of £200, amounting to . . ° ‘ 41,000 
1,339,502, 40 . , ‘ , 53,580,080 
525,642 20 5 . : - 10,512,840 
2,372 ; : . , 18,976 
17,657,163 ‘ ; , 2 70,628,652 
7,561,192 . . ‘. F 15,122,384 
16,919 : . : . 16,919 
77,508 : . é , 62,006 
144,208 45. ‘ ‘ ‘ 28,342 
1,214 ,, forms out of date . i ‘i ‘ ;. 17,167 


27,325,725 notes for . . : . a : : . 149,988,866 


PARAGRAPH 7.—General movements of Specie, Notes and Clearings at the 
Central Bank. 


The total of these movements is more than that of 1893. 

They amounted in 1893 to. , ‘ ‘ ‘ ‘ - 425132,884,816 
And in 1894 to . ‘ ‘ ‘ = 2,460,007,856 
Namely— 1893. 1894. 

On Clearings .. . & - £1,493,613,156 £1,806,005,700 
On Notes . , . ° ‘ 585,888,572 603,920,904 
On Specie . , ' ‘ ‘ ‘ 531383,088 50,081,252 


42,132,884,816 42,460,007,856 











Difference, more in 1894, £327,123,040. 
This is subdivided as follows— 

More on Notes . ; * 24 . ; ‘ ‘ . £18,032,332 
»  Clearings ’ ; ‘ ‘ , > ‘ ‘ 312,392,544 


Total . - £330,424,876 


Less on Specie 3,301,836 


Difference, as stated above, being an imcrease . . - £327,123,040 


PARAGRAPH 8,—Drafts on Demand. 


In 1893 the number of drafts received to 

be cashed in Paris was ‘ ° ‘ 1,313,895 
For the amount of _ . , ‘ ‘ . £22,494,640 
In 1894 the number of drafts is ' , 1,350,345 
For the amount of . ‘ R . m 22,220,212 


Being, in 1894, more in number of drafts . 36,450 
And &ssin amount . ‘ ; ‘ ‘ £265,428 

In 1893 the commission on receipts at Paris was . 45756 
In 1894 it was . . . . ‘ ‘ . , ‘ 5,933 


Being more for 1894 . : ; el ; ; P A117 
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In 1893 the number of drafts feceived to 

be cashed at the branches was : ‘ 292,126 
For the amount of . ‘ 42,071,504 
In 1894 the number of these drafts i is A 287,525 
For the amount of . : ‘ ‘ ° 157553484 


Being, for 1894, ss in number of drafts. 4,601 
And Zess in amount ‘ ‘ . . 4,316,020 


The drafts at sight remitted in 1894, both at Paris and the branches, thus 
amount to 1,637,870 drafts, for £23,984,695. This is a decrease of 
£581,448 over the corresponding amount for 1893. 


PARAGRAPH 9.—Current Accounts. 


In 1894 there has been paid in on the private current 
accounts ; ' : . : ‘ , ‘ . £2,278,020,592 
And drawn out . ‘ ; ° ‘ , ‘ ‘ -  2,271,354,872 





Thus the total of the receipts and the withdrawals effected 
by the Bank for its customers is. ; ; ° » £4:549:375.464 





In 1893 this was . ‘ ‘ , ‘ ‘ ‘ - £3:904,695,235 








We think that we should remind you that the clearings and the local 
cheques, which take a great part in this enormous movement of cash, bring 
no remuneration to the Bank. 

The average amount to the credit of the current accounts at Paris and 
the branches was, in 1894, £17,804,000, against £16,212,000 in 1893. 

In 1893 the maximum amount of the balances of the current 

accounts at Paris was, 23rd February . ‘ : - £17,568,000 

In 1894 it was, 21st April . : ‘ ‘ ‘ ‘ ‘ 41,296,000 


LOAN OF THE CITY OF ParRIs. 


In 1893 the minimum was, 31st October . : ‘ -  £10,868,000 
In 1894 it was, 31st October. , ‘ ‘ ‘ : 11,380,000 


At the branches the maximum of the current accounts was, 

rst August, 1894 . ‘ ‘ ‘ , ; 43:216,000 
And the minimum, 24th January, was ‘i : . 1,860,000 
The maximum of the current accounts at Paris and the 

branches was, 21st April, 1894. ; ‘ ‘ - £43)340,000 
And the minimum, 25th October, was “ ; ‘ ‘ 14,076,000 


The total amount of the current accounts at Paris, the branches, and 
the Public Treasury united, is to-day, 31st January, 1895, 424,068,400. 

The number of current accounts open at Paris is 5,404}; of which 3,709 
are simple current accounts, 683 with power of discount, and 1,000 current 
accounts being advances. 

The number of current accounts in the branches is 10,568; of which 


1,953 are simple current accounts, 4,390 with power of discount, and 4,225 
current accounts which are advances. 
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At Paris and the branches together there is a total of 15,960 current 
accounts divided thus :— 


5,073 current accounts, with power of discount. 
5,662 simple current accounts. 
<> aa - ia which are advances. 


15,960 


Of the current accounts opened at the branches 1,694 have been opened 
by persons living outside the place where the branch is situated, and who 
correspond with it by means of the post. 

This is the proper place to mention fresh facilities which the Council 
has decided to give the public, by establishing a new department, which is 
to be opened to-morrow. 

Up to the present time the Bank has only received deposits of cash 
through its current accounts; those of the public who were not customers 
could only be received in the inconvenient form of receipts at sight. 

Further, opening a current account is surrounded by formalities which, 
though not inconvenient to traders, are sufficiently formidable to keep out 
customers who have no connection with business. 

We have resolved to remove these fetters, by establishing alongside our 
current accounts—which will continue to enjoy certain special privileges (for 
instance, the power of clearing and the right to present bills to be cashed)— 
accounts for deposits which will give the public the power to confide to our 
keeping its available cash and to draw on this by means of cheques. 

We believe that the time has come to establish this new branch of 
business, which supplies a need, the existence of which was often shown 
during the course of this year. 


PARAGRAPH 10.—Aills payable to order drawn by the Bank on the Branches, 
and vice verst. Clearings and Cheques. 
In 1893 the bills payable to order, clearings and cheques 
negotiated by the Central Bank and its branches 
amounted to : : . : ‘ : - £96,678,188 
In 1894 they were, for Paris. > - £46,874,140 
for the branches . ; 60,494,476 
=e 107,368,616 


Being more for 1894 . . . gp ty . ‘$10,690,428 


The cheques issued by the branches on Paris and 
on themselves numbered . ‘ . ‘ 83,908 for £ 23,936,912 
Those issued by Paris on the branches numbered 21,934 13,042,468 


Together . . ‘ ‘ ‘ ; - 105,842 ,, £36,979,380 


Comparing this with the amounts shown last year, this is a decrease of 
6,730 cheques, and of £3,295,820. 

We think it will interest you to compare with the amount of the 
bills payable to order, the clearings and the cheques issued by the Bank, the 
amount of the commissions received—these amount only to £4,406. 
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Estimating the amount by the rate of the commission, which is } per 
cent., there remains a sum of about £98,612,864 in cheques and clearings 
on different places, which represent work done gratuitously by the Bank 
for its customers, being more than go per cent. of the total stated above. 


PARAGRAPH 11.—eceipis in Paris (drafts on demand included). 


In 1893 the number of drafts received was . 4,999,617 
For an amount of . p ‘ ‘ ; ; 4171,750,895 
In 1894 the number was . ‘ P . 5,098,367 
For an amount of . ‘ * ; ‘ ‘ 167,862,102 


Being #ssinamount . , ‘ ‘ 43,888,793 


And more in number of drafts . ‘ ‘ 98,750 


The largest receipt of the year, both with regard to sums cashed and to 
the number of bills presented, received since 26th December, 1893, 
the day on which the operations for 1894 began, was that of 31st 
December, 1893; it amounted to a sum of £5,466,286—in 254,914 
bills, which had to be presented at 78,133 dwellings. 

The agents of the Bank have had to make application during the year at 
2,509,191 dwellings, both for receiving cash, and for obtaining signatures 
and acceptances to the drafts which they carried; this number is higher by 
848 than that of the corresponding figure for the previous year. 

Our nine district offices in Paris, which were intended to facilitate the 
receipts in the out-of-the-way quarters, at the terms of the 5th, roth, 15th, 
2oth, 25th, and end of the month, were attended in 1894 by nearly 81,000 
persons, of which number more than 35,000 came at the end of the month 
alone. 

PARAGRAPH 12.— Bills overdue. 


PaRIs. 


On 26th December, 1893, the amount of bills overdue was £57,097 
There have been entered to the debit of this account in 
1894, bills amounting in principal and charges to . : 8,331 


Making together : , ‘ £55,428 
The amounts received during the same er" hans hewn 


Which reduces the debit to ; . 430,693 


We drew from the reserve, to write » em amounts aii 
which were particularly doubtful, at the close of the 
first half of the year. . , . ‘ ‘ ; 400 


Hence the debit balance on this account, 26th December, 
1894, stands at. ° ‘ ‘ ‘ ‘ ‘ ‘ £30293 


The repayment of which appears certain. 
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BRANCHES. 


The amount of the bills overdue was, when the operations 
of 1894 commenced . ' ‘ ; 451;744 
There has been added to this during the year a . “ 50,165 


Together . , ; ‘ £101,909 
Towards this amount there has been received * 30,337 


Which reduces the debit to ‘ 471,572 
We have drawn on the reserve, at the two half- yearly rests, 

to diminish the sums due at the branches of d’Agen, 

Bourges, Niort, Sedan and Toulouse, the sum of . 


Thus the debit balance of this account was, 26th December, 
1894 . : «. * . 4 ‘ ‘ . ; 449551 


This sum represents debts, the recovery of which may be regarded as 
nearly certain. 


Payments received on overdue bills previously written off. 


The amounts collected, both at Paris and the branches, on account of 
bills of this description, during the year 1894, amounted to 
4927 at Paris. 
1,816 at the branches. 


Together , - $2,743 


PARAGRAPH 13.—TZvansactions in Deposits of Securities. 


There were in our safes at Paris on the 24th December, 1894, 5,755,750 
securities, the value of which. was £158, 120,000—being a decrease (com- 
pared with 1893) of 49,200,000 in the value of securities, and of 361,644 
in their quantity. 

These securities, the details of which are given further on, represent 
320,168 deposits brought to our wickets by 41,878 depositors. 


1.—Free Deposits of the Public at Paris. 


The number of securities in our safes 
at Paris, 24th December, 1893, was_ . ‘ . . © 399971345 
Corresponding to 258,276 deposits 
At the same date in 1894 there were ; R . 2 4,020,291 
Corresponding to 262,922 deposits 


For the amount of £120,134,080 
Hence there is for 1894 an increase in 
the number of securities of , : ‘ ‘ 3 : 22,946 


Andof . : ‘ ‘ ‘ : . 4,646 deposits. 


These securities, of 2,181 different kinds, belong to 41,818 depositors, 
being 456 depositors more than in 1893. 

During the course of the year 291,265 persons presented themselves at 
our wickets in connection with the various operations connected with these 
securities. 
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The owners of the lottery bonds of Paris, and of those issued by the 
Crédit Foncier, appear in our statement for 544,717 obligations, and 
80,725 deposits, representing ;%°, of our free deposits 


2.—Deposits received for the Syndicate of Stockbrokers 
(Agents de Change). 

On the 22nd December, 1894, the numbers were 57,246 deposits and 
1,735,459 securities, comparing with 45,632 deposits and 1,396,761 securities 
at the end of the year 1893; being an increase of 11,614 deposits and of 
338,698 securities. 

The actual value is £ 38,004,200. 


Amounts received on Securities drawn by lot, and payments on Securities 
placed in free deposit. 


The number of securities drawn by lot, of which some were for large 
amounts, amounted to 41,731, for which £575,748 has been received. 

The amounts received represent £4,025,184 for 10,184,956 coupons and 
securities to bearer, independently of 185,955 coupons given up to the 
depositors, and 2,977,632. coupons handed to the syndics of the Stock 
Exchange. 

The branches have transmitted to the Bank, in order to obtain pay- 
ment, 685,083 coupons and securities for £241,004; comparing with 1893, 
there is an increase of 37,181 coupons and securities, and an increase of 
42,468 in money received. 


Offices of Deposit at the Branches of Bordeaux, Lille, Lyons and Marseilles. 


On 7th December last, these offices held 56,498 deposits with 878,g00 
securities, of a value of 422,869,400, belonging to 10,077 depositors, being 
1,400 deposits more and 3,098 securities more than in 1893. 

The value of these securities is more by £541,080 than the corresponding 
amount last year. 


Charges for Custody, and Commissions (Paris and Branches). 


The amount of the charges for custody of valuables and commissions for 
different operations was in 1894, at Paris and the four branches which 
have offices for deposits, £64,980 ; of this, £55,593 was for Paris. 

In the course of the working of the year just completed the accounts for 
collection opened to the public in July, 1893, have taken the development 
and produced the results we foresaw and have laid before you. 

At the end of 1893 there were ‘ ‘ ‘ ‘ ‘ , 1,098 
depositors, holding collectively 17,490 deposits, forming the 

fifteenth part of the whole number we have in keeping. 

In 1894 the number had increased to . ; : . ; ; 2,910 


The total being on 24th December, 1894 . i , . ‘ 4,008 
The number on gist January, 1895,is_ . , ; 4,400 
The holders of these 4,008 accounts possess more 1 20 per cent. of 

the total of our deposits. They hold, in fact, 54,189 receipts, forming more 

than 3th part of this branch of the business. 

Thus, we see from what has been said above, the amounts for collection 
represented a year ago 6% per cent. of the whole mass of our deposits, of 
which they now represent 20 per cent., which, we may observe, is itself larger 
than the corresponding amount last year. 
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Thus our transactions in deposits continue to increase :— 

At the end of 1874, 20 years ago, we had 18,627 depositors and 81,082 deposits. 
1884,10 5, 5 3 3 29,0025 » 161,280 
1894 » 9 41,818 9 95 262,922 sy, 

These figures show the progress made, and as regards the accounts for 
collection, how much our customers have valued them. 

After having established the accounts for collection in 1893, the General 
Council began to take measures for an institution demanded by public 
interest, but which no French establishment had yet adopted, and decided 
in 1894 that henceforth, without any fee, we would verify the drawings of 
foreign bonds deposited in Paris, with this sole reservation, that we do not 


” ” ” 
” ” ” 


assume, on account of this, any responsibility. 


Although it involved considerable labour, this department was organized 


at once, and it is now in complete working order. 


We feel sure that our customers will recognize in this organization a 
proof of our anxiety to watch over their interests, which justifies once more 


the confidence they have continually placed in the Bank. 


PARAGRAPH 14.—TZhe Branches. 


The operations of the branches, which reached in 1893 
the amount of ; . “ 
Were in 1894 


Being, for 1894, an increase of 


4 263,400,628 


266,965,820 
435655192 


As in 1893, the five branches of Lyons, Marseilles, Bordeaux, Lille and 
Le Havre, occupy the first rank in respect of the importance of their opera- 


tions. 
the Treasurer’s Payers General :— 


Lyons.—In 1893, the business transacted amounted to 
It was in 1894 ° . 


Being, for 1894, an zncrease of 


Marseilles.—In 1893, the business transacted amounted to 
It was in 1894 : 


Being, for 1894, an increase of 


Bordeaux.—In 1893, the business transacted amounted to 
It was in 1894 ‘ ‘ 


Being, for 1894, a decrease of 


Lille—In 1893, the business transacted amounted to 
It was in 1894 : : ; ; z s 


Being, for 1894, a decrease of 


Le Havre.—In 1893, the business transacted amounted to 
It was in 1894 ; 


Being, for 1894, a decrease of 


The following are the figures after deducting the payments of 


428,021,724 
29,328,576 


41,306,852 


420,852,224 
22,059,856 


£1,207,632 
321,834,764 
21,606,008 
4228,756 
419,748,640 
17,909,324 
41,839,316 


419,020,584 
15,343,140 


43:977:444 
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Fifteen branches are in deficiency this year, namely— 





Aubusson . : ° , , © « £378 
Auch . ‘ ‘ , ° . : . 211 
Belfort ‘ ‘ . : . . ° 510 
Boulogne . ‘ ‘ ‘ , ‘ . 222 
Cette . . . . ° ° ° ° 119 
Chaumont . . ’ , : ‘ ° 109 
Evreux ‘ : i ‘ ‘ . ‘ 334 
Foix . , ° , ‘ : ‘ , 198 
Laval . ° ; ° ° ° , . 540 
Lons-le-Saunter . , ‘ . , : 415 
Mende , : ‘ 3 ‘ , ‘ 811 
Le Puy ‘ ; ; : . ‘ 471 
Roche-sur- Yon (Za) ‘ ‘ . ‘ , 673 
Tulle . 2 ‘ ‘ < : ‘ 840 
Vesoul ‘ ‘ . é ‘ P ‘ 442 

Together . - £6,273 





Towns connected and A uxthary Offices. 


The table showing the operations of the auxiliary offices, annexed to 
the accounts, spares us the necessity of referring to them in this place. 

The number of towns connected has undergone no change in 1894. 
The following statement explains the manner in which the 259 towns 
which are recognized under the style of places accepted for discount 
purposes by the Bank are subdivided. 


Analysis of the 259 places to which banking facilities have been given. 


1 central bank ; 
94 branches : 
38 auxiliary offices ; 
21 places united with one of these establishments. 
105 towns connected ; 


259 places having banking facilities. 


PARAGRAPH 15.—The expenses of the Central Bank and the Branches. 


The expenses of the Bank have been as follows :— 


Those of the Central Bank. ‘ , ‘ ‘ ; ‘ £298,584 
Those of the Branches ; F : ; 260,844 

Those of a general character (cost of the transport of scaiae 
duties and taxes) . 7 ‘ ; ‘ 97;913 
46575341 








In this amount are included the cost of the transport of specie, and of 
notes amounting to £4,688, and the taxes paid to the State, £66,928, but 
not that of 4 per cent. on the dividend, amounting to £34,371. 
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PARAGRAPH 16.—TZhe Dividends. 


The dividend for the first half-year of 1894 was. “4 2 14 © per share. 
That for the second half-year. ; 200 as 


Together, for the year . ; - 414 0 a 
The tax paid for the two half-years has been , - © 3 6 is 


The sum distributed for the year has therefore been . £4 10 6 “ 


It has been divided among 28,434 shareholders, representing 182,500 
shares, of which 124,175 belong to proprietors who have the free disposition 
of their property; and 58,325 to public bodies, to companies, to married 
women, to minors, to persons interdicted from the control of their own 
affairs, and the alienation of which is, in consequence, subject to certain 
authorizations or forms ; of this number only 3,928 are inalienable. 

We believe it may interest you to tell here the number of shares registered 
at Paris and at the branches :— 

At Paris . “* 96,392 possessed by 10,775 shareholders. 
At the branches 86,108 a » 17,659 ne 


Together . 182,500 28,434 
During this year 5,481 shares have been moved from Paris to the 
branches, whilst the reverse operation has only operated on 4,840 shares. 


PARAGRAPH 17.—Advances to the State. 


The advances to the State remain at the figure of 45,600,000; divided as 
follows:— 2,400,000 under the law of roth June, 1857, and 
3,200,000 under the laws of 13th June, 1878; 30th March, 
1888 ; and 25th February, 1893. 
The current account of the Treasury dropped below £5,600,000 during 
115 days. ; 


PARAGRAPH 18.—Zhe Members of the Discount Committee, Administrators 
and Censors of the Branches. 


We must not fail to return our thanks to the honourable and distinguished 
men who support the Council in the management of our business, to the 
members of tae Discount Committee at Paris, and to the administrators and 
Censors of the branches. 

We are habitually looking for their able assistance and devotion ; and it 
is both our duty and good fortune to express thus our esteem and gratitude 
to them. 

PARAGRAPH 19.—TZhe Staff. 


We have no change to make in the praises which we give every year to 
the numerous staff of the Bank; we can only repeat before this meeting 
the well deserved testimony of our satisfaction. 

Its traditions, established many years ago, of labour and of duty, have 
won the confidence both of ourselves and of the public ; by its order and 
industry, by its zeal and devotion, it succeeds in accomplishing a task which 
increases and becomes more complicated every year. 

We have now finished, Gentlemen, .this complete statement of our 
transactions. 


“=. 1x, . 14 





190 THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1894. 


You will be able to make allowances for the circumstances which have 
conduced to the smallness of the results obtained, and also to recognize in our 
incessant efforts how constant the labour is of maintaining our great establish- 
ment at the level of its duties ; it is a duty incumbent on all who share in the 
management to follow attentively every economic change, in order that the 
Bank may be always prepared to render to the country the services expected 
from it; our anxiety to perform this duty will never fail. 


REPORT OF THE CENSORS.—M. Homberg, Reporter. 
GENTLEMEN, 


I have the honour to lay before you, in the name of the Censors, the 
report of their performance of the duties entrusted to them during the year 
1894. 

The report which you have just heard has explained to you the mass of 
our operations. Following the usual custom, we will confine ourselves to 
stating some further details, the care of which is mainly our duty, completing 
them with some statistical explanations. 


First we have to inform you that we have scrupulously conformed to the 
statutes, and been present at all the meetings of the General Council and 
the Committees, and that we have taken part in all the verifications of the 
safes, of the deposits, and of the office of the General Secretary, and of the bills 
and acceptances at Paris and the branches. 


We have done the same with regard to all operations referring to the 
notes of the Bank, deliveries of the paper, the manufacture and issue, the 
cancelling and destruction of the notes. 


Through the supervision which we have thus exercised over the operations 
of the Bank, we can bear witness to the perfect order which reigns throughout 
every branch of our business. We thank the governing body of the Bank 
for this; they have inspired the staff with the same solicitude for our great 
establishment with which they themselves are animated; and we join in the 
thanks just expressed to the members of the Discount Council, and the 
councils for the administration of our branches, for their high ability and 
intelligent assistance. 


Although the liquidation of the Société de Dépdts et de Comptes Courant 
is not yet completed, we share the conviction of the Governors of the Bank 
that our debt will be completely repaid ; and this without having recourse to 
the guarantees which have been given us. 


We also join in the regret which has been expressed to you on the subject 
of the delay in the renewal of our privileges. 


The state of uncertainty resulting from a decision continually delayed 
renders more difficult the improvement of those branches of our business 
which inay assist in this. 


Still we never lose sight of the necessity of placing our institution in a 
position to meet the new needs of our customers, and to give them the 
greatest satisfaction. 


The two improvements in the branches of our business, which the 
Governor has just spoken of to you are of this character. 

The verification of the drawings of foreign securities, decided on in July 
last, is a new institution of considerable value to our depositors, and a real 


protection to the savings of the nation; it cannot fail to be gratefully 
appreciated. 
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As to the accounts for deposits which will be open from the 1st February, 
we feel sure they will satisfy the public generally both in Paris and the 
provinces, and we do not doubt that this liberal measure will be welcomed. 

You will approve, Gentlemen, the fact that your great institution considers 
before everything the interests of the public and the fulfilment of its duties. 


Issue of Notes. 


In 1894 8,800,000 notes were issued of different denomina- 
tions, representing an amount of . . ‘ ; - 459,150,000 
Being —_—_—__—— 
700,000 notes of £40 each. ‘ ‘ ‘ : 428,000,000 
300,000 £20 » ; ‘ . ‘ , 6,000,000 
4,775,000 . oe ; - : 19,100,000 
3,025,000 at : ; ‘ ' ‘ 6,050,000 


8,800,000 459;150,000 


In 1893 there were issued— 
9,600,000 notes of different denominations . for £62,900,000 
The issue of notes in 1894 therefore shows 
the following decreases as compared 
with that of 1893—namely, 
800,000 in notes, and in amount of. : ‘ , -  43750,000 


Notes Cancelled, Destroyed and Withdrawn from Circulation. 
Notes Cancelled and Destroyed. 


L ee — extended to 6,394,425 notes, representing the amount of 
109,023,01 
These 6,394,425 notes of the Central Bank are divided thus :— 
£40—2,484,125 notes for £99,365,000 
H4—1,219,009 yy 4,876,036 
#2—2,691,291 5, 55 5,382,582 


6,394:425 5 15 4109,623,618 


These two operations, when compared with those of 1893, present the 
following differences :— 


Less in number of notes 3,339,543 and more in amount 471,897,396. 


Notes withdrawn from Circulation. 


The notes withdrawn from circulation amount, for the year 1894, to 


7,803,005 ; which represents an increase over the year 1893 of 562,577 
notes. 


Bank Note Paper. 
The manufactory at Biercy produced, in 1894, 11,204,000 notes, divided 
as follows :— 
Paper for Notes of £40 724,000 
Notes of £20 A. 6,507,000 456,000 
Notes of £4 R. 1,954,000 8,461,000 
Notes of £2 1,563,000 


Together . ° 11,204,000 
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Account of Profits in addition to Capital. 


Throughout the year 1894, the rate of discount has remained at 24 per 
cent., that for advances at 34 per cent. 

The account of “ profits in addition to capital” has remained without 
change at the amount of £320,093. 


Offices of the Central Bank and its Branches. 


The office and the furniture of the Central Bank continue to stand in 
our balance-sheet at the value of £160,000. 

The buildings occupied by the offices of deposits and advances at Paris, our 

94 branches and the auxiliary offices at Honfleur and at Pau stand in the 

balance-sheet on 24th December at . : ; . £602,344 
representing the sum which has to be written off. 

The arrangement for the supply of banking facilities continues to work 
satisfactorily in the 105 towns attached to the branches of the Bank; the 
number of places at which banking accommodation can be obtained is, as 
last year, 259. You have just been informed of the results. 


The Staff of the Bank. 
The staff of the Bank consisted, on 31st December last, of— 


1,074 Officials at the Central Bank. 
1,258 officials at the branches. 


2,332 Officials, including in this the directors, heads of 
departments, clerks and officials of all ranks. 
The number in 1893 was 

2,324 Hence there is an increase of 


8 officers resulting from the establishment of 8 


——= different offices, of which 1 was at Paris and 7 
at the branches. 


Reserve Fund of the Employés. 
This fund consisted, on 31st December last, of— 
225 shares of the Bank of France. 
£23,891 Redeemable 3 per Cents. 
£880 Rente—New 3 per Cents. 
4406 Rente—3% per Cents. 
4,510 shares in various French railways. 
The whole representing, at the prices current on 31st December, 1894, 
£971,920. 
Fund for Retiring Allowances of the Workwomen. 


This fund owned, 31st December, 1894, £328 Rente, .Redeemable 
3 per Cents., and £34 Rente, 3% per Cents. On 31st December, 1893, it . 
held only £333 of this Rente; its income has therefore been increased by 
43° in 1894. 

We may recall to your attention that this fund is maintained by the 
income from a reserved capital of £20,000 set apart by the Bank for this 
purpose, and by a stoppage of 1 per cent. on the wages of the workwomen, 
to which are added the dividends of the Rentes which have been bought 
from time to time out of the surplus revenue. 
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The capital of £20,000 belonging to the Bank was employed in the pur- 
chase of £755 Rente, Redeemable 3 per Cents. 


General Transactions. 


In 1893 the operations of the Bank and its branches 

amounted to : , ‘ - + 4515)732,256 
In 1894 those of the Central Bank were . £255,881,516 
And those of the 94 branches. . 266,965,820 


522,847,336 


Being more for 1894. ‘ ‘ ‘ ‘ 47:115,080 


The ordinary expenses of the Central Bank have amounted 

to : ° ‘ ‘ , , ; 4,298,584 
Those of the branchesto . 260,844 
If we add to these expenses those of a general character 

(cost of the transport of mn —" taxes, etc.), 

amounting to ’ ° ; ‘ ° ‘ 97,913 


A total is reached of ‘ : . , 4,957,341 


It has to be observed that in the amount of £97,913 
for expenses of a general character, the taxes paid to the 
State (stamp duty on notes in circulation, charges, taxes 
on the dividends, etc.) alone amount to . ; : £66,928 


(This does not include the tax of 4 per cent. on the dividend 
amounting to £34,371.) 
The net profits realized by the Central Bank were ‘ ° ‘£205,760 
Those of the branches ‘ 315,569 
The general profits, including the dividends on Government 
securities, were, after deducting the general charges . 3373942 


Total net profits . : ‘ ‘ £359,271 
In 1893 the net profits were . ‘ ‘ , , : 4,948,134 
Hence there is a decrease as compared with 1893 of £88,863 


We have not dwelt, Gentlemen, on the causes of this. decrease in our 
profits, they arise from circumstances over which the Bank has no control. 

The depression of business, the continually decreasing return,from capital, 
the competition resulting from this, diminish the amount of our profitable 
operations, while the extension of our services which meet new requirements 
do not allow a corresponding reduction in our expenses. 

The Bank has to meet the consequences of these movements in the 
commercial and financial market. But its action can only be temporarily 
diminished by these; the essential part of the matter is this, that when a 
greater development of business takes place, the Bank will always be ready 
to support this movement with all the resources of its credit, and that it 
remains ever on the level of its duties. 


| The General Assembly re-elected— 


1.—A Censor for three years, M. Gouin. 
2.— Regents for five years, Baron Mallet, and MM. Vernes and Richemond. 
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SUMMARY OF THE MONTHLY DISCOUNTS OF THE BANK OF FRANCE 
AND OF ITS-BRANCHES DURING THE YEARS 1893 AND 1894. 


(The Franc converted at 25 = £1 throughout these tables.) 





First six 


months . 
Second do. 


Totals . 


1893. 


| 


1894. 





Paris. 


Branches. 





Discounts 
Commercial 
Paper. 


Discounts 
Commercial 
Paper. 





Paris. 


Branches, 





Discounts 
| Commercial 
Paper. 


Discounts 
Commercial 
Paper. 





4 
82,298,576 
84,233,892 


& 
90,839,220 
96,107,408 


4 
173,137,796 
180,341,300 


92,161,520 
72,840,444 


4 
103,9553540 
80,044,392 


& 
196,117,060 
152,884,836 








166,532,468 


186,946,628 


3539479,096 








165,001,964 





183,999,932 








349,001,896 





TOTAL OF BUSINESS DONE BY THE BRANCHES OF THE BANK OF 


Bills discounted 


Drafts at sight ; advances on bills to order, cheques and 


FRANCE, DURING THE YEAR 1894. 


clearings ; operations on values of gold and silver ; 
cashing dividends ‘ 


Gross profits allowing for rebate 
Losses . ; 
Net profits 


Total . 


£183,999,932 


82,965,888 


4£,266,965,820 


£588,625 
6,273 
3213842 


AVERAGES OF THE PRINCIPAL HEADS OF ACCOUNTS OF THE BRANCHES OF THE 
BANK OF FRANCE FOR THE YEARS 1892, 1893, 1894. 





Bills held. 


Cash held. 


Current Accounts, 





£ 
2,286,440 
2,349,240 
2,329,360 


& 
72,031,640 
71,660,400 
71,929,740 


1892 
1893 
1894 


13,012,000 
12,310,320 
12,477,480 














AVERAGES OF THE AMOUNTS AND OF THE LENGTH OF TIME THE BILLs DiscoUNTED 
BY THE BRANCHES OF THE BANK OF FRANCE HAD TO Run DURING THE 
YEAR 1894. 





Number of bills .. 


Amounts 


Average of amounts ; 
Average of days the bills had to run 


Drawn on Paris. 


Drawn on the 
Place itself. 


Drawn on other 
Places, 








886,821 
442,281,690 
£48 


16 





31214, 519 


£72,220, 140 
4 


24 
39 





15825457 
69,498, 102 
£19 
20 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1894. 


First Six MONTHS. 





Particulars of Expenditure. 


I 
General 
Charges. 


5 
Branches. 


Total of 
Columns 1, 
2&3. 





** Contributions directes ”” 
Tax of 4 per cent. upon the dividend 
Stamp-duty on the circulation . 


Stamp-duty on the shares, and sundry 
stamps . . . . . 


Expenses of carriage of specie and notes 
Net expenses of the business . 


Difference between credits taken previously 
and the expenses paid or still to be paid 


Total expenses of the business . ° 


Deduct from this the tax of 4 per cent. 
included in the amount of dividend 


Rebate of interest at Paris and the 
branches R ‘i . z ° 


Gross dividend on the 182,500 shares at 
42. 12s. 6d. per share . : . . 


Balance of profit not divided 


195 


& 
12,931 
19,771 
19,138 


1,395 





6,106 


128,678 


53,235 
1,936 
286,657 


1,525 





153,528 


134,784 


3432353 


19,771 





153,528 


134,784 


323,582 














14,026 


21,856 





35,882 








323,582 


35,882 


494,270 
782 


854,516 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1894. 


SECOND S1x MONTHS. 





> 3 Total of 


General Branches. |Columns 1, 


Particulars of Expenditure. Charges & 
\ 2&3 





& 


** Contributions directes ”’ ‘ ‘i Z ee a 12,931 
Tax of 4 per cent. upon the dividend - | 14,600 re “a 14,600 
Stamp-duty on the circulation -. - | 19,138 me x 19,138 


Stamp-duty on the denne and 7 
stamps ‘ : 1,100 1,395 





7,120 48,064 
Expenses of carriage of specie and notes . . ore ee 2,752 
Net expenses of the business  . ‘ ‘ 152,176 5 296,832 


Difference between credits taken previously 
and the expenses paid or still to be paid oe sia 710 





Total expenses of the business . ° ’ 348,358 


Deduct from this the tax of 4 per cent. 
included in the amount of dividend = ee ats 14,600 





159,296 ’ 333,758 | 333,758 








Rebate of interest at Paris and the 
branches. ‘ ° , . : 12,809 E 31,293 


Gross dividend on the 182,500 shares at 
42. 10s. 9d. per share . ’ 365,000 


Balance of profit not divided . . - . ata ee es 3,674 


Total . . , . ee oe 7339725 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1894. 


189TH DIVIDEND. 





| I | 3 Total of 
| Columns 
Particul f Receipts. | General . 1, 2and 3 
ee ee | Products. » | Branches.| "’sqded 
| together. 


& | & & 
Rebate brought forward from the preceding six 

months. oe 24,883 | 40,903 
Balance of profit not divided, "prought forward from 
the preceding six months . : 709 ; oe 709 
Receipts from securities belonging to the Bank ; 5 “ oe 206,246 
Discounts during the six months . . ‘ . ee 196,070 | 3475437 
Interest on advances on securities . . ; sie 699 | 118,087 | 210,786 
Do. do. coin and bullion . oa 390 41 431 
Commission on bills collected : a 2, 554 39337 
Commission on drafts at sight, clearings and 
cheques . : ‘ 1,629 | 2,282 
Transfer fees, commission on payments and ex- 
changes of securities . ° i 4,984 
Overdue interest on protested. bills, etc. ‘ . 2,361 
Interest on advances to the Public Treasury . oe oe 

Premiums on gold and silver . ‘ . ° oe I ee 
Recovered on bills overdue . ‘ = ° ; oe 301 











Total s 206,955 : 348,910 | 854,516 














190TH DIVIDEND. 





& & & 

Rebate brought forward from the preceding six 
months . . 14,027 | 21,856| 35,883 
Balance of profit not divided, " brought forward from 
the preceding six months . . 7 ee es 781 
Receipts from securities belonging tothe Bank ; oe 206, 122 
Discounts during the six months. ° : : iy 108,106 | I 350407 243,513 
Interest on advances on securities . 7 ° . 89,955 | 111,666 | 201,621 
Do. do. coin and bullion ° : on 1,203 992 2,195 
Commission on bills collected . : . 3,150 679 3,829 
Commission on drafts at 7. clearings and 
cheques . es 689 1,433| 2,122 

Transfer fees, commission on payments, and ex- 
changes of securities . ‘ ;: ee 26,713} 4,473] 31,186 
Overdue interest on protested bills, etc. 7 " oe 1,347 2,034 3,381 
Premiums on gold and silver . ° ° ‘ - 519 an 519 
Recovered on bills overdue . oe 455 1,515 1,970 
Interest on advances to the Public “Treasury $ et 550 ee 556 
Commission on parcels of precious metal ‘ ‘. a 47 es 47 











Tol =. l, ay 246,767 | 280,055 | 733,725 














198 NOTES. 


THE GERMAN BANK OF LONDON, LIMITED, has declared a dividend on 
account of 5s. per share, tax free, being at the rate of 5 per cent. per annum. 


Bank oF Ecypt, LimiTeD, paid on the 26th July an interim dividend 
at the rate of 6 per cent. per annum, for the half-year ending 29th June, 
1895. 

THE ptREcToRs of the London Trading Bank, Limited, have decided to 
recommend the payment of a dividend for the past half-year at the rate of 
5 per cent. per annum. 


Tue NationaL Bank, LimiTreED.—Mr. John Henry Davey, assistant 
inspector (and secretary fro ¢em.), has been appointed secretary of this bank, 
in room of Mr. Thomas William Enright, deceased. 


Hauirax Joint Stock BANKING Company, LimiTED.—The directors of 
this bank have declared an interim dividend for the six months ending 3oth 
June, 1895, after the rate of 10 per cent. per annum. 


METROPOLITAN BANK (OF ENGLAND AND WALES), LimiteD.—The 
directors of this company have decided to pay an interim dividend for the 
past half-year at the rate of 1234 per cent. per annum, free of income-tax. 


BIRMINGHAM DISTRICT AND COUNTIES BANKING COMPANY, LIMITED.— 
The directors have decided to declare an interim dividend for the half-year 
ending zoth June last, at 1144 per cent. per annum (free of income-tax), 
upon the paid-up capital of the bank. 

MERCANTILE BANK OF LANCASHIRE, LimITED.—The directors have 
declared an interim dividend for the half-year ended 29th June, 1895, of 
42. 10s. per share on the “A” shares, and at the rate of 5 per cent. per 
annum on the ordinary shares, both free of income-tax. 


THE BANK OF BENGAL has declared a dividend for the past half-year at 
the rate of Io per cent. per annum, after placing 7s. 2,50,000 to reserve fund, 
Rs. 1,00,000 to pension fund, and carrying forward As. 4,06,000. For the 
corresponding period of last year the dividend was at the same rate. 


THE Bank OF Bompay has declared a dividend for the past half-year at 
the rate of 10 per cent. per annum, carrying forward 2s. 2,63,000, and placing 
to reserve &s.1,00,000. For the first half of 1894 the dividend was the same, 
with As. 2,15,000 carried forward and &s. 3,50,000 placed to reserve. 


THE BANK oF Mapras has declared a dividend for the past half-year at 
the rate of 10 per cent. per annum, J&’s. 1,00,000 have been added to the 
reserve fund, and #s. 1,51,000 carried forward. A year ago the dividend 
was at the same rate, with As. 50,000 added to the reserve fund, and 
Rs. 1,65,000 carried forward. 





REPORT OF THE IMPERIAL BANK OF GERMANY 
FOR THE YEAR 1894. 


PRESENTED TO THE GENERAL MEETING OF 6TH MARCH, 1895. 
[The Reichsmark converted as 20—£1 in this statement. ] 


ToTAL OPERATIONS. 


The total operations of the Imperial Bank amounted in the year 1894— 
At the head office to > - £1,682,377,100 
At the branches _,, ; - 3,856,820,450 


Together . «. £5,539,197,550 


(1893 : £6,547,117,420), hence £7,919,870 /ess than in the 
previous year. 


RATE OF INTEREST. 


The Bank rate of interest was— 
For Bills. For Advances. 
From 1st Jan. to 8th Jan., 1894 . 5 percent. . 5% to 6 per cent. 
» 9th Jan.to 4th Feb., ,, »- 4 9 - 4%to5 » 
»» 5th Feb. to 31st Dec., ,, -— a - 3% tOo4 55 


On average through the year— 


For bills. ° . ‘ 3°" per cent. 
Foradvances .. . 3°°7 to 4°" per cent. 


BANK NOTE CIRCULATION. 


The circulation of notes was— 


At the /owest amount on 23rd February . ‘ - £44,643,500 
», Aighest amount on 31st December ; : 60,561,600 
On average . ° ‘ ‘ . , ‘ .* 50,019,200 


There has thus been on average, £777,850 more in circulation than 
the average of the previous year (£49,241,350). 


The amount of the notes in circulation at the close of each month, 
divided according to the denomination of the notes issued, is given at the 
end of this statement. 


45,874 has been paid for the manufacture of new notes. 


In the year 1894 the Imperial Bank did not exceed the amount of 
uncovered bank notes permitted in Section 9 of the Bank Law. 
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CURRENT ACCOUNTS. 


The current accounts were, 
1st January, 1894 . , 412,488,285 
There was, in the course 
of the year, received to 
the credit of these— 
Through payments in cash £ 331,927,628 
Through transactions with 
persons having accounts 
at the Bank . ° ° 597,108,310 
Through transfers in the 
same places . ‘ 
Through transfers from 
other offices of the Bank 631,185,700 1898: 
——-— 2,111,868,063 (£2,059,644,516) 


551,646,425 


Making 421124,356,348 

On the other side, the pay- - 

ments to the debit of 

these accounts have 

been— 
Through payments incash £474,322,517 
Through transactions with 

persons having accounts 

at the Bank ‘ ‘ 520,187,477 
Through transfers in the 

same places , . 551,646,425 
Through transfers to other 

offices of the Bank . 564,453,472 1898 : 


£,2,110,609,891( £2,058,518,998) 





The balance of - £13,746,457 
remained to the credit of 
current accounts on 
31st December, 1894 . 


OPERATIONS ON CURRENT ACCOUNTS. 


Officials, and persons or private firms who 

have no current accounts, have paid in 

for persons having current accounts in 

other places, incash . : > - 4122,380,366 (£119,617,002) 
To this should be added the 

transactions of persons 

having current accounts 

at different bank offices 564,453,473 (4£518,767,715) 


Note sy TRANSLATOR.—Iransters to the credit of traders having current accounts with the Reichs- 
bank. (If A.B. in Leipzig wishes to make a payment to C.D. in Berlin he can pay the amount into the 
Reichsbank establishment at Leipzig, and the following day the amount is credited to C.D. in his current 
account in Berlin (Giro-Conto). ‘The person making the payment need not have an account with the Bank. 
No charge is made.) 
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Thus the whole amount 

of the transactions 

between the different 

bank offices was . ; £686,833,839 (4638,384,717) 
Adding to this the amount 

outstanding on st 

January, 1894. . 2,977,853 


The whole makes . 4£,689,811,692 
Out of this there has been 
entered to account 
during the year 1894. £631,185,701 
Whilst there has been 
paid out to officials and 
persons who had no 
current accounts . ‘ 55:027,948 686,213,649 (£637,779,186) 


And the difference 43598,043 


is carried forward in the 

balance-sheet among 

the liabilities. 
The average of the balances 

to the credit of the cur- 

rent accounts was ‘ ; ; - 413,124,400 (£12,446,750) 
The Aighest amount was . ; : . 17,294,400 on 23rd Nov. 
The /owest amount was. ‘ , : 10,413,150 on 15th Jan. 


NUMBER OF CURRENT ACCOUNTS. 


The number of persons having accounts during the past year was :— 


At the head office. . 1,267 (18938: 1,192) 
At the branches’. 9,527 (1898: 9,249) 





Together . - 10,794 (1893: 10,441) 


CLEARING OFFICES. 


The total transactions at the 1o clearing offices amounted during the 
year 1894 to £919,901,980, against £913,646,780 in the previous year. 


TRANSACTIONS WITH THE TREASURY OF THE EMPIRE AND THE GERMAN 
STATES. 


(Amounts to the Credit of the Empire and the German States.) 


The amount to the credit of the _—— and the German States 


was, Ist January, 1894 : : . £3,166,429 
There was paid in during the course : of the year for the same . 105,469,519 


Making ‘ ‘ , -  4£108,635,948 
There has been paid out from this . ‘ . ‘ ‘ » 104,245,527 


And there remains to the credit . £4,390,421 
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Among these sums are included payments— 


For the Empire. ' ; . £105,800,627 
For the State of Prussia . ‘ . 98,650,072 
For the Grand Duchy of Baden. 5,264,346 


The total amount of the receipts and payments on current account (Giro- 
Verkehr), including the sums paid in and drawn out for the Empire and the 
German States, amounted collectively to £4,432,193,001 in the year 1894, 
against £4,339,211,987 in the preceding year. 


DEPOSITS UPON WHICH NO INTEREST IS PAID. 


The deposits upon which no interest is paid were, 1st Jan., 1894 . £26,388 








There was further paid in . ‘ ‘ ‘ ; . ° - 696,373 
Making ‘ ° ‘ ‘ : ‘ £722,761 
There has been withdrawn ‘ - 694,928 
Leaving - £27,833 


(41,445 more than at the beginning of the year.) 


TRANSACTIONS IN DRAFTs. 
(Drafts Issued.) 


The drafts issued by the head office and the branches of the Imperial 
Bank are divided as follows :— 





1898 : 
a.—Without commission . 4,146 draftsfor £4,808,280 (£4,312,631) 
6.—With commission . » per ss See 1,696,948 (1,660,442) 

Together . - 7,923 » » 46,505,228 (£5,973,073) 

The commission received was— 1898 : 

At the head office of the Imperial Bank . , ‘ 44 (424) 
At the branches of the Imperial Bank. , , 362 (336) 
Making e , . , ‘ - £376 (£360) 


Being thus 416 more in the last year. 


At the close of the year drafts for £37,737 issued, but not presented, 
remained outstanding, which are carried forward in the balance-sheet under 
the head of liabilities. 













STOCK OF THE PRECIOUS METALS. 


The stock of the precious metals in legal tender German money, 
and of gold in bars or in foreign money, reckoning the pound fine at 
£69. 125., was— 

















At the Zowes¢ amount on 7th January . . ‘ : - £49,440,350 
»  Aighest amount on 23rd November . ‘ ‘ + 5397791350 
On average . ; : ; , : ‘ , » 46,716,350 




















precious metals consisted of :— 


Gold in bars, and in foreign money . 
» 9», German money 





Thalers , , ‘ ; 
Divisional money. , , ; 
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Thus being on average, 44,630,200 more in comparison with £42,086,150, 
the average of the previous year. On 31st December the stock of the 


. 421,121,850 
14,599,950 


4£35:721,800 
10,714,700 


4,274,500 
450,711,000 





The bank notes in circulation were covered, on average, throughout the 
year, with 93°40 (1893: 85°47) per cent. in metal. 


CovER IN THE PRECIOUS METALS. 


The cover in the precious metals for the bank notes in circulation and 
other payments falling due each day amounted, on average throughout the 


year, to 62°59 (1893: 58-56) per cent. 


PURCHASES OF GOLD. 
(Operations in Gold Bars and Foreign Gold Coin.) 


There was held in gold bars and foreign = 
January, 1894 : = 
There has been purchased . 


coin on 1st 


Making 


From this amount there has been coined or sold 


The value of the gold is 


It has thus produced a profit of . ‘ . 


Leaving 


PURCHASES OF BILLs. 


(a) Local Bills. 


The local bills outstanding, on rst January, 1894, were— 


139,649 — amounting 


There have been 
discounted 
798,269 ~«2bilils,for . . 





Making 937,918 bills, for . 
Of these there 
have run off— 

808,104 bills, for . 





Leaving 129,814 bills for 





. 416,127,525 


414,979,206 


416,911,652 
. 12,056,529 








428,968,181 
7,846,329 


21,121,852 
21,122,740 


£888 


(1893 :) 


89,531,858 (£99,635,138) 





104,511,064 


(1893 :) 


88,383,539 (£100,540,992) 
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Outstanding on 31st December, 1894, being— 
At the head office of the Imperial Bank £753,814 
At the branches of the Imperial Bank £15,373,711 

The profit on these bills amounted to— (1893 :) 
At the head office of the Imperial Bank (£11,506 (£21,089) 
At the branches of the Imperial Bank 408,763 (582,749) 


Together £420,269 (£553,838) 

Being thus altogether £133,570 ss than in the 

previous year. 
The average amount in bills under dis- 

count was ‘ : ; ; . £14,836,400 (1893 : £15,801,550) 
The Aighest amount on 3oth June was’ 16,471,000 
The /owes¢ amount on 15th January was 12,644,400 

The average amount of each bill discounted was £112, and the time 
they had to run varied, according to the different places in which the offices 
of the bank were situated, from 24 to 83 days. The average time they had 
to run was 60 days. 


Among the local bills there were 43,935 drawn for £5 and below. 


INLAND BILLS FOR COLLECTION. 
(4) Bills Remitted. 


Inland bills remitted for the purpose of collection were, on 1st January, 
1894: 
248,374 bills for. . . . . £15,114,484 
There have been 
purchased (1893 :) 
2,340,170 billsfor. . . . . 146,980,603 (£168,358,258) 


Making 2,588,544 billsfor. . . . .£162,095,087 
Of these there (1893 :) 
have run off 2,349,425 billsfor . . . . 148,205,575 (£167,295,856) 


Leaving 239,119 bills for . . . . £13,889,512 


Outstanding on 31st December, 1894, being— 
Bills for collection at the head office of 
the Imperial Bank . ; ; - 41,699,193 
Bills for collection at the branches of 
the Imperial Bank . ‘ ‘ - 8,404,758 
Bills remitted im transitu . : ; 378,561 
The profit on these bills amounted— 
At the head office of the Imperial Bank (1893 :) 
to. , ‘ ; ‘ ‘ - £30,167 (£44,797) 
At the branches of the Imperial Bank 


to. ‘ ; 325,410 (453,792) 


Together £355,577 (£498,589) 
Being thus £143,012 /ess than in the previous year. 





REPORT OF THE IMPERIAL BANK OF GERMANY FOR 1894. 205 


~iverage amount of these bills was 412,410,050 (1893 : £13,681,550) 
recewsghest amount was, on 30th Sept., 14,451,450 
4e lowest amount was, on 7th February, 11,096,400 
The average value of these bills was £63 each, and the time they had 
to run varied, according to the places in which the different offices of the 
bank were situated, from 13 to 70 days. The average length of time they 
had to run was 30 days. 


Among the remitted inland bills there were 339,274 drawn for £5 and 
below. 
The amount of bills outstanding was collectively on 31st December, 
1894, *£30,017,037. 
The length of time they had to run was :— 
Less than 15 days - £9,618,757 
From 16 to 3o days. 5,364,430 
31 to60 ,, ‘ 9,076,520 
61 togo ,, 529572330 


As above £30,017,037 


BILLS ON FOREIGN COUNTRIES. 
(c.) Foreign Bills. 


The bills on foreign countries were, on rst January, 1894: 
507 bills of the exchange 
valueof .. . £120,380 (1898 :) 
13,705 bills were bought for 2,635,102 (£38,362,243) 


Making 14,212 billsfor . . . . £2,755,482 
13,603 bills have been paid (1898 -:) 
for... . + 2,636,786 (£3,617,888) 
Hence 609 bills remained out- 
standing for . . £118,696 
These bills had, 31st Dec., 1894, 
an exchange value of . 125,438 
(1898 -) 


There is hence ‘ ; Mn £5,742 (£10,321) 


to be carried to account as profit, being £3,579 /ess than in the preceding 
year. 





* Note sy TRANSLATOR.—This amount of £30,017,035 is made up as follows:— 
Bills under discount, outstanding 31st December, 1894 ‘ » $16,127,525 
Remitted inland bills, outstanding 31st December, 1894 2 : 13,889,512 


Together oe. a: oe SS +  —« ~— 30,017,037 
VOL. LX. 
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The average amount in these bills was . - £127,000 (1893: £200 
The highest amount, on 23rd November, was 162,050 
The /owes¢ amount, on 15th March, was. 89,200 


B1LLs COLLECTED FOR PERSONS HAVING NO ACCOUNTS. 


(a.) Local Bills for persons having current accounts. 
(4.) Bills received on commission. 


346,381 local bills for £39,230,191 have been collected (1898: 
£,45,698,699), without charge, for persons having current accounts. The 
average amount of these bills is £113. 


The bills collected for persons having no accounts (bills received on 
commission) were, at the places where there are offices of the Bank, 
collectively, 43,200 bills for an amount of £ 2,603,960 (1893 : £2,478,113), 
collected and paid out again. Of the amount of these, at the end of the year, 
475559 had not been paid over to the persons who handed-the bills in, 
which is carried forward in the balance-sheet under the head of liabilities. 
The commission received thereon was £1,824 (1898: £1,710). 


The average value of these bills was £60. 6s. 


The total, therefore, for persons having no accounts, consists of 389,581 
bills, amounting to 441,834,152, received for collection. 


THE TOTAL OF TRANSACTIONS IN BILLS. 


The total of all the bills discounted, purchased, and received for 
collection was :— 
Number. Amount. 
Local bills purchased. 798,269 . ‘ - £89,531,858 
Inland remitted bills 
purchased . - 2,340,170 . ‘ : 146,980,604 


Inland bills purchased 3,138,439 .. , . £236,512,462 
Foreign bills purchased 13,705 . ‘ ; 2,035,102 


Bills purchased . © 39352,144 . : - 4239,147,564 
Bills for collection for 
persons. having no 


accounts : - 389,58: . jee . 41,834,152 


In all - 3,541,725 bills for . . £280,981,716 
(1898: 3,745,295 bills ,, . . £819,427,445) 
Being 4ss in number. 203,570,and &ss inamount £38,445,730 
than in the previous year. 
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The total profit on the business done in bills was, including the £41,824 
received for collecting bills, £784,412 (1893: £1,064,459), being thus 
4,280,047 ss than in the preceding year. 


ADVANCES (LOMBARD). 


The advances outstanding on 1st January, 1894, were— 


8,777 advances for . ~ £7:457,827 
6,567 fresh advances were made for 41,251,503 
( 1898 : 
Making 15,344 advances for . , 448,709,330 \ 458,664,202 
There have been repaid— ( 1898 : 
6,423 advances for , ; . 43,690,262 \£61,206,375 
There were thus outstanding 
31st December, 1894 


8,921 advances for . - + $5,019,068 
The interest received on these advances has been— 
At the head office of the Imperial Bank . £26,025 (1893: £89,456) 
At the branches of the Imperial Bank . 129,792 (1893; 183,208) 


Together £155,817 (1898 : £222,669) 


Being thus £66,841 Zss than in the year 1893. 


The average amount in advances was . £4,053,950 (1893: £4,687,750) 
The Aighes¢t amount was on 7th January . 6,466,400 
The /owes¢ amount was on 23rd November 3,508,350 
The loans outstanding at the end of the year were :— 
44,786,070 on securities (including bills), as prescribed 
in section 13, paragraph 3, letters 4, ¢c, d, 
of the Bank Law. 
430 ,, gold and silver. 
232,568 ,, goods. 


BILLS AND ADVANCES OVERDUE BUT UNPAID. 


A reserve had been provided for bills and advances 
overdue but unpaid amounting on 1st January, 1894, to 420,363 
There has been added to this during the year 1894 , ° 10,798 


Making an amount of 431,161 


There has been paid out from this in the course of 
the year ‘ ‘ ; ; . ‘ - 415,742 
And written off . . : ‘ ‘ ‘ 3,771 
19,513 


Thus on the 31st December, 1894, there remained on rest . £11,648 


15* 
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RESERVE FOR DOUBTFUL BILLS. 


From the reserve, which amounted at the commencement of 
the year to 
There was written off— 
a.—For doubtful bills of exchange . 2 43771 
6.—For a deficit at the sub-office at Rhenacheld 723 
4494 


and hence there has been provided . ' ; , 427,296 
There is held for fresh claims and those doubtful 
bills of exchange which had arisen in the two 
first months of the year 1895 . A; 
And _ = unpaid advance at the head-office of the 
an ‘ ‘ 


The total being ‘ ; 8,060 


Leaving to be reserved on this occasion éss £19,236 


Which falls to be added to the profit for 1894. 


SECURITIES OF THE BANK. 


Under the superintendence of the Imperial Bank, 48,000,000 of the 
3 per cent. loan of the German Empire were offered to public tender. 

The profit resulting amounted to £1,120, andis brought into the account 
of Commission. The Imperial Bank holds, at the present time, no securities 
on its own account. 


TRANSACTIONS WITH THE CORRESPONDENTS OF THE BANK. 
The sums outstanding with the correspondents of the bank 
amounted on 1st January, 1894, to ‘ . ‘ £245,052 
There has been paid over to them during the om ‘ : 403,068 


Together . £648,120 
And there has been withdrawn . ‘ ‘ : ‘ ; 382,348 


Leaving outstanding with them . £265,772 


REAL PROPERTY OF THE BANK. 


The amount to the debit of the account of the real _ of 
the Bank was, on 1st January, 1894 . , © 4151475275 
There has been added to this in the course of the _ tee new 
buildings, additions to existing buildings and property 
purchased— 
For the sub-office of the Bank at Barmen . £350 
For the office at Coblenz. . . . &750 


Carried forward . - 43100 £1,147,275 
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Brought forward . - £3,100 41,147,275 


For the office at Cottbus : ‘ ‘ 5 650 
For the office at Crefeld . ‘ ‘ . 200 
For the sub-office at Darmstadt . a‘ 600 
For the office at Elberfeld . ; " . 31,000 
For the office at Erfurt . ‘ ‘ : ; 1,600 
For the office at Karlsruhe . , ‘ . 20,850 
For the office at Mainz . : - . . 17,000 
For the sub-office at Mecrane ; : ‘ 2,050 
For the sub-office at Newied . ; ‘ : 550 
For the office at Nuremburg . ° ‘ , 800 
For the office at Stralsund. ‘ ° * 7,750 
86,150 


Making x ‘ 41,233,425 


From this must be deducted— 


For the sale of the old Bank property in 
Elberfeld . ‘ ; ' . - £13,000 


And in Karlsruhe : : . . 5.9gn 
18,750 
Leaving . “ ‘ 4£15214,675 
Which amount has been carried forward to the year 1895. 


The real property has, besides being employed for the purposes of the 
bank, produced in rents £1,400, which is included in the profit. 


PRIVATE DEPOSITS UNDER LOCK AND KEY. 


The number of private deposits under lock and key was on Number. 


1st January, 1894 : ‘ . 3 ‘ a ze 7,469 
There have been added_ . . . , ‘ . : 4,718 


Together . 12,187 
There have been withdrawn. , : . ‘ ‘ 4,629 


Leaving remaining 7,558 


The fees for taking charge of these were— 18938 : 
At the head office of the Imperial Bank. - £2,721 (£2,807) 
At the branches of the Imperial Bank , ‘ 6,232 (6,286) 


, 43,953 (£9,093) 
Being thus £140 Zss than in the previous year. 
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Open Deposits. 


The number of open deposits was, on 1st January, 








1894— 
249,410 deposits of the nominal value of . 4£130,232,740 
There were added during the year— 
57:443 deposits for . - ; : ; 35,585,280 
Making 306,853 deposits for . ‘ ‘ , ; 165,818,020 
There have been withdrawn— 


51,248 deposits for . , ‘ ‘ ‘ 33,988,272 





255,605 deposits thus remained on 31st 
December, 1894, for . ‘ ‘ £131,829,748 
(against £.130,232,740 in 1893.) 
The number of the. different descriptions of securities which were 
deposited was, on 31st December, 3,665 (1893 : 3,821). 
The interest and profit on drawings received on the securities deposited 
amounted in the course of the year to 44,970,248 (1893: £4,736,895). 


The commission received on the deposits, and on the purchase and sale 
of securities, amounted for the year to £99,080 (1893: £94,631). 


THE EXPENSES OF MANAGEMENT. 


The expenses of management have been— 
For the central administration . 491,797 
For the special administration— 

a. For the head office of the Imperial 











Bank . , ; ‘ ‘ - £67,401 
4. For the other offices of the Imperial 
Bank . 2 ‘ i 4 - 294,271 
—_——_— 361,672 
£453,469 
(1893: £432,559). 
In the total cost of administration 
there are included— 
On account of profits received 
back . ‘ , ‘ - 412,709 
On account of bonuses saved . ‘ 382 
13,091 
Thus remains as the actual cost of _ 





administration . , ; P £440,378 
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THE ToTaL AMOUNT OF PROFITS. 


The total profits amounted to ‘ ‘ 41,122,850 
From this must be deducted— 
1. The cost of administration - £453,469 
2. The cost of the manufacture of 
bank notes. 59374 


3. The payment to the State of 
Prussia, in conformity with 
section 6 of the Act of 17-18th 
May, 1875 — -Gesetz — 


page 215) ° ‘ 93,286 








552,029 


Leaving as profit . ‘ £570,221 
From this there has been paid or 
remains to be paid according to section 
24, paragraphs 1-3, of the Bank Law, in 
accordance with the amendment of the 
same (Law of 18th December, 1889 

[Reichs-Gesetz Blatt, page 201|)— 

1. To the shareholders, 34 per cent. 

on £6,000,000 : 210,000 


2. Of the remainder, being . £360,221 

half is to be paid to the shareholders— 

half to the Imperial Treasury, so 

far as the collective dividend to 

the first does not exceed 6 per cent. 

on £6,000,000, viz. . . £360,000 
The shareholders have already re- 

ceived 3% percent. . ‘ - 210,000 


They have accordingly yet to receive . 150,000 

And a similar amount has to be paid 
to the Treasury . ‘ ° ‘ 150,000 
—— 300,000 


3- Out of the remaining amount . £60,221 
The shareholders have to receive a fourth £15,055 
The Imperial Treasury three-fourths . 45,166 





60,221 
The shareholders receive thus—besides . 
the amount under par. 1, £210,000— 
(a.) According to par.2 . . £150,000 
6.) According to par.3.. ° 15,055 
¢.) Further, what remains over 
undivided after the previous 
settlement . . ; . 572 


Together . £165,627 
Out of which a surplus dividend of 
46 each has to be paid on each 

of the 40,000 shares, being. ; 165,600 


The remainder being carried for- 
ward to the next account. ; £27 
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The shareholders have accordingly re- 

ceived for the first and second 
half-year on each share of £150 . 45 5 0 
The surplus dividend is ‘ 4 2 0 





Together. . . 49 7 © 


Making altogether a profit of 6°26 per cent. for the year 1894. 
(1893: 7:53 per cent.) 
The balance-sheet of the Imperial Bank referring to this statement is 
added. 
The balance-sheet and the account of profits have been submitted to the 


Chancellor of the Empire, in accordance with section 32, paragraph a, of 
the Bank Law. 





SHAREHOLDERS IN THE IMPERIAL BANK. 


On 30th December, 1893— 
6,155 native proprietors, holding 29,578 shares 
1,720 foreign ~—,, 1 10,422 4 





Thus 7,875 proprietors 9 40,000 
On 31st December, 1894— 
6,139 native proprietors, holding 29,563 shares 
1,738 foreign _,, » 10,437 1» 


Hence 7,877 proprietors » 40,000 , 
were entered on the registers of the Bank. » 

The number of the native proprietors has, hence, diminished by 16, 
while that of the foreign proprietors has zucreased by 18; 15 shares have 
passed out of the hands of natives into the possession of foreigners. 





BRANCHES. 


The branches in existence at the end of 1894 were :— 
17 Head Offices. 
47 Offices. 
1 Bank in which the Reichsbank is interested as ‘“ Commandite ” 

partner. 

165 Auxiliary Branch Establishments, keeping separate cash accounts. 

14 Do. Do. not keeping separate cash 
accounts. 


23 Storehouses for merchandize deposited with the Reichs Bank. 
267 in all. 


A list of all the branches of the Bank, and a statement. giving the 
collective amounts, as published in the weekly accounts during the year 
1894, are added. 


Berlin, 9th February, 1895. 


DIRECTORS OF THE IMPERIAL: BANK. 


Dr. Kocu, GALLENKAMP, FROMMER, MUELLER, VON KLITZING, 
SCHMIEDICKE. 


| 
| 
| 
) 
| 
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PROFIT AND LOSS ACCOUNT—RE£ECE/PTS. 
1. Profit on local bills . , ‘ . ‘ ; : - £420,269 
»» oninland bills remitted . & : ° 2 ° + 3552577 
»» on foreign bills . . “ ; = ‘ ‘ “ a 6,742 
——— £782,588 
2. Profit on loans (Lombard) . ‘ ‘. “ ° ° ° ° 155,817 
3. Commissions received ‘ ° ° = . 147,067 
4. Interest on accounts and discounted bills ‘ = . 798 
5. Receipts from real so" ofthe Bank. . . . x 1,400 
6. Profit on gold. . : A ° . 888 
7- Sundry receipts— 
(a) On account of profits received back ‘ £12,709 
(4) On account of bonuses saved through situations in the 
management being vacant . . : en 382 
(c) Received on account of bills previously written ‘off = 2 1,965 


15,056 





Total receipts . 41,103,614 
To these sums are to be added the amounts saved from the ‘ Reserve 
Fund for Doubtful Bills”  . ‘ 4 ° a : ‘ \ - 19,236 


Total . : 41,122,850 








EXPENDITURE. 
1. Expenses of management— 
General management - ° - £91,797 
Special—(a) At the head office . 467,401 
(4) At the other offices 294,271— 361,672 











— £453,469 

2. Printing, etc., of bank notes : ° : 5,874 
3- Payment to Prussian State, as per sec. 6 of the Convention of 17 [18 May, 

1875 (Retchs-Gesetz Blatt, page 215) . F . ‘ ° s 93,286 

Expenditure . ‘ 2 . “ ‘ : ‘ ‘ ‘ . - £552,629 

BALANCE. 

Receipts as above stated . - ; ‘ ‘ ; = . " -41,122,850 

Expenditure . a ° ns : ‘ . . ~ . + 552,629 

Profit for 1894 . 4 570,221 


Of this there has been paid already, and i is still to be ‘accounted for, accord- 
ing to sec. 24, par. 1—3 of the Bank Law of the 14th March, 1875, and 
in accordance with the amendment of the same of 18th December, 1889—- 
1. To the shareholders 3} per cent. on £6,000,000, making . ; : + 210,000 





2. From the amount remaining— 4 360,221 
The Treasury of the State receives 2} percent. . 3 . £150,000 
And the shareholders receive 24 per cent. . . . + 150,000 
— 300,000 


3. Of the remaining amount of : . ; ; £60,221 
The Imperial Treasury receives three-fourths. : : 45,166 
The shareholders one-fourth : : . : ; 15,055 

: ——_ £60,221 
The Imperial Treasury receives seeenives ) as lasieie 23 ” ct. 150,000 
And, as above, three-fourths ‘ 45,166 
Together . ° 195,166 

The shareholders receive accordingly, as above, 24 per cent. 4150,000 

And, as above, one-fourth ‘ 15,055 

And the undivided balance brought forward from 1893 : 572 

Together . ‘ ; Z £165,627 

BERLIN, December 31st, 1894. — 


Chief Accountant’s Office of the Imperial Bank of Germany. 
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BALANCE-SHEET, 31st DECEMBER, 1894-- ASSETS. 
1. GOLD IN BARS AND FOREIGN 7, the ane ae 
valued at £69. 125. 
2. CASH, consisting of— 
(a) German current coin . 429,589,335 
(2) Notes of the Imperial Treasury ( Reichskassen- 
scheinen ) aoe : 934,508 
(«c&d ) Own notes. 
At £75 0 o ‘. " _ 
» 15 0 0 . 415 
” 9 Io Oo . ° _ 
” 315 0 30 
as I 10 0 . ° 6 
» fc OO - 18,820,000 
= a ¢ © ‘ a ’ s P 43,850 
” 5 0 Oo ; . a ‘ ‘ + 10,325,875 
————_ 29, 189,776 
(e) Notes of other banks . ° . ° . 422,110 
3. SILVER IN BARS AND COIN . ‘i ‘ $ 


4. BILLs—with the exception of those desnsthed under pee. 8, 


consisting of— 


(a) Town, due within 15 days . E ‘i -44:425,525 


Ditto, at later dates . ° . ° . 11,702,000 


(2) Country, on places in Germany— 16,127,525 
Due withint5 days . : ‘ 3 + 5,193,230 
Ditto, at later dates " 3282 

(c) Bills on foreign places — 13,889,512 
Belgium . ° . 7,086 
England 86,805 
France i 16,900 
Holland . 2 ¥ ‘ ‘ 8,428 
Italy . : 7 ; , ; . 326 
Sowinee - . . . 1,638 
Switzerland ‘ ‘ A 1,800 
Sweden and Norway . : ‘ “ “ 2,455 

125,438 

5. Loans, consisting of— ——— 

(2) On gold and silver 430 
(4) On securities, including bills as per sec. 13, pars. 3, ty a 

of the Bank Laws . P ‘i F 4,786,070 


(c) On other securities . ~ . 
(@) On goods . ° . . ° 

6. SECURITIES— 
(a) Discounted paper ‘ 2 ° 
(4) Special investments . ‘ ‘ ° 
(c) Ditto, reserve fund . - 


7. DUE TO THE BANK ON CURRENT ACCOUNT WITH 
CORRESPONDENTS . . . . 


8. AMOUNT OF OVERDUE AND UNPAID BILLS 


9. VALUE OF REAL PROPERTY BELONGING TO THE BANK . 


10. SUNDRY ASSETS— 
(a) Advanced on bills passed for discount . r 
(4) Salaries paid in advance to officials ° ° 
c) Advances for building . : . ° 
@) Bank notes unfit for circulation ; ° e 
(e) — claims 


(7) For expenses not yet brought to account in the prepara- 


tion of bank notes . : ‘ ‘ ° 


BERLIN, 31st December, 1894. 
Chief Accountant’s Office of the 
Imperial Bank of Germany. 


° ; 232,568 


222,655 


THEIR 


° ° 19,340 
. 358,413 

+ 2,025,927 
1,158,804 








£21,122,740 





60,136,729 


30,142,476 


5,019,068 


222,655 


265,771 
11,648 
1,214,675 







3,662,484 






£121,697,246 


—— 
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BALANCE-SHEET, 31st DECEMBER, 1894.—LIABILITIES. 








1. CAPITAL, 40,000 shares of 7 150. ‘ : ‘ ; £6,000,000 
2. RESERVE FUND. : : , ‘ ; 1,500,000 
3- RESERVE FUND FOR DOUBTFUL DEBTS— 
This amounted on 30th December, 1893, to . . F - £31,790 
From this amount was written offin 1894 . : ‘ ; 4,494 
; 27,296 
Of the above amounts there is no longer needed for the 
Reserve Fund . a : ‘ ‘ . ‘ ‘ : 19,236 
And, therefore, there is only reserved . F A : _- 8,060 
4. TOTAL AMOUNT OF NOTES CREATED (notes written on)— 
At£75 oo. £5325 
» 15 OO. 27,975 
»" to ©. 11,891 
” 3 15 Oo. 29,708 
° 110 o. - ° ; . . 3 . 12,632 
»s FOO. ‘ j . . ° . . . 40,087,550 
» @& 6 0. : ‘ : 4 132,225 
» 5 O00. - 51,469,985 
———— 91,777,291 
5. AMOUNT DUE ON CLEARING AND CURRENT ACCOUNTS 21,737,116 
* Note sy TRANSLATOR.—This amount is made up thus— 
Balance to - credit of current accounts . + £33,746,457 
Do of persons not having current ‘accounts - « 3,598,043 
Do. : of the Imperial Treasury ; 1,470,646 
Do. do. of the Treasury of the German States ° 255945424 
Do. do. ofthe Treasury of Baden. ° 3259351 
Do. do. of remittances which are made by the 
Reichsbank on account of the Imperial Treasury to 
Foreign Bank Houses which are concerned —_ the 
payment of interest on the Imperial Debt . . 2,194 
421,737,115 
6. Deposits (not bearing interest) . ° 27,833 
7. AMOUNT OF DUTY ON NOTE ISSUE DUE TO THE " nepentan 
TREASURY, according to secs. 9 and 10 of the Bank Law. — 
8. SUNDRY LIABILITIES— 
(2) Drafts on demand not paid . ‘ mR - £37736 
(6) Bills collected not yet paid over . ° 71559 
(e) Rebate of interest and profit on bills, oie and 
property belonging to the year 1895 . ° ° ° 65,409 
(2) Unclaimed dividends . 5 43944 
(e) Sundry debts, including £ sagen, oman te the . 
expenses of the new premises in Berlin, and for the 
arrangement of these . ‘ ; : = ' + 131,505 
——_ 286,163 


9. NET PROFITS FOR 1894— 


(a) FortheState. . . . . . - £195,166 
(4) Forthe shareholders . . . Lf 165,055 
Add to this amount of unapproprated aw 
for 1893... ° ° . . 572 
——_—_—«165,627 
~cataaailate 360,793 






BERLIN, 31st December, 1894. a 
$121,697,246 
Chief Accountant’s Office of the Imperial Bank of Germany. — 
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BUSINESS IN BILLS DISCOUNTED. 
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Position ae : 
rst January, 1894. Addition. Deduction. Highest 
* = Amount. 
Number Amount. “te Amount, ~~ of} Amount. 
£ & 4 & 
At the Branches |129, 587 |14,278,848 | 744,133 |85,324,491 | 751,836 |84,229,628 _ 
At the Head 
Office (includ- 
ing Branden- 
burg). 10,062 700,358| 54,136 | 4,207,368 | 56,268 | 4,153,911 753,815 
Total - |139,649 |14,979,206 | 798,269 |89,531,859 | 808,104 | 88,383,539 
ee _— lounge Position on 31st Dec., 1894. 
| Lowest | Amount Amount of] Currency | Profit. 
Amount, | Weekly. | each Bill. | in days. Nisberiot nana: 
| Bills, 
| 
| sts £ é 
At the Branches | — _ _ — | 408,763 | 121,884 | 15,373,711 
| 
At the Head Office; 
(including Bran-' 
denburg) + 274,375 | 362,725 78 29 11,506 7930 753,914 
Total —_ — 112 60 420,269 | 129,814 | 16,127,525 
FOREIGN BILLS 
he 3 = * ; ° oy 
G2 5 =} é 3 ° 2 of > a 
as a 8 s |o-ni-gdi_-s a6 =¢ 
ga 6% | 6 68 | 64 (Se S8SS2E63E/65| 55 
be 5 = £ = oe Cais 3935] O.8 as 
zs | 8 a, & = 7 a” | Bz| > > 
Position on 1st t Jan, | 4 a 4 4 4 4 4 FS 
1894 ... aS 507 | 84,367 | 3,065 | 22,683 3,618 | 2,270 1,476] 5,687| 229) — 110,059 
Purchased at the Head | | { 
ffice and Branches, | 
and including above |14,212 2,100,725 | 124,136 , 206,254 | 162,668 35,291 17,451 40,526 24,053] 2,524 | 2,755,482 
Sold and sent to Cor- | | | 
respondents .. +» 13,603 2,015,613 | 127,131 , 189,548 | 154,337 345947 15,828 ' 38,742 21,620] 2,524 | 2,636,786 
Remaining on 31st | | 
Dec., 1894 ... ... | 609 85,112 | 7,005) 16,706/ 8,331) 344 1,623| 1,785| 2,433] — 118,696 
| 


























Converting the Franc at 25 = £1; the Kronor at 18 = £1; the Dollar at 5 =£1; 
the Florin at 12= £1. 


The bills outstanding on 31st apa 1894, were as follows :— 


On Belgium £7,086 
», England . ‘ 86,805 
9, France Ee ° . i 16,900 
», Holland . . ‘ ° ‘ 8,428 
»» Italy . : ° . s . . 326 
», Copenhagen i B . ° ° " 1,638 
9» Switzerland : ‘ 1,800 
», Sweden and Norway . 25455 






41254438 


The value at which these bills stood in the books of the bank wa’ . 118,696 










Leaving a profitonthe same of . ° . ° ° ° . 46,742 
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YEARLY AVERAGE OF PUBLISHED WEEKLY RETURNS OF THE 
IMPERIAL BANK OF GERMANY, 1881—1894. 









































ASSETS. 
poe | Since! |antemat| ivtesl,| Biel, | tguteet | Oe | Oter 
y: 
4 4 & & & & 
1881 | 27,837,475] 1,901,785 | 975,520 | 17,286,290] 2,865,390 | 1,114,550 | 1,331,278 
1882 | 27,449,237) 1,545,317 | 752,564 | 18,608,698) 2,721,318 | 9,101,175 | 1,528,032 
1883 | 30,093,258] 1,183,335 | 698,084 | 18,320,686] 2,292,198] 673,526 | 1,238,386 
1884 | 29,586,246] 1,105,374 | 699,255 | 18,885,751! 2,459,377 | 1,272,562 | 1,227,180 
1885 | 29,306,530) 1,146,308] 657,497 | 18,637,280] 2,622,527 | 2,043,863 | 1,303,205 
1886 | 34,655,264) 962,021} 607,052 | 19,853,786] 2,503,758 | 1,900,153 | 1,328,762 
1887 | 38,618,130) 1,117,477 | 535,127 | 22,183,885] 2,555,331 | 1,453,804 | 1,787,707 
1888 | 45,170,134) 1,021,926 | 511,304 | 21,543,433] 2,601,277| 461,625 | 1,912,537 
1889 | 43,579:583| 999,861) 497,231 | 25,515,155] 3,492,555 | 468,176 | 1,655,425 
1890 | 40,050,956) 1,009,418 | 529,556 | 26,707,096) 4,469,136 | 695,778 | 1,760,463 
1891 | 44,689,455] 1,065,595 522,513 | 26,290,482) 4,949,973 | 648,726 | 1,747,276 
1892 | 47,103,709] 1,209,691 | 489,785 | 27,086,501) 4,986,304 | 311,645 | 1,846,224 
1893 | 42,294,395) 1,207,135 | 507,281 | 29,088,751| 4,687,759 | 319,659 | 1,980,131 
1894 | 46,716,380) 1,259,228 | 511,632 | 27,373,563) 4,056,040 | 313,729 | 2,653,524 
LIABILITIES. 
Date. Capital. Reserve Fund. ei Note oe payable a 
£ £ & & 
1881 6,000,000 811,916 36,986,370 9,052,885 39,590 
1882 6,000,000 871,315 37,348,901 8,586,578 39,323 
1883 6,000,000 948,438 36,862,286 10,199,289 40,253 
1884 6,000,000 | 1,004,441 36,645,303 11,149,424 | 32,695 
1885 6,000,000 | 1,056,883 36,372,132 11,780,715 35,125 
1886 6,000,000 1,109,045 40,108,900 14,229,071 33,528 
1887 6,000,000 1,138,662 43,030,813 17,618,053 51,233 
1888 6,000,000 1,185,119 46,652,116 19,090,981 38,361 
1889 6,000,000 | 1,238,075 49,365,708 19,273,019 35,609 
1890 6,000,000 | 1,284,250 49,194,085 18,074,336 38,258 
1891 6,000,000 | 1,421,387 48,583,303 23,206,300 58,095 
1892 6,000,000 1,490,653 49,236,812 25,594,887 205,238 
1893 6,000,000 1,500,000 49,241,462 22,621,623 60,997 
6,000,000 1,500,000 50,019,195 24,616,299 596,558 
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IMPERIAL BANK OF GERMANY IN 1894. 


NoTEs IN THALERS. 


(The Thaler valued as = 3 Marks.) 


SPECIAL STATEMENT RESPECTING THE NOTE CIRCULATION OF THE 

































































































































Of 500 Thirs.} Of 100 Thalers. Of s0 Thalers. Of 25 Thalers, Of 10 Thalers. 
75. (415.) Cen. ros. Fs Rape I. Tos.) Total 
— - —- - Amount. 
No, | Amount. No, Amount, No. Amount. No, Amount. No, Amount. 
& & 4 & 
Jan. 31 | 69 | 5,175 | 1,865 | 27,975 | 1,682} | 11,869 | 7,920 | 29,700 | 38,4164 | 12,625 | 87,343 
Feb. 28 | 69 | 5,175 | 1,866 | 27,975 | 1,5824 | 11,869 | 7,919 | 29,696 | 8,4153 | 12,623 | 87,338 
Mar. 31 | 69 | 5,175 | 1,863 | 27,945 sea 11,869 | 7,919 | 29,696 | 8,4144 | 12,622 | 87,307 
Apr. 30 | 69 | 5,175 | 1,861 | 27,915 | 1,5824 | 11,869 | 7,917 | 29,689 | 8,4054 | 12,608 | 87,256 
May 31 | 69 | 5,175 | 1,861 | 27,915 | 1,6824 | 11,869 | 7,914 | 29,678 | 8,4054 | 12,608 | 87,245 
June 30 | 69 | 5,175 | 1,861 | 27,915 | 1,5794 | 11,846 | 7,913 | 29,674 | 8,405% | 12,608 | 87,218 
July 31 | 69 | 5,175 | 1,861 | 27,915 | 1,6793 | 11,846 | 7,913 | 29,674 | 8,404 | 12,607 | 87,217 
Aug.31 | 69 | 5,175 | 1,861 | 27,915 | 1,5794 | 11,846 | 7,912 | 29,670 | 8,4014 | 12,602 | 87,208 
Sept. 30 | 69 | 5,175 | 1,861 / 27,915 | 1,5794 | 11,846 | 7,912 | 29,670 | 8,399% | 12,599 | 87,205 
Oct. 31 | 69 | 5,175 | 1,861 | 27,915 | 1,5794 | 11,846 | 7,906 | 29,648 | 8,3984 | 12,598 | 87,182 
Nov. 30} 69 | 5,175 | 1,860 | 27,900 | 1,6794 | 11,846 | 7,900 | 29,625 | 8,396 | 12,595 | 87,141 
Dec. 31 | 69 | 5,175 | 1,860 | 27,900 | 1,679 | 11,846 | 7,898 | 29,618 | 8,394 13,092 | 87,130 
NOTES IN MARKS 
(The Reichsmark converted as 20 = £1.) 
Of 1,000 Marks. Of s00 Marks, Of 100 Marks, 
(450.) (425) (és-) Total 
Circulation. 
No. Amount, No. Amount, No, Amount, 
& & & £ 
Jan. 31 . 274,6254 | 13,726,275 | 4,549 113,725 | 6,746,256 339731,280 47,658,623 
Feb. 28 . | 270,703 1355359175 8,968 | 99,200 | 6,341,366 | 31,706,830 | 45,428,543 
Mar. 31 . | 365,2434 | 18,262,175 | 3,695 | 92,375 | 7,109,606 | 35,548,030 | 53,989,387 
Apr. 30 . | 321,088} | 16,054,425 | 3,581 | 80,525 | 6,812,365 | 34,061,825 | 50,293,030 
May 31 . 286,658 14,332,925 3,156 78,900 6,429,180 32,145,900 | 46,644,970 
June 30. 379,447 18,972,375 2,990 74,750 7,265,003 36,325,015 5514595358 
July 31 . | 807,8664 | 15,393,325 | 2,733 68,325 | 6,870,232 | 34,351,160 49,900,027 
Aug.31 . | 296,1374 | 14,756,775 | 2,544 63,600 | 6,771,938 | 33,859,690 | "48,767,373 
Sept.30 . | 366,609 18,330,475 2,047 51,175 7,570,238 37,851,190 56,320,045 
Oct. 31 . | 388,3093 | 16,915,475 | 2,272 56,800 | 7,376,657 | 36,883,285 | 53,942,741 
Nov. 30 .| 343,8603 | 17,192,525 | 2,231 | 55,775 | 7,179,174 | 35,895,870 | 53,231,311 
Dec. 31. 413,348 20,667,425 2,131 53:275 7,950,7514 3957535758 60, 561,588 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY. 
Place. Place. Place. Place. 

1. Berlin, Head 54. Deutsch (Ger- | 106. Halberstadt. 156. Liineburg. 
Office and man) Eylau. 107. Halle-on-the- 157. Lyck. 
Direction. 55. Deutsch-Krone. Saale. 158. Magdeburg. 

2. Aachen (Aix- 56. Dillenburg. 108. Hamburg. 159. Mainz. 
la-Chapelle). 57. Dortmund. 109. Hameln. 160. Mannheim. 

3- Allenburg. 58. Dresden. 110. Hamm. 161. Marienburg. 

4. Allenstein. 59. Diiren. 111. Hanau. 162 Marienwerder. 

5. Altenburg. 60. Diisseldorf. 112. Hanover(Linden)} 163. Meerane. 

6. Altona. 61. Duisburg. 113. Harburg. 164. Memel. 

7. Anclam. 62. Eisenach. 114. Heidelberg. 165. Memmingen. 

8. Apolda. 63. Elberfeld. 115. Heilbronn. 166. Meseritz. 

9. Aschersleben. 64. Elbing. 116. Herford. 167. Metz. 

10. Augsburg 65. Emden. 117. Hildesheim. 168. Minden. 
11. Bamberg-on- 66. Erfurt. 118. Hirschberg, 7 | 169. Mihlhausen, 
the- Wupper. 67. Eschwege. Silesia. in Thuringia 
12. Barmen. 68. Essen. 119. Hof, zz Bavaria| 170. Mihlhausen, 
13. Bartenstein. 69. Eupen. 120. Iarmen. in Alsace. 
14. Barth. 70. Finsterwalde. 121. Inowrazlaw. 171. Milheim 
15. Bautzen. 71. Fischhausen. 122. Insterburg. (Rhein). 
16, Bayreuth. 72. Flatow. 123. Iserlohn. 172. Miilheim-on- 
17. Belgard. 73. Flensburg. 124. Kaiserslautern. the- Ruhr. 
18. Bernburg. 74. Forst. 125. Karlsruhe. 173. Miinchen 
19. Beuthen. 75. Frankenthal. 126. Kattowitz. (Munich). 
20. Bielefeld. 76. Frankfurt-on- 127. Kaufbeuren. 174. Minster, in 
21. Bingen. the-Main. 128. Kempten. Westphalia. 
22. Bishofsburg. 77. Frankfurt-on- 129. Kiel. 175. Naumburg-on- 
23. Bocholt. the- Oder. 130. Kitzingen. the- Saale. 
24. Bochum. 78. Freiburg-zn- 131. K6nigsberg, 7 | 176. Neisse. 
25. Bonn. the- Breisgau. Prussia. 177. Neubranden- 
26. Brandenburg- 79. Friedland, zz 132. Konigsberg, zz burg. 
on-the- Havel. East Prussia. New-Mark. 178. Neumiinster. 
27. Braunsberg. 80. Fiirth. 133. Konitz. 179. Neuss. 
28. Braunschweig 81. Gelsenkirchen. | 134. Konstanz. 180. Neustadt-ov- 
(Brunswick). 82. Gera. - 135. Kreuznach. the- Hardt. 
29. Bremen. 83. Gerdauen. 136. Krotoschin. 181. Neustettin. 
30. Breslau. 84. Giesen. 137. Kulmbach. 182. Neuwied 
31. Brieg. 85. Miinchen- 138. Labiau. (Heddesdorf) 
32. Bromberg. Gladbach. 139. Lahr. 183. Nordhausen. 
33- Bruchsal. 86. Glauchau. 140. Landau. 184. Niirnberg 
34. Biitow. 87. Gleiwitz. 141. LandeShut, zz (Niiremburg). 
35. Cammin. 88. Glogau. Silesia. 185. Oberhausen. 
36. Cassel. 89. Gmiind Schwab] 142. Landsberg-on- | 186. Offenbach. 
37. Celle. in Swabia. the- Weser. 187. Offenburg. 
38. Chemnitz. go. Gnesen. 143. Langenberg. 188. Osnabriick. 
39. Coblenz gi. Goch. 144. Lauenburg, zz | 189. Osterode. 
40. Coln (Cologne).| 92. G6ppingen. Pomerania, 190. Ostrowo. 
41. Corlin. 93. Gorlitz. 145. Leipzig. 191. Paderborn. 
42. Coslin. 94. Gottingen. 146. Lennep 192. Pasewalk. 
43. Colberg. 95. Goldap. 147. Liegnitz. 193. Passau. 
44. Colmar,zzAlsace] 96. Gotha. 148. Limburg-on- 194. Pforzheim. 
45. Cottbus. 97. Graudenz. the-Lahn. 195. Pillkallen. 
46. Crefeld. 98. Greifswald. 149. Lindau. 196. Pirmasens. 
47. Crimmitschau. 99. Greiz. 150. Lippstadt. 197. Plauen, zm 
48. Culm. 100. Griinberg 151. Lissa. Voigtland. 
49. Ciistrin. 101. Guben. 152. Lorrach. 198. Pleschen. 
50. Danzig. 102. Giitersloh. 153. Ludwigshafen- | 199. Pdssneck. 
51. Darmstadt. 103. Gumbinnen. on-the-Rhine.| 200. Posen. 
52. Demmin. 104. Gummersbach. | 154. Liibeck. 201. Prenzlau. 
53- Dessau. 105. Hagen. 155. Liidenschied. 202. Pyritz. 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY 



















































(continued). 

Place. Place. Place. Place. 
203. Quedlinburg. 220. Sagan. 237. Stargardt, zz | 252. Waren. 
204. Rastenburg. 221. Schippenbeil. | Prussia. 253. Wehlau. 
205. Ratibor. 222. Schirwindt. | 238. Stettin. 254. Weimar. 
206. Ravensburg. 223 Schlawe. | 239. Stolp. 255. Weissenfels- 
207. Rawitsch. 224. Schneidemiihl. | 240. Stralsund. on-the-Saale, 
208. Regensburg 225. Schwedt-o7- 241. Strassburg, iz | 256. Wesel. 

(Ratisbon). the-Oder. Alsace. 257. Wetzlar. 
209.. Reichenbach, 226. Schwelm. 242. Stuttgart 258. Wiesbaden. 

in Silesia. 227. Schwiebus. 243. Suhl. 259. Witten-on-the- 
210. Reichenbach, 228. Siegen. | 244. Tapiau. Ruhr. 

in Voigtland, | 229. Soest. 245. Thorn. 260. Wolgast. 
211. Remscheid. 230. Solingen. 246. Tilsit. 261. Wormditt. 
212. Reutlingen. 231. Sommerfeld. 247. Traben (Trar- | 262 Worms. 
213. Rheydt. 232. Sorau. bach). 263. Wronke. 
214. Rostock. 233- Speyer (Spires).| 248. Treptow-o7- 264. Wiirzburg. 
215. Riigenwalde. 234. Spremberg. the-Tollensee .| 265. Zeitz. 
216 Ruhrort. 235. Stallupénen. 249. Trier (Treves). | 266. Zittau. 
217. Russ. 236. Stargard, ij 250. Ulm (New | 267. Zweibriicken. 
218. Saalfeld. ‘Pomerania, Ulm). 268. Zwickau. 
219 Saarbriicken. 251. Viersen. 


THE AUSTRALIAN BANKING HALF-YEAR.—At the time of going to press, 
the Commercial Banking Company of Sydney announce the distribution of a 
dividend for the past half-year at the rate of 8 per cent. per annum, carrying 
forward £14,487. A year ago the distribution was at the same rate, with 
414,400 forward. The reserve remains at £1,010,000. Not so satisfactory 
are the reports of some of the other banks. The half-yearly report of the 
Bank of Victoria states that the net profits amounted to £19,000. The 
usual dividend on the preference shares has been declared; but that on the 
ordinary shares has been passed. The net profits of the Commercial Bank 
of Australia for the half-year amounted to only £5,000, and the dividend on 
both the preference and ordinary shares has been passed. 


EQUITABLE MORTGAGE Company.—The trial of the action Williams v. 
Cartwright and others was concluded on 23rd July before Mr. Justice Collins 
and a special jury. It was an action to recover £124, the price paid by the 
plaintiff for four shares in the Equitable Mortgage Company, on the ground 
that plaintiff had been induced to take the shares by fraudulent suppression 
of the fact that the compariy dealt in the business of guaranteeing mortgages, 
and was already under a very heavy liability in respect of that branch. The 
defendants were put in the box, and swore that there was no statement in the 
prospectus or the documents accompanying it which was false to their know- 
ledge, and that they had been careful to make inquiries from every possible 
source to see that the facts were as stated. At the time the prospectus was 
issued the company had been a dividend-paying concern for eight or ten 
years. It was untrue to say that the company had ever become insolvent ; it 
had merely stopped payment, and winding-up proceedings were taken with a 
view to reconstruction. The reconstructed company was now carrying on 
business, and had at the present moment a very considerable income. Early 
in the afternoon a conference took place between the parties, as the result of 
which it was announced that the action had been settled on terms which 
need not be mentioned. It was understood that all charges of fraud were 
withdrawn by the plaintiff and that each side bore its own costs. 














AUSTRALIAN BANKING. 


THE following are the details of the schemes of arrangement—or, we 
might rather say, re-arrangement—between certain Australian banks and their 
creditors. 


City of Melbourne Bank.—The details of this scheme as at present proposed 
provide that :— 


1. Steps shall forthwith be taken with a view to having this scheme of arrangement 
made binding under the Victorian Companies Act, 1890, either under Section 4 of that Act, 
or otherwise, and simultaneously therewith steps shall also be taken with a view to having 
this scheme of arrangement made binding under the Imperial Joint Stock Companies 
Arrangement Act, 1870. 

2. All the costs and expenses of and incidental to the negotiations for the preparation of 
the scheme and the making the same binding on all parties (including the costs of all 
preliminary meetings), and giving effect to the same, together with all fees and other 
preferential payments which in the winding-up of the bank would have been payable 
preferentially, shall forthwith after the scheme shall have become binding on all parties, be 
paid out of the assets. 

3. The Imperial and Colonial Governments (except so far as they may claim to be paid 
preferentially under the preceding clause) and all creditors in respect of the note issue or 
drafts cheques on acceptances of the bank or on which it may be liable and all creditors in 
respect of current accounts or of deposit accounts opened since the formation of the present 
company, and all other creditors of the bank whatsoever and wheresoever (except holders of 
deposit receipts issued under the scheme of arrangement of the old bank sanctioned in the 
year 1893) shall retain all their rights and claims against the bank and the assets thereof as 
existing immediately prior to the commencement of the proceedings for obtaining the 
sanction of the Supreme Court of Victoria to the present scheme without any acceleration of 
the time of payment or other alteration by reason of the proceedings aforesaid whether 
taken in England or Australia. 

4- The shareholders shall retain their position as it existed at the commencement of the 
said proceedings in respect of liability on their shares and in all other respects except so far 
as hereby expressly varied, and shall continue liable to make and shall make the payments 
required to be made by them under the terms of the said scheme of arrangement of the old 
bank in manner and at the times provided thereby without any acceleration of the time of 
payment or other alteration by reason of the said proceedings. 

5. There shall be issued to the holders of deposit receipt issued under the said scheme 
of arrangement in exchange for such receipts and in satisfaction of all claims thereunder : 
(1) Debenture stock bearing interest at the rate of 3} per cent. per annum to an amount 
equal to one-half the amount of the deposit receipts held by them respectively ; (2) Inscribed 
stock to an amount equal to the other half of the said deposit receipts bearing interest at 
the rate of 2} per cent. per annum, payable out of profits only: Provided that if in any 
year interest at the rate of less than 14 per cent. per annum shall be paid upon such inscribed 
stock the interest thereon for that year shall be cumulative to the extent of the difference 
between that actually paid and an amount equal to 14 per cent. for the year. 

6. The said debenture stock and inscribed stock shall not create any charge or 
security over the revenues or assets of the bank, but the holders of debenture stock shall 
rank both for principal and interest according to the respective times provided for payment 
thereof Zari fassu with the general creditors of the bank, but after all preferential creditors 
and the holders of the said inscribed stock shall both as to principal and interest rank as 
creditors immediately behind the holders of the said debenture stock and all other creditors 
of the bank, but in priority to shareholders thereof. The said debenture stock and inscribed 
stock shall be issued in multiples of £1 only, and any odd shillings and pence owing upon 
any deposit receipts given up under this scheme shall be paid in cash. 

7. Interest shall be payable on the debenture stock half-yearly on the 16th December 
and the 16th June in each year, the first payment to be made on the 16th December, 1895, 
and to be a payment of interest at the rate of 3} per cent. per annum from the 16th June, 
1895. On default for six months after the same shall be payable in payment of any instalment 
of interest on the said debenture stock, or on a winding up the principal of the debenture 
stock shall mature for payment. 

8. The interest on the inscribed stock shall be paid yearly on the 16th June, the first 
payment to be made on the 16th June, 1896, at such rate of interest not exceeding 2} per 
cent. per annum from the 16th June, 1895, as the profits shown by the balance-sheet of the 
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bank for the year ending 31st March, 1896, shall be sufficient to provide. For the purposes 
of the payment of the interest to the holders of inscribed stock the profits of the bank shall 
be ascertained as for the year ending the 31st March, bringing in the accounts of the 
London office up to the 31st January immediately preceding, and the certificate of the 
auditors of the bank as to the amount of the profits in each year so ascertained shall be 
conclusive. The principal of the said inscribed stock shall mature on a winding up, and 
shall then rank for payment as above-mentioned. 

9. Save as herein mentioned the said debenture stock and inscribed stock shall be 
perpetual, and shall be inscribed at the option of the holder either at the office of the bank 
in London or at the principal office in the Colony in Victoria, with power to remove the 
same from one register to another at the option of the holder, and shall be transferable in 
multiples of £1 by transfer in writing in ordinary form both in London and the said colony 
and on either register. The debenture stock and the inscribed stock certificates shall be 
issued at the offices of the bank above-mentioned, and shall be made payable at maturity at 
the option of the holder, either at the office of the bank in London or at the principal office 
in the colony of Victoria, but so that any amounts becoming payable to holders of stock 
inscribed in the London register shall be remitted to the London office of the bank free of 
charge to the holders of such stock. 

10. The surplus profits in each year after providing for the payment of interest on the 
inscribed stock in that year at the rate of A per cent., and after satisfying all arrears of 
interest on the said inscribed stock so far as the same is hereby made cumulative, shall be 
applied one-third part thereof up to an amount not exceeding the equivalent of 3} per cent. 
on the sums which from time.to time shall have been paid up by the shareholders on their 
shares, either in paying a dividend on the shares of the bank or for any other purposes of 
the bank, and the balance (if any) of such one-third part of the surplus profits, together with 
the other two-thirds part thereof, shall be applied in redeeming the inscribed stock at par. 
The particular stock to be redeemed on any occasion under this clause shall be selected by 
drawings, to be made pursuant to the regulations in that behalf, to be made from time to 
time by the board. 

11. The bank reserves the right at any time, on six months’ notice, to redeem the whole 
or any part of the debentures and inscribed stocks, or either of them, at par, but so that 
the debenture stock shall not be redeemed otherwise than out of profits until the whole of 
the inscribed stock shall have been redeemed. 

12. The holders of inscribed stock, so long as there shall be not less than £500,000 
outstanding, shall be entitled to nominate directors on the board of the bank and 
thereafter so long as there shall not be less than £100,000 outstanding, shall be entitled to 
nominate directors on the board, and so long as such rights of nomination continue 
the number of directors shall not exceed seven. The articles of association shall be forthwith 
altered by special resolution, so as to provide the necessary machinery for giving effect to 
such nomination. 

13. Trust deeds for the said debenture stock and inscribed stock shall be executed 
providing for the summoning and holding of meetings of the holders of each class of stock, 
and in particular enabling the holders of stock of either class by a vote of three-fourths in 
number and value of the holders of that class present at a meeting duly convened at which 
there shall be present in person or by proxy holders of at least one-half the amount of stock 
of the class for the time being outstanding to consent to any compromise or modification of 
the rights of the holders. 

14. So soon as the sanction of the courts in England and the colony shall have been 
obtained to this scheme, all further proceedings in the winding-up or otherwise, against or 
in the matter of the bank shall be forthwith stayed with a view to the continuation of the 
bank on the terms of this scheme. 

15. Nothing in this scheme contained shall prejudice or affect any existing security lien 
or charge upon the assets of the bank. 

16. Any modifications may be made in this scheme that may be required by any court 
as a term of the sanction being given, and the bank shall undertake to abide by and perform 
any order that any court may make as to the costs of any proceedings which such court may 
require to be taken or may sanction. 


Standard Bank of Australia.—The following are some of the details of 
the scheme of arrangement, as cabled by Reuter, between this bank and its 
creditors. ‘The terms were settled by the Supreme Court of Victoria on the 
5th July and ordered to be submitted at meetings to be held in Melbourne 
on the rst August :— 


1. The rate of interest agreed to be paid in respect of fixed deposit receipts issued in 
pursuance of the scheme of compromise or arrangement between the Standard Bank of 
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Australia, Limited, in liquidation, hereinafter called the old bank, and its creditors, and 
sanctioned by the Supreme Court of Victoria on the 28th day of June, 1893, shall be altered 
as follows, that is to say :—The interest shall be at the rate of 2} per cent. per annum from 
the 11th day of February, 1895, and shall be payable half-yearly on and after the 11th 
August, 1895, until the due dates of the respective deposits. 2. The said fixed deposit 
receipts referred to in Clause 12 and 13 of the hereinbefore mentioned scheme, sanctioned by 
the Supreme Court on the 28th June, 1893, shall be surrendered to the bank, and new 
deposit receipts in pursuance of this scheme shall be issued to the registered holders at the 
date of the order of the Supreme Court, sanctioning this scheme, or to their nominees, upon 
application for the same, and shall be accepted in satisfaction and discharge of the fixed 
deposit receipt or receipts surrendered, and all the provisions of the said scheme of the old 
bank relating to fixed deposit receipts shall, unless contrary to the express provisions of the 
scheme, be applicable to the said new deposit receipts. 3. That all moneys now or 
hereafter deposited with the bank, either on current account or on fixed deposit, other than 
the moneys for the time being represented by the said new deposit receipts issued by the 
bank in pursuance of this scheme, shall, in the event of any winding-up of this bank, be 
paid in priority to any moneys represented by the said new deposit receipts. The Supreme 
Court may alter, modify, or add to this scheme if and so far as it may think fit and proper. 


FEDERAL BANK OF AUSTRALIA.—Telegrams from Melbourne report that the Supreme 
Court there has directed the liquidator of the bank to call up in connection with the 
winding-up proceedings the remaining capital of 30s. per share. This represents a total 
sum of £240,000, payable in twelve quarterly instalments, commencing in September. The 
liquidator estimates that only £50,000 will be received as the result of this decision of the 
Supreme Court. The debts due by the bank are over £1,225,000, and the assets, exclusive 
of the amounts received from the contributories, reach a total of £700,000. 
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NOTES ON COLONIAL AND FOREIGN BANKING AND FINANCE. 


THE SoutH AFricaN GOLD Ovutput.—The yield of gold from the 
Witwatersrandt district for June exceeds all previous records. For the first 
time the monthly return is above 200,000 ounces, the actual figures being 
200,941 ounces. The previous best result was in May, when the output 
amounted to 6,361 ounces. For the first half of the present year the pro- 
duction has amounted to 1,113,547 ounces, as compared with 973,736 ounces 
for the corresponding period of last year, and 664,970 ounces for the first 
half of 1893. 


SUSPENSION OF A CANADIAN BANK.—A Reuter’s cable of the 15th July, 
from Montreal, reported that the Banque du Peuple, one of the leading 
French Canadian banking institutions, had suspended payment for ninety 
days, taking advantage of the clause in the Canadian Banking Act which allowed 
it do so. Later information is to the effect that the suspension was due to 
the dishonesty of an official. According to the balance-sheet made up to the 
31st March last, the liabilities on notes in circulation amounted to about 
£150,000, on deposits not bearing interest £250,000, and on deposits 
bearing interest just over £1,000,000. The paid-up capital is £240,000, and 
the reserve fund about £120,000. At the date of the balance-sheet the 
specie in hand was, says Zhe Standard, only about £14,000; but the 
Bank held £97,500 of dominion notes, and claimed altogether to have 
4,328,000 of liquid assets against its liabilities. Its loans and discounts 
amounted to nearly £1,500,000. A Dalziel telegram remarks that the bank 
being incorporated under Royal Charter, the directors are personally liable 
and the depositors will lose nothing. 
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224 NOTES. 
FRENCH TRADE.—For the first half of the present year the imports amounted 
in value to 1,815,957,000 fcs., as compared with 2,070,146,000 fes. in the 
corresponding period of last year. The total value of exports was 
1,620,607,000 fcs., as against 1,497,560,000 fcs. for the first half of 1894. 


NEWFOUNDLAND.—The recent issue of £550,000 4 per cent. stock appears 
to have been successfully placed during the past month, the amount having 
been more than fully subscribed. A Reuter’s telegram of the 4th July from 
St. John’s, states, in reference to the prorogation of the legislature, that 
Sir Terence O’Brien, the Governor, in his speech, congratulated the Colony 
upon the success of the loan, and justified the retrenchments, which he said 
were necessary. ‘The Governor said that the Imperial aid rendered through 
Sir Herbert Murray had materially increased the fishing outfit of the year, 
while the assistance sent from England, the United States, and Canada for 
the relief of the distress was fully appreciated. In conclusion, Sir Terence 
said that the dark cloud was rolling away. The prosperous seal fishery, the 
good cod fishery, and the promising crops presented a brightening outlook, 
and inspired new hopes. 

THE UNiTED States.—The Washington Bureau of Statistics has issued 
the following report of the foreign commerce of the States for May, and 
during the eleven months of the fiscal year. Comparison is made with 
April, 1895, and May, 1894 :— 








~~ 1895. April, 1895. an 1894. 
lols. Dols. ols. 
Exports. . - 64,260,936 ... 65,228,091 ... 60,997,684 
Imports— 
Free P a - 88,772,381 ... 33,547,764 .... 33,071,007 
Dutiable : + 35,250,619 ... 35,028,690 ... 23,089,345 
Total imports . - 66,023,000 ... 68,576,454 ... 58,160,352 
Excess imports e 1,762,064 a 
Excess exports . ee re eee 4,837,332 
For the eleven months the figures show :— 
1895. 1894. 1893. 
Exports . ° + 752,564,092 ... 834,404,722 ... 782,218,625 
Imports 
Free. : + 332,419,417... 342,676,641 ... 407,055,307 
Dutiable = - 337,816,547 ... 253,819,566 ... 389,651,071 
Total imports . - 670,235,964 ... 596,496,207 ... 796,706,378 
Excess exports . - 82,328,128 ... 237,908,515 ... 14,487,753 


It is still difficult to accurately gauge the measure of improvement which has 
taken place, and is taking place, in American trade and finance. Judging by 
statistics to hand it would seem that to the present time the improvement has 
been fully as pronounced as could have been anticipated, but on the other 
hand there is much which may well cause anxiety in considering the future. 
From Messrs. Dun & Co.’s statistics we find that the commercial failures 
in the States for the first half of the current year amount to 6,657, as against 
7,039 for the corresponding period of last year, the total liabilities being 
88,839,944 dollars, while last year they amounted to no less than 101,739,000 
dollars ; those for the first half of 1893 being even as high as 168,864,000 
dollars. The gross and net earnings of many of the railroad systems also 
continue to improve, and were it not for the condition of exchange and the 
currency question—to which we refer in our monetary review—there would be 
little reason to doubt that the recovery in trade and finance, which has 
undoubtedly commenced, would be steadily maintained and continued. 
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PoRTUGUESE REVENUES.—The Customs receipts, which have been falling 
off for some time, show signs of improvement, the actual receipts at Lisbon 
and Oporto for June amounting to 1,172,254 milreis against 1,089,518 
milreis for the same month last year. It is estimated that the total revenues 
from customs for the year ending last June will amount to 12,500 contos of reis. 

BRAZILIAN FINANCE.—During the past month the indebtedness of this 
country has been further increased by the issue through Messrs. Rothschild of 
a 5 per cent. loan for six millions sterling. The issue price was fixed at 85 per 
cent., a considerably lower price than that at which previous loans have been 
issued. ‘This fact alone, considering the state of our money market here, 
does not testify very highly to the condition of Brazilian credit. It 
may, however, testify truly for all that. Recent statistics concerning the 
finances of the country are far from encouraging, and notwithstanding the 
excellence of coffee crops, and, as we are informed, improved trade generally, 
the exchange continues at a very low level, the recent small spurt to 114d. 
being entirely in connection with the new loan. 

ARGENTINA.—Notwithstanding the comparatively slight decline in the gold 
premium at Buenos Ayres, the appreciation in Argentine national stocks and 
in many of the railway issues continues. The following table shows the 
quotations of representative securities at the present time, as compared with 
those current at the beginning of the year :— 








1 January, 1895. 16 July, 1895. Rise or Fall. 
Argentine Funding aus pane ios 71 75 + @ 
Do. Waterworks ... 593 58 - 
City of Buenos Ayres 4} per cent. Bonds 65 77 + 12 
Do. 6 per cent. Deben. 35 37 + 2 
RAILWAYS. 
Argentine Great Western Ist Debenture 77 go + 13 
Do. 2nd do. 38 C- 69 + 31 
Buenos Ayres Great Southern ... oe 104 119 + 15 
Buenos Ayres and Pacific nae woe 22 43 + 21 
Buenos Ayres and Rosario Sai i 65 643 - 43 
Central ae. 65 70 + 5 
4 per cent. Debenture 99 108 + 9 
North West Argentine Ist Debenture ... 75 80 + 5 














In a recent consular report on the agricultural condition and prospects of 
the Argentine Republic, some striking figures are given relative to the re- 
markable growth in the wheat exports of the country. There were exported 
in :— 











Year. Quantity. 
Tons, 

1889 ... ron en See ee ae 22,806 
1891 ... aes tae os we ow 395,000 
1892 ... aa oes ia ae nee 470,000 
1893 ... wae rae me sate wis 1,008,000 
1894 ... ane em an a na 1,608,000 
1895, for January, February, and March 371,708 
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NOTES. 





DEFAULTING StatEs.—The annual report published by the Council of 
Foreign Bondholders gives interesting details concerning the negotiations and 


transactions connected with the finances of defaulting states. 


The following 


table, taken from the report, summarises the loans in default in the year 


1894-5 :— 

















Approximate Approximate 
oo. Onin | Interest Arrears. 
4 
Argentine Provincial Loans... | 20,193,912" 42369,775 
Do. Municipal do. ... 2,451,840 584,480 
Do. Provincial Cedulas | 11,816,002 — 
Colombia: ase at 1,913,500 1,396,435 
Costa Rica 2,000,000 50,000 
Former Confederate States... * 2,418,800 5:079,480 
Guatemala ... one aes 1,851,844 107,818 
Honduras... 5,398,570 10,223,880 
Liberia 100,000 147,000 
Louisiana (Certificates) 184,432 — 
Mi ississippi eee 1,400,000 4,033,0CO 
Nicaragua 285,0Cco 17,100 
Paragua 836,860 76,500 
West Virginia 3,047,874 —_— 
Total £538939424 (426,085,468 





INDIAN Financr.—An interesting parliamentary return has been issued, 
showing the net income and expenditure of British India for the past ten 


years. 


is shown in the following table, thus :— 


Excess of 
Income, 

Rx. 
1884-5 _ 
1885-6 — 
1886-7 178,427 
1887-8 — 
1888-9 37,018 
1889-90 2,612,033 
1890-1 3,688,171 
1891-2 467,535 
1892-3 — 
1893-4 < 


During this period the excess of income or expenditure in each year 


Excess of 
Saygeeneee, 


X. 
386,446 
2,801,726 


2,028,832 


833,412 
1,546,998 


The heavy loss sustained by the continued fall in exchange is strikingly 
shown in the following table, which gives the net charges to the Government 
through loss on exchange during the ten years under review :— 





Net Charges 

for — 
1884-5... s+ 35535,903 
1885-6 ig +» — 4289,810 
1886-7... «. 5,631,816 
1887-8 -» 6,049,368 
1888-9... --- 6,383,146 
1889-90 6,757,923 
7 890- i 5 468,057 
1891-2 7,200,880 
1892-3 10,287,290 
1893-4 11,523,325 





Average Rate 
per Rupee. 
dD. 
19°308 
18°254 
17°441 
16°898 
16°379 
16°566 
18 089 
16°733 

14°985 
14°547 




















Correspondence. 


To the Editor of the‘ Bankers* Magazine.” 


FORGED ENDORSEMENTS. 


Sir,—The blank bank issues a dividend warrant in respect of ten shares 
in that bank to William Brown, one of its shareholders. Through the 
omission of Mr. Brown to notify his change of address to the bank, the 
warrant falls into the hands of a man who forges Mr. Brown’s signature and 
obtains cash for the document. The matter is only brought to light upon 
Mr. Brown’s writing to the bank, a day or two later, that he has not received 
his dividend. Efforts to trace the forger being fruitless, upon whom must the 
loss fall? If on the bank, is there no way in which bankers could protect 
themselves, ¢.g., by making it one of the terms and conditions of purchase of 
their shares that the loss through non-receipt of dividend warrants under the 
above or similar circumstances must be borne by the shareholders ? 


Yours, etc. 
B 


[If the bank had authority to send the dividend warrant by post to the 
address given, it would be protected against the forgery by s. 60 of the Bills 
of Exchange Act. By its articles of association the bank could make special 
stipulations as to transmission of dividend warrants.—Ep. B.dZ.] 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
July 9. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the 11 years 1867-77 being 100 :— 


1873 = III December, 1893 = 67°0 March, 1895 = 60°8 
1883 = 82 4 1894 = 60°1 April, » =—61'7 
1893 = 68 January, 1895 = 600 May, 9 = 62°5 
1894 = 63 February, ,, = 60'0 June, 9 = 624 


The advance recorded in May has not made any further progress—in fact, 
a good many articles, particularly foreign wheat, flour, maize, Sugar, coffee, 
cotton and hemp, ruled slightly lower than in the preceding month, but the 
decline was balanced by some improvement in the case of merino wool and a 
sharp rise for Lincoln wool. 


The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 15% silver = 100) :— 


End December, 1893, Sa = §2°2 End March, 1895, 293d. = 48°9 
eee “~ 1894, 27 a. = 448 »» April, ,, 303d. = 49°7 
sy January, 1895, 277d. = 45°1 » May, ,, 308d. = 50°3 
»» February, «= -27¥6d. = 45°3 | » June, 1 © 30y5¢.= 50°0 


Yours faithfully, 
A. SAUERBECK. 









NOTICE TO CORRESPONDENTS. 


THE CURRENCY CONTROVERSY. 


In reply to a memorial recently forwarded to the Treasury by the 
Bimetallic League, the following reply was written by Sir William Harcourt :— 


Treasury Chambers, 
Whitehall, S.W. 
June, 1895. 

My DEAR H. Grpss,—As you are aware, it is not possible for me now to reply in an 
official capacity to the memorial which you forwarded to me on behalf of the ‘* Executive 
Council of the Bimetallic League.’”” You know that I do not share the opinion set forth 
in that memorial, but this would not be an appropriate occasion on which to enter at 
length into an argument on this subject. 

I will only venture on one observation. Your memorial refers to the depreciation 
of property, the depression of industry and trade, and particularly of agriculture, and 
attributes all these evils to the action of France in abandoning a bimetallic system, which 
you appear to consider secured, whilst it existed, to the rest of the world the advantages 
which you believed flowed from that system. You do not, however, advert to the fact that 
depreciation and depression of a far more serious character occurred during a period when 
you maintain that a bimetallic system was in practical operation—take for instance the 
thirty years from 1815 to 1845. In that generation all the evils to which your memorial 
refers existed in a far more aggravated form than any of which we have now experience. 

If you doubt my statement, I should advise you to study the perpetual Committees on 
Agricultural Distress which sat during the period to which I have referred—which was also 
a time of high protective duties. Those enquiries gave a still more despairing picture than 
any which can now be drawn. And, if you can compare the condition of the people, 
whether in the urban or agricultural districts, at that epoch with their condition at the 
present time, you will find that the wages and employment of the working-class contrast 
most unfavourably during your bimetallic elysium with their situation in those monometallic 
days which you deplore, 

W. V. Harcourt. 
HENRY Hucks GI1sps, Esq. 


—_— 
a 





AUSTRALIAN REVENUE RETURNS.—Most of the recent revenue returns 
from the Australian colonies are not so encouraging as could be desired, the 
revenue of New South Wales, for example, showing a falling off in the June 
quarter of £70,000, as compared with the corresponding period of last year. 
A pleasant exception, however, to the falling off in other directions is the 
improvement to be noted in the condition of Western Australian finances. 
The total revenue of that colony for the year ended 3oth June last is stated 
as £1,126,000, being an increase, as compared with the previous year, of 
£445,000. ‘This return is considerably in excess of the original estimate 
made by the colonial treasurer, and, in view of the recent stimulus to the gold 
industry in Coolgardie and other districts, brighter times appear to be in store 
for the West Australian colony. 


> 
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Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE EpitTor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions ‘are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention under our 
correspondence pages. 














Hotices of Mew Books. 


Stock Exchange Values——For many years past it has been an essential 
feature of the Bankers’ Magazine month by month to compare and comment 
upon the market values of certain representative stocks as given in the official 
record of the Stock Exchange. Were these series of articles with the accom- 
panying tables collated and brought together in one volume, we feel they 
would form interesting reading, covering as they do a financial period almost 
romantic in some of its aspects. Ina volume we have now before us, Stock 
Exchange Values—A Decade of Finance, 1885-1895, Mr. F. S. Van Oss, 
the author of a useful volume on American Railroads as Investments, in some 
measure carries out this idea. With the co-operation of the well-known 
statistical publishers, Messrs. F. C. Mathieson & Sons, Mr. Van Oss has 
grouped some valuable tables, and starting from the year 1885 he gives us an 
interesting and valuable commentary on the figures. The period covered 
by the review, he points out, is undoubtedly one of the most interesting 
decades in the history of British business, and is divisible into two parts of 
almost equal duration, but with opposite tendencies. From 1885 until 1890 
business expanded and prosperity increased. Since the year of the Baring 
crisis depression has prevailed in almost every sphere of commercial activity, 
and business has, on the whole, returned to the low and unsatisfactory level 
which it occupied at the beginning of the decadé. In other words, he adds, 
the ten years ending with 1894 embrace as nearly as possible one of those 
“commercial cycles” that mark the road along which trade travels. The 
most gratifying activity has succeeded stagnation, and again prosperity has 
given way to depression. The author, however, does not, as was the case with 
the old economists, commit himself to the theory that every decade was sure 
to bring its crisis, but he concludes, and we think more wisely, that these 
commercial cycles are due in a much greater extent to the character and 
tendencies of people than to any rigid law of nature. Optimism, the desire 
to make money, and the like causes, produce over-trading and inflation, which 
is naturally succeeded by the inevitable collapse. Thus, a general lack of 
confidence and of enterprise becomes for a few years the general characteristic 
of business ; and often the distrust and the despondency are as unreasoning 
and foolish as the optimism of better times. In time the feeling of hopeless- 
ness wears away, and we enter by degrees upon a newcycle. The author 
goes on to point out some familiar aspects of our business life—aspects, 
however, it is well from time to time should be brought to our notice. Our 
business life, he reminds us, is more intense, more highly developed and 
more sensitive than that of other nations; our commercial and financial 
operations cover the whole globe. 


We are not merely the world’s caterers, but at the same time its customers and its 
money lenders. Our accumulated wealth, our over-population, and our resources force us 
to seek and maintain constant contact with every other trading nation; if we were to 
confine our operations to our own land all our wealth would be next to useless, and we 
should prove Bacon’s quaint dictum that ‘* money is like dung; and it must be spread to do 
good.” It is precisely because of the abundance of our resources that we are so easily 
encouraged to employ our capital abroad, mostly in’the young countries that require it, to 
irrigate, as it were, the fertile but parched soil of their possibilities. But the trouble is that 
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we do not send out assistance in an equal flow. Sometimes we flood creditors with our 
advances, and at other times we ‘‘cut the pipes” like real water companies. This erratic 
conduct arises from the fact that we forget, to quote the Elizabethan sage once more, that 
‘* moderation is the virtue of prosperity, and fortitude the virtue of adversity.’? At one 
time we lend too much and believe too much; and when by so doing we have conjured up 
a crisis we rush into the other extreme. Commercial crises and trade cycles could not exist, 
or at any rate could not be endowed with their present degree of intensity, if we practised 
greater moderation. And as for the gradual disappearance of depression after the crisis, 
this is fully illustrated by the events of the last four years. We are always producing new 
capital, and unless this finds outlets it accumulates near its source and causes an overflow as 
irksome to ourselves as the total withdrawal of our assistance is disastrous to our creditors. 
Owing to the lack of enterprise, ‘* money ’’ becomes cheap, and the value of capital falls 
rapidly to an extraordinary extent. The rate of interest shrinks, and the dearth of invest- 
ments increases. At last conditions become intolerable, and through sheer despair we turn 
again with our capital to the new countries from which we have just withdrawn our credit. 
At the present moment we seem extremely near the point where this will occur. 


Having thus summarized the period covered by his review, the writer goes 
on to refer in detail to the principal vicissitudes and events which were 
crowded into those years. The professional financial writer, as also the 
general City man, as he cons the pages of this book, will be reminded of 
many an ominous day in business life. Indeed, this work could well be 
termed the ‘‘ City Man’s Diary,” for within its pages can be found a record of 
all that is worth remembering in City finance during the past ten years. The 
tables, too, in this handy form will prove doubly valuable, and altogether 
Mr. Van Oss has produced what will prove an acceptable addition to 
“The City Man’s Diary.” 


The Science of Money: Mr. J. H. Norman (Effingham Wilson).—In this 
pamphlet the author—a prolific writer on currency matters—brings together 
the views of some of the most eminent authorities upon the science of money, 
as also his own opinion. Bimetallism and four other alternative projects are also 
discussed. The researches of the author take us back to the fifth century B.c., 
and from Xenophon down to the present decade the writer sets out for us 
the opinions of some of the greatest thinkers the world has seen. Mr. Norman 
himself considers that “money is an equivalent in exchange in striking 
contrast to those who maintain that it is nothing but a “counter.” His ideas 
of the conditions which the science of money demands has, he tells us, been 
widely circulated, but he recapitulates these statements in the pamphlet 
before us. Having done so, the author in a concise manner gives us four 
alternative proposals to bimetallism which have been propounded by well-known 
economic writers, these being Professor Marshall, Mr. A. P. Stokes, Mr. 
Edward Atkinson and Mr. Ottoman Haupt. Other interesting matter and 
statistical information is furnished by Mr. Norman, and he concludes as 
follows :—“ A vastly important and most necessary end will have been gained 
when rulers, statesmen, legislators and political economists know the reasons why 
money, to be true money, must be an unfettered and an unfavoured substance ; 
when they are convinced that one of the greatest blessings any people can 
possess is a scientific automatic metal monetary system, and that it is the first 
duty of each country to strive after the attainment of it; then bimetallism, or 
any other system which seeks to givea fictitious value to either gold or silver, 
and by legislation to confer monopoly value upon any substance for the 
benefit of the few at the cost of the many, will become abhorrent to them 
as unscientific, unnatural, unworkable, unjust and immoral.” 
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At the last (1892) Division of Profits, £651,000 CASH PROFIT was 
apportioned amongst the members, being more than 37 PER CENT. of the amount 
paid in premiums during the previous five years. 


There were then nearly 800 POLICIES, in respect of which not only were the 
premiums entirely extinguished, but also annuities were granted, or CASH BONUSES 
paid ; whilst in the case of many policies, the original sums assured are now more than 
doubled by the Bonus additions. 


ENDOWMENT ASSURANCES GRANTED ON EXCEPTIONALLY FAVOURABLE TERMS. 


APPLICATIONS FOR AGENCIES '*:VITED. 48 GRACECHURCH STREET, 
Lowpon. E.C. 


Rights and Duties 
TRUSTEES 


BANKRUPTCY AND UNDER — 
DEEDS OF ARRANGEMENT, 


CONTAINING 















Information as to Appointment and Security, Realizing and Distributing the Property of Estates—Disclaimer of Onerous 
Peeper Aeneas and Rejection of Proofs of Debt—Preferential Claims— Accounts and Audit —Remuneration— 
Costs—Meetings of Creditors—Compositions and Schemes—Release of Trustees, etc. 


Also as to Administration of Estates and Rendering of Accounts to the Board of Trade by Trustees under Deeps oF 
ARRANGEMENT ; with an Appendix containing a TaBLE or Fees, and a TRME TABLE shewing the time at which 
the principal Duties of Trustees are to be performed. 


By H. F. WREFORD. 
IN CLOTH, 3s. 6d. 


WATERLOW & SONS LIMITED, 


LONDON WALL, LONDON, E.C 




















FIDELITY GUARANTEES. 


Einplayers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C, 
CAPITAL, £1,000,000, Subscribed, £750,000, Paid up, £150,000. 








Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England; 
The High Court of Justice, Ireland; The Board of Trade; 

The Commissioners of Inland Revenue; &o. &o. 





COLLECTIVE POLICIES, by which a whole staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 








Forms of proposal and full particulars will be forwarded on application, addressed as above. 


S. STANLEY BROWN, General Manager. 


6 LUDGATE HILL, B.C. 
D OLLO N D 02 OLD BROAD oI, BC 


Ficld Glasses & se ities 


BEST QUALITY ONLY. 
(THOSE MOUNTED IN ALUMINIUM REDUCED 30 PER CENT.) 











B.. Spectacles and Eyeglasses, 


Scientifically adapted to suit all peculiarities 
of Vision. 








BAROMEPERS AND THERMOMETERS, 
Telescopes for Sky, Sea or Land. 


DOLDLOND - - ESTABLISHED 1750. 























Report of Bank, etc., Meetings. 
ALEXANDERS & CO., LIMITED. 
Balance=sheet, 30th June, 1895. 


LIABILITIES. 


Capital account—1I00,000 shares of £10 each, £1,000,000; of which 
there have been issued 10,000 410 preference shares fully alte: 


4100,000 ; 80,000 £10 ordinary shares £5 paid, £400,000 . £500,000 O O 
With a reserve liability of £400,000. 
Reserve fund . r r : 40,000 O O 
Liability on deposits and loans and bills rediscounted . F ° ; 8,267,007 7 8 
Rebate and sundry accounts : . . ° . . . ° 277,004 3 5 


49,084,971 11 1 





ASSETS. 


Cash in hand and cash and short bills at bankers £283,947 17 4 
Investments—Consols and other securities of the Imperial and Indian ; 
Governments, £622,358. 16s. 4d. ; English railways, colonial and 
corporation stocks, £491,336. 10s. "6d. 5 ; other hemnaate £ 125,633.- 





12s. 4d. ° ° 1,239,328 19 2 
Bills discounted, including rediscounts . ‘ . e 7,155,769 18 10 
Loans on security and sundry accounts ° ° ° ; ° 345,924 15 9 
Business premises ° . . . . . . . . . 60,000 0 O 

£9,084,971 11 1 





BANK OF ADELAIDE. 


THE directors submit for the information of shareholders the balance-sheet of the bank 
ason 25th March, 1895 (which includes the London branch accounts to 31st December, 
1894), also statements of profit and loss account and reserve fund. The balance to credit 
of profit and loss is £32,288. 14s., which it is proposed to appropriate as follows :—To reserve 
fund, £3,000; dividend at the rate of 7 per cent. per annum, £14,000; balance forward, 
4 15,288. 14s. An interim dividend at the rate of 7 per centum per annum was paid in 
November last. Since last report branches have been opened at Woodside and Yorketown, 
and an agency of Angaston branch at Truro. The branch at Lobethal has been converted 
into an agency of Woodside branch, and the Gawler, Glenelg, and Norwood branches, and 
the Hamley Bridge agency have been closed. It is with regret the directors announce the 
retirement of Mr. Smith from the board on which he has served since February, 1878, and 
they record their appreciation of the valuable and faithful services he has rendered the bank 
in promoting and conserving its best interests. Mr. R. G. Wilkinson having retired from 
the London board, Mr. Abraham Scott was appointed to the vacant seat. 


Balance-sheet on 25th March, 1895. (Including London Branch Accounts to 
gist December, 1894:) 


LIABILITIES. 

Capital paid up, £400,000 5 reserve fund, £ 146s 000 ; hae and — 

£32,288. 145. r 2 4578,288 14 0 
Notes in circulation . ; . 3 . ‘ 2 . : 92,844 0 O 
Bills in circulation ‘ ‘ > = n ‘ 2 ° 179,694 4 8 
Balances due to other banks ° ° ° ° . ° ‘ 35357 4 8 
Deposits. : 1,654,892 12 oO 
Interest accrued on fixed deposits and rebate on bills discounted : 16,542 3 11 


42,525,618 


| 
| 
1 
| 
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ASSETS. 


Specie, bullion, and cash balances, £380,312. 13s. 7@.;: Government 
debentures, £299,145. 15s. 7@ ; money at short call, LML971- 


15s.; balances due from other r banks, £53,058. -™ 2d. . £1,074,489 1 4 
Notes of other banks . A ‘ ° . ° ° 2,954 0 O 
Remittances 7” ¢ransitu. . . ‘ ° > . ° . : 37;498 5 10 
Bank premises and furniture ° ° ° ° : mi" ae 62,891 6 O 
Bills receivable and all other advances - ‘ ° ‘ . a 1,347,786 6 I 


£2,525,618 19 3 





Profit and Loss Account from 26th March, 1894, to 25th March, 1895. 


Rene fund, as below. 43,000 O O 
Dividend in May, 1894, £14,000; "dividend in November, 1894, 
£14,000 ‘ aesee 28,000 0 oO 
Balance 25th March, 1895 . . ‘ ° ° ° ‘ mn ‘ 32,288 14 ° 
£63,288 14 0 
Cr. 





Balance 26th March, 1894 . 

Net profit, after providing for ascertained bad debts, interest “accrued on 
fixed deposits and rebate on bills discounted, and expenses at head 
office and 19 branches, including salaries, rents, etc., £34,009. 
18s. 11d.; less land and income-tax, £1 1300. - Tod, ; note-tax, 
£1,660. Ios. —£2,961. 5s. 10d. . ; ° ‘ ‘. 31,048 13 I 


£63,288 14 0 


432,240 OT! 





—————_->- —- 


BANK OF BRITISH COLUMBIA, 


A GENERAL meeting of the shareholders of the Bank of British Columbia was held on 
17th July, at the Cannon Street Hotel. Sir R. Gillespie, who presided, remarked that 
there was an improvement in the general business of the country. It was a very important 
fact also that there was a revival in the mining districts of Cariboo and Kootenay, in British 
Columbia, portending as it did a new source of prosperity to the Dominion generally, and 
particularly to British Columbia. In corroboration of this the report of Mr. Townshend, 
their inspector of branches, was very satisfactory. At their meetings in July no published 
statement of accounts was submitted, but they would follow in due time, as soon as possible 
after their receipt and examination. The profit for the six months to the 3oth ult. was 
416,382—a smaller result than they had had for some years past. They recommended an 
interim dividend at the rate of 5 per cent. per annum, leaving £1,383 to be carried forward 
to next half-year. They had been unable to employ their capital excepting at miserable 
rates, and this fact had of course appreciably reduced the results. Their investments, 
amounting to £236,000, continued to show a higher value than they had given for them ; 
and they had increased their holding by the purchase of $250,000 of first-class United States 
4 per cent. bonds, an investment which they had thought it better to make, temporarily, 
than to receive only 3 per cent. for the money in the London market. Their financial 
position was unusually strong, showing cash assets to the extent of 87 per cent. of all their 
immediate liabilities. With respect to the bad and doubtful debts accounts, they at a 
former meeting asked the shareholders to allow them to appropriate a large sum from the 
reserve fund. Of this sum they had availed to the extent of about £28,000, leaving to the 
credit of bad.and doubtful debts accounts about £22,000, which he regretted to say would 
be required to meet losses on old accounts, and they might at the end of the year have to 
provide a further sum from the reserve. He concluded by moving a resolution sanctioning 
the dividend mentioned. Mr. James Anderson seconded the motion, which was 


unanimously approved; and a resolution was afterwards passed appointing Mr. Henry 
John Gardiner a member of the board. 
















BANK OF LIVERPOOL. 


BANK OF IRELAND. 


THE governors and directors of the Bank of Ireland herewith submit the accounts of the 
bank made up to 3oth June, 1895. After meeting all the expenditure incurred in carrying 
on the business of the bank, providing for bad and doubtful debts, interest due on deposits, 
and rebate on bills not at maturity, the balance remaining at credit of the profit and loss 
account (including a sum of £6,303. 14s. brought forward from last half-year) amounts to 
£ 151,972. IIs. 6d., out of which the board recommend that a dividend of 5} per cent., free 
of income-tax, be now declared for the half-year (being at the rate of 103 per cent. per annum), 
which will absorb a sum of £145,384. 12s. 4d., and leave a sum of £6,587. 19s. 2d. to be 
carried forward to next half-year. 


Balance-sheet, for Half-year ending zoth June, 1895. 





LIABILITIES. 

—_ paidup . s 3 - 7 : ; r ‘ 2 . £2,769,230 15. 5 
; . +. « « »& » « Ei 
Notes and post bills i in circulation | ‘ 5 ‘ ‘ z ; - 2,317,562 17 11 
Government and other public accounts . ; P ‘ u 7 . 1,972,045 16 2 
Deposits, current and other accounts. . 9,015,911 3 4 

Net profits for the half-year (including £6, 303. 14s. brought forward 
from half-year ended 31st December,1894) . ; 151,972 11 6 
417,260,723 4 4 

ASSETS, 

Cash on hands at head office, branches, and Bank of per ; - £1,182,027 4 5§ 
Cash at call and short notice . . ; 1,337,981 12 9 
Bills discounted, advances to customers, etc. s 5,603,981 4 oO 


Investments, viz:—Government debt, £2,630,769. 4s. nd.; Govern- 

ment. stocks, £2,048,689. 3s. 1¢.—total Government securities 

including “ rest,” £1,034,000 . : ; 4,679,458 7 8 
Indian and Colonial Government securities, £2,5 51,079. 16s. 3d. ; " rail 

way and —— — and other securities, & 1,799,043. 

















45. Id. +  4350,123 0 4 
Bank premises, head office and branches—original cost, £445,903 
written down to : S 107,151 15 2 
£17,260,723 4 4 
Dr. PROFIT AND LOSS ACCOUNT. 
Total expenditure of head office and branches including rent, repairs, 
salaries, etc. . ‘ £72,033 16 oO 
Dividend at rate of 5} per cent. for half-year ended oth June, 1895 2 145,384 12 4 
Carried forward to new account . ° 6,587 19 2 
£224,006 7 6 
Cr. 
Balance from last half-year . y , 46,303 14 0 
Gross profits of half-year after providing for interest on deposits, 
income-tax, composition for stamp duty on notes and post bills, 
rebate on bills discounted not at —— and ween oe 
for bad and doubtful debts. 217,702 13 6 
£224,006 7 6 
BANK OF LIVERPOOL, LIMITED. 
THE commercial depressiqy remarked upon in recent reports has continued more or less 
throughout the year, and in December there was superadded a banking and commercial 
crisis in Newfoundland of singular severity. This bank had long acted as one of the 








agents of the two Newfoundland banks, and through their failure and its consequences has 
suffered loss to the estimated extent of £11,000, for which full provision has been made, 














234 BANK OF TORONTO. 


In other respects the year has been chiefly distinguished by the extreme difficulty of 
employing money at reasonable rates, and the profits of the bank have again suffered in 
consequence. The net profits of the year, after payment of current expenses, and providing 
for bad and doubtful debts, have amounted to £153,106. 13s. 6d. ; reserved for income-tax, 
45,000; leaving £148,106. 13s.6d. From this sum the directors have appropriated-—to 
the payment of two half-yearly dividends of 5 per cent. each (free of income-tax), £100,000, 
leaving £48,106. 135. 6d. to be added to the reserved surplus fund. That fund, at the 
commencement of the past financial year, stood at £563,704. 9s. 7d@.; add surplus profits of 
the year, as above, £48,106. 13s. 6¢.—together, £611,811. 3s. 1d. The directors have 
declared a further dividend, by way of bonus, of 7s. 6d. per share (also free of income-tax), 
430,000; and have appropriated in reduction of the purchase of Wakefield, Crewdson and 
Co.’s business, £20,000—£ 50,000, which, being deducted from the above amount, leaves 
now at credit of the reserved surplus fund, £561,811. 3s. 1d. The rebuilding of the 
Fenwick Street portion of the head office is progressing satisfactorily. It is expected to be 
completed this year. 
goth June, 1895— Liabilities. 


Capital paid up : ‘ = 3 ; : ‘ ; : . 1,000,000 0 oO 
Reserved surplus fund ° ‘ ° ° ° ‘ ‘ > ‘ 561,811 3 1 
Amount due on current, deposit and other accounts, including the 

bank’s acceptances, £555,000. IIs. ; ‘ j ° ° - 9,661,809 10 I 
Unpaid dividends, £2,274; dividend and bonus payable 19th July, 

1895, £80,000 . P ‘ e a = 4 4 : 82,274 0 O 


411,305,894 13 2 





Assets. 


Cash in hand and at Bank of England ‘ ‘i ‘ - £493,204 11 8 
At call or short notice, not exceeding seven days, with other bankers 

and with bill brokers " e ‘ ° ° ° ° 1,214,405 10 9 
Invested in consols and other first-class securities ‘ ‘ P a 1,020,642 5 6 
Bills of exchange ‘ " ; 4 e “ ° ‘ M 2,380,453. 5 4 
Loans and advances to customers, etc., after debiting the bank’s 

acceptances, as percontra . ‘ , ; . - x - 5,903,318 11 oO 
Bank premises—head office and branches—less premises redemption 

funds . ° ° . ° ° : . . ; : ‘ 213,780 8 11 
Balance of purchase of Wakefield, Crewdson & Co.’s business . : 80,000 0 O 


411,305,894 13 2 


Liability on credits opened but not yet accepted against, £244,403. 35. 4d.; liability on 
bills discounted under contract account with the Bank of England, £84,693. 4s. 3d. 


Dr. PROFIT AND LOSS ACCOUNT 


Salaries, rents, and all other charges during the year . £ ‘ ‘ £86,060 8 1 
125th dividend, payable January, 1895, £50,000; 126th dividend, 
payable July, 1895, £50,000 . ‘ a : ; : ; ‘ 100,000 0 O 
Reserved for income-tax . ° . : : : ? . 5,000 O O 
Balance carried to reserved surplus fund . : ° a ° ‘ 48,106 13 6 
£239,167 1 7 
oe 
Cr. 
Gross profit for the year, after providing for all bad and doubtful 
debts . . ‘ - e : ° 3 : ° ° £239,167 1 7 


& 
a 





BANK OF TORONTO. 


THE net profits for the year, after making full provision for all losses and deducting 
expenses, interest accrued on deposits and rebate on current discounts, amounted to the 
sum of $204,325.54; add balance from last year, $71,166.76—together, $275,492.30. 
This sum has been appropriated as follows :—Dividend No. 77, 5 per cent., $100,000; 
dividend No. 78, 5 per cent., $100,000; carried forward to next year, $75,492.30. 














BARCLAY, BEVAN, TRITTON, RANSOM, BOUVERIE AND CO. 


General Statement, 31st May, 1895. 
LIABILITIES, 


Notes in circulation 
* Deposits bearing interest 
Deposits not bearing interest 


Balances due to other banks 


Balances due to agents of the bank in Great Britain 


Unclaimed dividends . 
Half-yearly dividend, payable Ist June, 1895 


Total liabilities to the public 


8 paid up 
aes accrued on deposit receipts $5 1,932.00 
Rebate on notes discounted . < 93,178.co 


Balance of profit and loss account carried forward 


Gold and silver coin on hand 

Dominion notes on hand. 

Notes and cheques of other banks 

Balances due from other banks in Canada . “ 

Balances due from agents of the bank in the 
United States 

Deposit with Dominion Government for security of 
note circulation : 

Municipal and other debentures . 


Loans and bills discounted . 
Overdue debts (estimated loss provided for) 
Real estate other than bank premises 


Bank premises 


<> 


ASSETS. 


$7,880,607.05 
1,840, 109.75 


1,015.00 
100,000.00 


$2,000,C00.00 
000.00 


145,110.00 
75,492.30 





$624,861 00 
1,165,672.00 
261,505.59 
29,726.36 


443,110.06 


76,046.81 
229,310.98 








$12,17 1,050.37 
6,894.57 
231.91 








> 





235 


$1,242,786.00 


9,720,7 16.80 


106,397-72 
16,891.83 


101,015.00 


$11,187,807.35 


4,020,602.30 
$15,208,409.65 





$2,830,232.80 


12,178,176.85 
200,000.00 


$15,208,409.65 





(MESSRS.) BARCLAY, BEVAN, TRITTON, RANSOM, BOUVERIE & CO 


Statement of Assets and Liabilities, Fune z0th, 1895. 
LIABILITIES. 


Capital, £800,000; reserve, £200,000 
Current, deposit and other accounts 
Acceptances and letters of credit, as per contra 


41,000,000 oO 


oO 
8,589,530 1 8 
154,944 19 6 


£90744:475 1 2 





Norte,.—Liability on advances to brokers on account of country correspondents and others covered by 


securities, £405,000. 


ASSETS. 


Cash in hand and at Bank of England, £1,652,382. 11s. 1d.; ditto at 


call and short notice, £2,189, 500 500 


Consols (at 90) and other securities of, or guaranteed by the British 
Government, £1,150, 342. 85. 6d. ; Indian and Colonial Government, 
Metropolitan Corporation and railway debenture stocks and bonds, 
41,174,020. 16s. 6d.; other securities, £713,858 880. - 2d. 


Bills discounted, loans and overdrafts 
Bank premises—head office and branches 
Acceptances and letters of credit, as per contra 


VOL. LX. 





3,038,244 2 


£9:744:475 1 


43,841,882 11 1 


2,534,403 8 
175,000 oO 
154,944 19 


nb | nOWMnN 
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BIRKBECK BUILDING SOCIETY. 


. THE directors, in presenting the forty-fourth annual report of the Birkbeck Building 
Society, desire to draw special attention to the year’s receipts, which have reached the large 
sum of £12,437,517, being an increase over the previous year of £2,423,514, and the largest 
amount ever received during any year of the society’s existence. The amount of subscriptions 
received during the year—notwithstanding the reduction in the rate of interest on completed 
shares, on 1st October last, from 34 to 3 per cent.—has reached the sum of £201,383, and, 
after allowing for withdrawals, the balance due to investors shews an increase of £34,759 ; 
the balance due to depositors also shews an increase amounting to £843,815. These items 
taken together make a total increase in the balance due on subscriptions and deposits of 
£878,574, thus bringing up the total liabilities to 46,932,256; while the assets amount to 
upwards of seven millions and a quarter, the figures being £7,281,752. During the past year 
more than three-quarters of a million sterling (£866,319) has been added tothe surplus funds, 
which, including £435,461 cash at bankers, now amount to £6,755,446. There isinvested in 
consols and other British Government securities the sum of £1,576,458, and upwards of two 
millions sterling (42,131,395) are registered in the books of the governor and company of the 
Bank of England. The number of members who have joined the society during the past year 
is 2,044, while, in the banking department, 1,943 current accounts and 6,552 deposit accounts 
have been opened, making together 10,539 new accounts. The register of shareholders now 
contains the names of 11,832 members ; there are also 15,630 current accounts, and 43,999 
deposit accounts : thus bringing up the total of members and depositors to 71,461, the largest 
number ever attained. The number of shares in existence at the close of the year is 56,299, 
being also the highest number yet reached. The directors are glad to be able to congratulate 
the members on the result of the action of the board in reference to the Building Societies Act 
recently passed by the Legislature. As originally introduced, one of the Bills contained 
provisions seriously affecting the Birkbeck Societies, which, if passed, would have compelled 
them to have registered under the Act of 1874, and they would then have been subject to its 
objectionable clauses. The claims of these societies for exemption from the operation of the 
Act were strongly urged by the directors and the manager upon the Government, and also 
upon the Parliamentary Select Committee to which the several Bills were referred ; and, 
notwithstanding considerable .opposition, these claims were allowed. The Right Hon. 
Herbert Gladstone, M.P., stated in the House of Commons, on the 8th of August last, that 
‘* The Government have considered this question very carefully, and having regard to recent 
events in connection with the Birkbeck Societies, the Government have come to the conclusion 
that it would not be right to force them to come under the Building Societies Acts, and 
therefore they have inserted in the Bill this provision which exempts such societies from the 
action of the Bill.”’ By this exemption the constitution and privileges of these societies so 
long enjoyed under the Act of 1836 are left undisturbed. 


Abstract Cash Account for the Year ending March 31st, 1895. 


RECEIPTS. 
Brought from last year’s account . -4173,311;217 9 3 
Repayments on account of mortgages, £725 062. 145. 4a.; ; subscriptions, 
£201,383. 1s. 6d.; sale of stocks, bonds, etc., £1,345,523- 145. 4d. ; 
interest, dividends, ground rents, etc., £219,483. 14s. 3d.; entrance 
fees, fi 1,258. 155.3 fines, £30. 175. ” 4a.; ; cheque books and pass 
books, £2,972. 8s. 1d.; contingent fund fees, £1,261. 145. 6d. ; 
oe fees, £322. §s.; transfer fees, £13. 15.3 commission, £ 1,903. 
3d.; rent, £250; waste paper, £9. 15s. 6d.; deposits, 
teeta. 19s. 7d.; income-tax, £4,570. 15s. Id. z : - 12,437,517 2 9 


Total : i 4185,748,734 12 0 
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DISBURSEMENTS. 


Brought from last year’s account . ; ; -4172,861,403 2 1 
Advanced on mortgage, £117,727. Os. 3d.; ehiaitillaas aw 

£166,623. 17s. 10d. ; Government and other stocks and ground rents 

purchased with saiiin funds, £2,211,843. 8s. 1d. ; interest on shares 

and deposits and discount, £164,426. 6s. gd.; directors’ and 

treasurer’s fees, bank, finance, investment, special, and survey 

committees’ fees, travelling and other expenses, £1,976. 65.; 

auditors’ fees, £300; rent, rates, taxes and gas, £239. 155. 8d.; 

salaries and agents’ commission, £18,072. 8s.; advertising and rent 

of station boards, £6,921. 5s. 8d.; printing and bill posting, £1,498. 

Os. 2d. ; account books and stationery, £851. 5s. 9d. ; repairs, altera- 

tions and miscellaneous expenses, £444. 11s.; stamps, £2,424. IIS. ; 

law charges, £271. 7s. 10d.; bonus, £8,900. 155.; deposits repaid, 

£93742,655. 16s. 6d. ; income-tax, £6,693. 4s. 3d. . . 12,451,869 19 9 


4185,313,273 1 10 
Cash at bankers . * . ; ‘ . < ‘ ‘ : ‘ 435,461 10 2 


Total - £185,748,734 12 0 


PROFIT AND LOSS ACCOUNT. 
Dr. 


Interest and discount . - ; ’ : ; ; ; - £164,426 6 
Expense fund 2 R . . . 4 = . : : . 32,999 II 
RE ss tnd at ee 6,693 4 


£204,119 2 

Bonus . ‘ . 8,900 15 
Balance profit oe test year’s paeenit, £ snag. IOs. “gd. “additional 

profit this year, £19,056. 15s. 11d. . 3. 6. wes 349,496 6 


Total " - £562,516 3 


Cr. 
Balance from last year’s account . £330,439 10 3 
Interest and expense fund, £227,505. 17s. 314.5 : ‘eet, ka $70. 

wi. . ‘ 3 = . ; ; . “ ‘ 8 232,076 13 O 


Total . -. £562,516 3 3 
BALANCE SHEET. 


LIABILITIES. 


£810,491 


Subscriptions 
6,121,764 


Deposits \ withdrawable on demand 
Total liabilities . . - £6,932,256 
Balance in excess of liabilities . = 2 ‘ : : . 349,496 


The balance is appropriated as under : 
Permanent guarantee fund . ° . «+ £175,000 0 oO 
Temporary reserve to the credit of next account ‘ * = 174,496 6 2 


4349,496 6 2 


Total ‘ . £7,281,752 6 9 


17* 
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ASSETS. 


Balance due on mortgages, with interest to 31st March, 1895 

Ditto, with interest more than twelve months in arrear 
Estimated value, £5,640 0 0 

Property on hand . . 3 fe : - 3 

Estimated value, £2,275 © o 


Surplus funds . : . 
These funds are invested as under : 
Consols, exchequer bills, treasury bills, Bank of England 
stock, local loans, Egyptian 3 per cents. guaranteed by the 
British Government + 41,576,458 
Indian stocks, French and Italian rentes, Prussian and German 
bonds, etc. 2 . 984,387 
Colonial inscribed stocks and bonds » A . ° . 827,570 
American United States railways, bonds, etc. . a 
British, Indian and Colonial railways 
Foreign railway obligations, bonds. etc. 
Corporation stocks and bonds and financial trusts 
Indian and Colonial banks, deposits . 
New River Company (adventurers’ share). 
Gas, water and miscellaneous stocks . .. ° . ° ° , 
Freehold ground rents and bank premises . 2 ‘ ° ‘ 494,074 


46,319,985 
Cash at Bankers . ‘ ° . ° ° ° ° ° 435,461 


Qu NOOOANHWOO © 


46,755,446 15 


s 


Total assets 
a oe —— 


BRADFORD OLD BANK, LIMITED. 


¥ 


£520,116 8 
4,717 4 


1,471 18 


£526,305 11 
6,7559446 15 


47,281,752 6 9 


THE profits for the half-year—provision having been made for bad and doubtful debts— 
amount to £20,699. 13s. 1d., subject to deduction of income-tax, viz., £706. 3s., leaving a 
net profit of £19,993. 10s. id. .» when the balance from last half-year is "added, viz., £1,782. 
15s. Id., there remains to be dealt with by this meeting £21,776. 5s. 2d. The directors 
recommend that a dividend at the rate of 8 per cent. per annum free of income-tax, be paid 
on Thursday, 1st August next (amounting to £20,000), and that the balance of £1,776. 


55. 2d. be carried. forward to next half-year. 


Balance-sheet, goth June, 1895. 
LIABILITIES, 

Share capital :—25,000 shares of & 50 each ; with £20 per share paid up 
Reserved surplus fund é . 
Deposits, £1,198,952. 11s. 11d.; * credit balances + current accounts, 

drafts on London — etc:, & 1,806,829. > ; 
Unpaid dividends. . : 
Rebate on bills . ‘ ‘ 
Profit and loss account :—Balance from account to 31st December, 1894, 

41,782. 15s. 1d.; profit this half-year, £20, 699. 136. 1d., less 

income-tax, £706. 35.—£19,993. 10s. Id... . 


ASSETS. 

Cash at head office and branches, £82,855. 15s. 6d. ; money at call at 
London and other bankers, £417,398. 3s. 7d. ; ills of exchange, 
£459,738. 2s. §@. ; investments in consols, railway and other deben- 
ture stocks, Colonial Government securities, corporation and other 
bonds, shares, and debentures in joint- -stock companies, £425,007. 
2s.; in freehold properties, £75,535. 16s. 2d.- & 500,542. 18s. 2d. 

Loans on stocks and other securities 

Advances on current accounts 

Stamps on hand : 3 

Bank premises 


£500,000 oO 
157,500 O 


3,005,782 9 
511 18 
1,463 14 
21,776 § 2 
43,687,034 7 9 


41,460,534 19 
371,923 16 
1,786,669 5 
609 10 
67,296 16 


43,687,034 7 





CANADIAN BANK OF COMMERCE, 


BURTON UNION BANK, LIMITED, 
(Otp Bank.) 


THE directors have pleasure in submitting to the shareholders the usual statement of the 
affairs of the bank for the six months ending the 30th June. After making due provisions for 
bad and doubtful debts, rebate and payment of income-tax, the net profits, including 
46,034. 125. 4d., brought forward from last half-year, amount to £19,066. 12s. 11d., which 
have been been divided as follows :—To half-yearly dividend at the rate of 10 per cent. per 
annum, £6,500 ; to bonus of 8s. per share, £5,200; to be carried forward to next account, 
47,366. 12s. 11d.—£19,066. 12s. 11d. 

ps Balance-sheet, 30th June, 1895. 

Paid-up capital . * «© “@ .« -« © jOagneRe ©..0 
Reserve fund as exhibited i in last statement ‘: ‘ ° : ‘ . 129,000 O O 
Notes in circulation . ‘ 20,005 O O 
Amounts due by the bank on current, deposit, and other accounts, and 

fund to provide for bad and doubtful debts. 1,435,683 10 8 
Net profits from 31st December, 1894, to 30th June, 1895, including 

£6, 6,034. 12s. 4d., brought from last half-year’s profits . 19,066 12 11 


41,733,755 3 7 


Cr. 
Cash at head office and branches, money at the Bank of England, at 

call and short notice, not exceeding 14 days, and bills of exchange. £416,193 3 
Government and Indian guaranteed stocks, English arated debenture 

and preference stocks, and other securities . : 585,454 6 
Loans and advances on current accounts x ; j " ‘ . 702,710 18 
Bank premises at head office and branches . ‘ = _ a 2 11,050 oO 
Other freehold and leasehold properties = . . . é = 18,346 15 


£1;7339755 3 





ait 
~~ 


CANADIAN BANK OF COMMERCE. 
General Statement, 31st May, 1895. 


LIABILITIES. 

Notes of the bank in circulation . $2,280,880.00 
Deposits not bearing interest, $2,869,280. 02; deposits bearing interest, 

including interest accrued to date, $14,767,209: o8 . : 17,636,489.10 
Balances due to other banks in Canada ‘ . ‘ Z 2,119.20 
Balances due to agents in Great Britain ‘ ‘ A : ; : 1,054,729.41 
Dividends unpaid . ° z ‘ 2 * . ° 1,371.32 
Dividend No. 56 payable Ist June . 210,000.00 
Capital paid up, $6,000,000; rest, $1, 200,000 ; balance of Profit and 

loss account carried forward, $22, 685.52 E 7,222,685.52 


$28,408,274.55 


ASSETS. 
Specie, $550,367.67 ; Dominion notes, $894,737.80. ‘ 1,445,105.47 
Deposit with Dominion Government for ities of note circulation . 151,000.00 
Notes of and cheques on other banks . a ‘ ‘ 8 829,260.10 
Balances due by other banks in Canada : ; 81,739.36 
Balances due by agents of the bank in the United States . : 2,590,927.02 
Balances due by foreign correspondents : ‘ 30,576.54 
Canadian Government securities, municipal and other bonds | i ; 2, —— 9193.45 
Call loans on stocks and bonds : “ : , : x 1499.44 
Time loans on stocks and bonds . s = si ‘ 3 ; : ‘980, 617.92 
Other current loans and discounts c's Sap eee ee 16,317,833-33 
Overdue debts (loss fully provided for) . 4 : : : ‘ ° 249,041.23 
Real estate (other than bank en - 3 ; : ; ‘ : 38,647.72 
Mortgages. ° . : ‘ . ; : 132,074.65 
Bank premises and furniture . = ° : ; ‘ ; “ i 738,057.01 
Other assets . . F . . . : . 8 s ‘ - 91,704.31 


$28,408,274.55 








240 


CAPITAL AND COUNTIES BANK, LIMITED. 


THE directors have pleasure in presenting to the shareholders the accompanying state- 
ment of the accounts of the bank, made up to the 30th June, 1895, including profit and loss 
account for the twelve months ending at that date. The gross profit for the twelve months, 
after making provision for bad and doubtful debts, paying income-tax, and deducting rebate 
on bills current, amounts to £323,081. 1s. 9¢.; from which has been deducted the general 
expenditure of the company, including directors’ allowances and annuities to retired officers, 
amounting to £171,224. Os. 1d. ; leaving a net profit of £151,857. 1s. 8d. ; to which has to be 
added the balance of profit carried forward at 30th June, 1894, £20,678. 9s. 2d.—together, 
£172,535. 10s. 10d. ; from which there has already been deducted the dividend declared in 
January last, at the rate of 16 per cent. per annum, free of income-tax, £74,600; the 
directors now declare a further dividend for the past six months at 16 per cent. per annum, 
also free of income-tax, £74,600; and appropriate towards the reduction of the cost of 
premises, £5,000—together, £154,200; leaving to be carried forward to next account, 
£18,335. 10s. tod. The guarantee given by this bank to the Bank of England in respect of 
the late firm of Baring, Brothers and Co. has been cancelled. During the year the bank has 
acquired the old-established business of Messrs. Slocock, Matthews, Southby and Slocock, 
of Newbury, which advantageously connects the towns of Reading and Hungerford, and 
offers increased i facilities to the public. In the autumn of last year Mr. Archibald 
Young resigned the office of general manager on account of failing health, and the directors 
sve elected Mr. G. A. Harvey and Mr. E. D. Vaisey to be joint general managers of the 

ank. 
Balance-sheet, Fune zoth, 1895. 


LIABILITIES. 
Capital, viz. :—93,250 shares of £50 each, £10 paid. . Z - £932,500 0 Oo 
Reserve fund . ‘ “ a , a ‘ * ‘ ' 722,000 O O 
Amount due on deposit and other accounts . ‘ 3 ‘ - 39,452,043 2 5 
Acceptances covered by cash or securities . ; i . - Ps 405,160 18 2 
9 


Endorsements on foreign bills negotiated . : ; ‘ ‘ : 
Net profits, £172,535. 10s. 10d.; January dividend, £74,600; reduction 
of the cost of premises, £5,000--£79,600 : ; : ‘ 


9,401 3 


92,935 10 10 
415,614,640 15 2 





ASSETS. 


Cash at head office, branches, and Bank of England, £1,658,100. 
18s. 2d. ; money at call and short notice, £2,260,341. Is. 11d. - £3)918,442 0 1 
Investments :—Consols and other British Government securities, 
41,775,871. 14s. 3d.; Indian Government stocks, English railway 
debenture and preference stocks, and Colonial Government bonds, 
41,417,629. 6s. 8d. ; English Corporation stocks and other invest- 


ments, £521,860. 9s. 3d. . 3 : ‘ 3,715,361 10 2 
Bills discounted, loans and other accounts . P é ‘ ? ‘ 7,232,016 17 0 
Liability of customers for acceptances as percontra . . ‘ : 405,160 18 2 
Liability of customers for endorsements as per contra . _ . ‘ 9,401 3 9 
Banking premises in London and country. : - ; , 334.258 6 0 

415,614,640 15 2 


Profit and Loss Account for the Year ending Fune joth, 1895. 

Dr. 
General expenditure. ‘ e . = - i ‘ . 
January dividend, £74,600; July dividend, £74,600; reduction of the 
cost of premises, £5,000 ; balance carried forward, £18,335. 10s. 10d. 172,535 10 10 


£343:759 10 11 


£171,224 0 1 





Cr. 
Balance brought forward from last year . er . ‘ ; : 420,678 9 2 
Amount of gross profit for the year after paying income-tax . . : 323,081 I 9 


4343759 10 11 














CITY BANK. 


CARLISLE AND CUMBERLAND BANKING COMPANY, LIMITED. 


General Balance-sheet for the Half-year ending 30th June, 1895. 


LIABILITIES. 
Capital . 4 . 
Reserve fund . 
Notes in circulation 
Amount due by the bank on ‘current. deposit, and other accounts, and 
fund to provide for bad and doubtful debts 
Balance of profits from 31st haeereies — 
Net profits for half-year = 


ASSETS. 
Cash at head office and branches, and money at call 
Investments in English railway debenture, preference, and ordinary 


£100,000 0 O 
80,000 O O 
21,350 0 O 
781,997 2 

2,506 a 2 
8,434 1 1 


£994,287 15 5 





£73,855 16 10 














stocks, corporation stocks, and Mersey Docks bond 64,157 10 5 
Reserve fund invested in consols, Manchester ie came stock, and 
railway debenture and preference stocks . ms = 80,000 0 O 
Short loans at notice against railway and other stocks 75,594 14 3 
Loans and advances on current accounts and bills of exchange 675,229 18 II 
Bank premises at hasan — Appleby, Keswick, ateieapiaii and 
Penrith 15,600 0 O 
Other properties on rental 9,849 15 oO 
£994,287 15 5 
(MESSRS.) CHILD & CO. 
Statement of Assets and Liabilities, oth Fuly, 1895. 
Dr. 
Amount due to customers on current and deposit accounts . 42,131,997 13 7 
Capital . : ° ° 3 : - 500,000 O O 
Reserve fund. ; ? - . ° ‘ ° 136,239 6 3 
42,768,236 19 10 
Cr. 
Cash in hand and at the Bank of ond: . ° ; ° 


£340,055 11 8 
Money at call . 465,000 0 O 
Consols, exchequer bills, bank stock, ‘metropolitan stocks, and "other 


approved securities 1,094,543 19 5 





Loans to customers . ‘ ; : : = m j ; ; 784,437 8 9 
Bank premises . ° > < ‘ ' js . > . 84,200 O O 
43768,236 19 10 





CITY BANK LIMITED, LONDON. 


THE directors present to the shareholders the annexed balance-sheet and profit and loss 
account for the half-year ended 3oth June, 1895, showing that, after providing for interest 
on deposit accounts, and for bad and doubtful debts, the gross profits, with £6,035. 12s. 8d. 
brought forward from the last account, amount to £103,507. 17s. 6d. Provision being made 
for current expenses, and rebate on bills discounted not yet due, the directors declare a 
dividend, free of income-tax, at the rate of £8 per cent. per annum on £1,000,000, the 
capital paid up, and carry forward to the next account £7,199. 19s. 11d. The directors have 
appointed Mr. Lewis S. M. Munro, late joint manager at the Liverpool branch of Parr’s 
Banking Company and the Alliance Bank, Limited, to be joint general manager with Mr. 
David G. H. Pollock. 
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Balance-sheet, 30th June, 1895. 


Dr. , 
Capital paid up viz., £10 per share on amnene shares . ; . - 41,000,000 0 O 
Reserved fund ‘ ; % : : 500,000 O O 
Current and deposit accounts - 7,102,060 14 II 
Acceptances against cash in hand, bankers’ bills, approved securities, etc. 1,878,572 16 2 
Liabilities on foreign bills negociated ‘ ° 6,399 18 9 


Profit and loss account, viz. :—Undivided profit brought forward. from 
last half-year, £6,035. 12s. 8d.; since added, after aw - bad 
and doubtful debts, £97,472. 4s. 10d. . ‘ 103.507 17 6 


£10,590,541 7 4 








Cr. 
2} per cent. consols, exchequer bills, East India ew: etc. . - £1,047,498 1 I 
Cash in hand and at Bank of England, £1,042,065. 11s. 2d.; at call 
745,000 - ‘1,787,065 11 2 
Bills discounted, £1, 166 057. ‘Tos. 11d.; loans, advances, “etc. £aya88, 237. 


45. 5d. 516545204 15 4 
Liabilities of customers for acceptances per contra : 1,878,572 16 2 
Liabilities of customers for endorsements on — bills s negociated per 

contra. 7 6,399 18 9 
Bank premises : head office and branches : = . . : a 164,400 10 3 
Current expenses . . : A : ‘ . . ° . 52,309 14 7 

£10,590,541 7 4 


Profit and Loss Account for the Half=year ending the 30th June, 1895. 


Dr. 
Current expenses, including salaries, rent, stationery, directors’ 

remuneration, proportion of building expenses, income-tax, etc. . 452,309 14 7 
Amount carried to profit and loss new account, being rebate on bills 

discounted not yet due . 3,998 3 0 


Dividend account for the payment of a dividend at the rate of £8 per 

cent. per annum on 41,000,000, amount of nies — upon 

100,000 shares . 40,000 0 O 
Undivided profit transferred to profit and loss new account . ‘ ‘ 7,199 I9 11 


£103,507 17 6 
Cr. 
Balance brought down, viz. :—-Undivided profit brought forward from 
last half-year, £6,035. 12s. 8d.; since added, after ne for bad 
and doubtful debts, £97,472 4s. 10d... ; £103,507 17. 6 


The half-yearly general meeting of the shareholders was held on 16th July, at the 
Cannon Street Hotel, Mr. John Corry presiding. Having on the authority of the directors, 
declared a dividend for the half-year ended the 3oth ult. at the rate of 8 per cent. per 
annum (tax free) on the paid-up capital, the chairman proceeded to move the adoption of 
the report, observing that any great improvement on the preceding balance-sheet could not 
have been expected by those who were cognizant of the state of the money market in the 
past half-year. Nevertheless there was a slight improvement, and no doubt there were 
many indications that this improvement was not only likely to continue, but to increase. 
The proprietors were aware that extreme cheapness of money still existed. The bank-rate 
for the last seventeen months had been at the very low level of 2 per cent., but this in 
no way indicated the real value of money in the market. The discount value for bank 
bills had been as low as } per cent. and 5 per cent., and money at call had often 
been as low as 3 per cent. and } per cent. He was sorry to say that that was the 
present rate, but he hoped that it would not be so for long. These figures themselves 
explained the difficulty of making a profit, and under existing conditions he did not 
think the balance-sheet would be considered unfavourable. Their acceptances had 
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slightly increased and he would like to see this item augmented, for it represented 
profitable and safe business if it were properly conducted. Their discounts were slightly 
less. They had met their customers’ requirements, but the rate had not been tempting. 
Their investments exhibited an increase of £103,000; and the volume of their business 
as indicated by the deposit and current accounts was considerably on the increase. The 
whole equipment of the bank was in perfect order, and they would be able to take full 
advantage of any improvement that might arise Mr. Samuel Joshua seconded the motion, 
which was adopted. 





COLONIAL BANK. 


THE directors have to submit the following statement of the debts and assets of the 
corporation on 31st December, 1894, viz. :— 








DEBTS. 
Paid-up capital. ge a hg UR ee eh at a 
Reserve fund . sf : - - e : : 5 : : ‘. 150,000 O O 
Notes in circulation . ‘ - ‘ J ‘ 419,908 12 6 
Deposits at interest and on current account < ‘ ‘ . - é 1,721,278 10 8 
Bills payable and other liabilities . ‘ 1,918,473 4 II 
Balance of profit from last half-year, £8,569. I 55.5 ; net. profit for half- 
year ending 31st December, 1894, £30,064. 9s. Id. . ; 38,634 4 1 
44,848,294 12 2 
ASSETS. 
Specie . j . . £471,871 0 9 
Cash at London bankers and at call and short notice - 98,679 o 8 
English and Colonial Government and other investments held i in London 725,016 5 II 
Bills receivable, etc. . : ; “ ‘ ‘ ‘ 1,487,883 3 5 
Due in the colonies on current accounts . ° 136,255 5 9 
Bills discounted in the an bills in transit, and advances on 
security, etc. . ; ; i 1,903,589 15 8 
Bank premises and furniture in London and the colonies : = : 25,000 O O 
£4,848,294 12 2 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Expenses in London office and at 15 mene and ee : . - 432,901 It 5 
Income-tax . 800 fe) 


oe e a oat ere oe fe) 
Balance. . , : ‘ . : : ‘ ; : : ; 38,634 4 1 
«725335 15 6 





Cr. ie 
Brought forward from last half-year. nm GS 48, 569 I5 0 
Gross profits after providing for bad and doubtful debts : ‘ 63,766 o 6 


4725335 15 6 





Out of the preceding balance, amounting to £38,634. 4s. 1¢., the directors recommend the 
payment of a dividend of 5 per cent. for the half-year ended 31st December last, which will 
require £30,000, leaving £8,634. 4s.to be carried forward to the next half-year. The period 
embraced by the accounts was somewhat adverse to the West Indies, and to banking opera- 
tions therewith. Although seasons have been favourable, low prices have ruled for most 
colonial produce, and in addition an abnormally low rate of interest has been obtained on 
surplus funds. The accounts from the branches indicate some falling off in the business of 
the bank. 
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CONSOLIDATED BANK, LIMITED. 


THE directors beg to submit for the information of the shareholders the accounts and 
balance-sheet for the half-year ending 3oth June, 1895. After payment of all expenses, 
and making provision for bad and doubtful debts, there remains a net profit for the half- 
year of £33,255. 8s.; to this has to be added the balance from last half-year, £4,921. 
3s. 11d.; making a total available for distribution of £38,176. 11s. 11d. Of this sum the 
directors have appropriated to reserve fund, being interest for the past half-year, £1,325; 
they recommend a dividend at the rate of 8 per cent. per annum, free of income-tax, 
£32,000, and to be carried forward to next account, £4,851. 11s. 11d. After the above 
appropriation the reserve fund amounts to £265,955. The directors announce that during 
the half-year a branch of the bank has been opened at 22 St. Mary’s Gate, Manchester. 


Balance-sheet, 30th June, 1895. 


LIABILITIES. 
Capital paid up, 200,000 shares, £4 each. i 2 e - ‘ £800,000 0 O 
Reserved surplus fund . : _ = - . ‘ ; S 264,630 0 O 
Amount due by the bank on current, deposit and other accounts . . 3,681,126 18 oO 
Acceptances . e F s ‘ = . : J ‘ : 4 80,090 II 5 
Rebate on bills not due 5,163 2 3 


Balance of profit and loss account, 31st December, 1894, £4,921. 
3s. 11d. ; balance, being net profits for half-year ending 30th June, 
1895, after payment of all expenses, interest to customers and 
making provision for bad and.doubtful debts, £33,255. 8s. . : 38,176 11 Iy 


44,869,187 3 7 





ASSETS. 

Investments in consols and other Government stocks . ‘ ‘ ‘ 4307,512 10 6 

Cash in hand and at Bank of England, £440,956. 5s. 6¢.; money at 
call and short notice, £721,800 . : : ; ‘ : 1,162,756 5 6 
Bills discounted, loans and other securities . Ss - - . ‘ 3,127,327 16 2 
Liability of customers for acceptances, as per contra. - . a 80,090 II 5 
Bank premises, London, Manchester, Salford, etc. : ; ; F 191,500 O O 
44,869,187 3 7 





i PROFIT AND LOSS ACCOUNT. 

Current expenses, London and Manchester, income-tax, directors’ 
remuneration, etc. . ° ° ° ° ° . ° ° 

Rebate on bills discounted not yet due . P ‘ ; ; : : 

Reserved surplus fund, £1,325 ; proposed dividend, at the rate of 8 per 
cent. per annum, £32,000 ; balance carried forward to-next account, 
44,851. 11s. 11d. . : . a . : - : i < 


£22,047 10 10 
59163 2 3 


38,176 11 II 











£65,387 5 0 
Cr. 
Balance of profit and loss account, 31st December, 1894 F ‘ 3 44,921 3 11 
Gross profits for the half-year, after making provision for bad and 
doubtful debts . . : ‘ ‘ “ ; ‘ a js 60,466 1 1 
= £65,387 5 0 
CORNISH BANK, LIMITED. 
Balance-sheet, 30th June, 1895. 
LIABILITIES. 
Capital—10,000 shares at £50 each, £500,000. 
Paid-up capital, viz. :—9,940 shares, £15 paid up, £149,100; 60 shares 
425 paid up, £1,500. ; 4 : : a‘ ‘ £150,600 © oO 
Reserve fund . ss > e - ' r P ‘ . 180,000 O O 
Amount due to customers on current and deposit accounts . é + 1,297,175 9 II 
41,627,775 9 








CRAVEN BANK. 245 


. ASSETS. 
Cash in hand 


ee eer lh ae oer £82,344 311 
Investments in Government and other stocks and securities . 


Advances on securities, loans, current accounts, and bills of exchange ; 842,455 19 2 
Bank premises. . : ° ‘ 4 ; 3 . ‘ - 36,279 17 


£1,627,775 9 1 





»s 
> 





CRAVEN BANK, LIMITED. 


THE directors of the Craven Bank, Limited, beg to lay before the members statements 
of the liabilities and assets of the company, and of the profit and loss account, for the half- 
year ending June 30th, 1895. These statements have been duly certified by the auditors, 
and will be presented for confirmation at the ordinary general meeting. The. profits for 
the half-year, after making provision for bad and doubtful debts, and for the payment 
of income and property-tax, and after deducting discount of bills on hand, amount to 
£18,281. 4s. §¢., which, being added to the balance brought from the previous half-year, 
makes £24,683. os. 4d. available for distribution. The directors have transferred £2,000 
to the credit of the reserve fund, and they propose, subject to the approval of the members, 
to declare a dividend of 10s. 6d. per share (free of income-tax), amounting to £15,750; to 
apply £500 in reduction of the bank premises account, and to carry forward to next half- 
year the balance of £6,433. os. 4d. 


Balance-sheet, 30th June, 1895. 


LIABILITIES. 


Capital—30,000 shares of £30 each, £900,000 ; amount paid up at £7 


per share on 30,000 shares £210,000 Oo 


. x i fe) 
Reserve fund, £105,000 ; transfer from profit and loss account, £2,000 107,000 O O 
Due by the bank on deposits, current account balances, etc. ° - 2,512,041 19 7 
Drafts on London agents. . : : 3 ‘ : : 96,998 18 2 
Rebate on bills ; ‘ ; R s ‘ = . ‘ : 496 13 3 
Acceptances . ‘ ‘ : = ‘i s 3 ; a Ps 12 10 
Profit and loss account . : = : - = ‘ - 22,683 0 4 


42,949,351 4 2 





ASSETS. 
Cash in hand " . ‘ . ‘ : . : £70,475 I 4 
Cash at bankers, at call and at notice . . . = - a : 267,503 11 10 


Bills of exchange . ; ‘ aie ig : . 3 : “ 146,434 5 0 
Investments :—£ 100,000 34 consols, £96,547. 1s. 6d.; debenture and 

preference stocks, etc., £231,366. 10s. 11d. . : , ‘ 327,913 I2 5 
Loans on railway and other stocks ° : 5 i : 116,860 16 II 
Bank premises : 2 - = ; ‘ P ‘i . * 71,103 7 2 
Advances to customers . ‘ : 2 3 ; . ‘ ‘ 1,947,858 19 I 
Value of stamps on hand ‘ = * . F mn e : ‘ 1,201 10 5 


. 


42,949,351 4 2 
————— 
Profit and Loss Statement for the Half-year ending June 30th, 1895. 





Transfer in reduction of bank premises account . : ‘ 7 * #500 0 O 
Proposed dividend of 10s. 6d. per share, on 30,000 shares, free of income- 

Pe ene GS ee eS! ee ee 15,750 0 0 
Transfer to reserve fund . ‘ P / " . ‘ ‘ 2,000 0 O 
Balance to next account r : : ; ; ‘ 2 . : 6,433 0 4 

£24,683 0 4 

Cr. 
Balance from last account . ‘ ‘ ‘ ‘i ‘ " - ‘i £6,401 15 11 
Net profits for the half-year, after providing for bad and doubtful debts, 

and for income and property-tax, and after deducting discount of 

bills on hand “ : ‘ 3 ‘i ; . ‘ . ; 18,281 4 5 


424,683 0 4 








GLAMORGANSHIRE BANKING COMPANY. 


CROMPTON AND EVANS’ UNION BANK, LIMITED. 


THE net profits of the year ended 3oth June last amount to 438,507. 2s. 2d., from which 
an interim dividend at the rate of 15 per cent. per annum was paid on the Ist February 
last ; and £3,000 has been carried to the sinking fund for bank premises and furniture. 
The directors recommend that a dividend for the past half-year be now declared at the rate 
of 15 per cent. per annum, free of income-tax, and that a bonus of Is.-pershare be 
paid out of surplus profits; the balance, £3,007. 25. 2d., to be carried to the reserve fund, 
which will then need at £126,788. 55. 1d. 


General Balance-sheet, 30th June, 1895. 


LIABILITIES, 
Capital subscribed, viz. :—50,000 shares of £20 each, £1,000,000; 
amount paid up, £4 per share . . : x : ‘ ‘ . £200,000 0 O 
Reserve fund ‘ . ‘ : 3 . : i ‘ ‘ 123,781 2 11 
Current, deposit, and other accounts. ‘ é ‘ a , -  39300,364 17 7 
Profit and loss account, balance as under. P " ‘ ; ‘ 20,507 2 2 


43,544,653 2 8 


ASSETS. 
£561,500 8 


Cash in hand, at London agents, and at short notice : : . 

Government securities (4 300,000 consols) and debenture and preference 
stocks, £700,318. 16s. 4d.; other investments, £91,536. Is. 4d. . 791,854 17 

Bills receivable . ‘ . : : ‘ 5S ; F " ‘ 

Bank premises and furniture, £79,358. 4s. 10¢.; freehold property 


96,458 13 
2,137,684 14 1 


£3:644,653 2 8 


3 
8 
57,154 8 7 
3 
I 


adjoining bank premises, £17,100. 8s. 5d. 
Loans and overdrafts eee . . ‘ 


PROFIT AND LOSS ACCOUNT. 
Dr. 
ae dividend at the rate of 15 per cent. per annum to 31st December, 
189, ; x 3.63 : Ae oa ate a8 ——— ; 
Sinking fund for bank premises and furniture ; ‘ : ; : 
Balance—proposed to be appropriated as under :—dividend for the 
half-year ended 3oth June, 1895, at the rate of 15 per cent. per 
annum, £15,000; bonus Is. per share, £2,500; amount to be carried 
to reserve fund, £3,007. 2s. 2d. A . ; ‘ . = 


415,000 0 O 
3,000 O O 


20,507 2 2 


£38,507 2 2 


Cr. 
Net profit for the year ended 30th June, 1895, after payment of all 
charges, including income-tax, and making provision for bad and 


doubtful debts and contingencies 438,507 2 2 





Lp. 
~~ 


GLAMORGANSHIRE BANKING COMPANY, LIMITED. 


THE directors submit to the proprietors the balance-sheet of the company, shewing its 
assets and liabilities as they stood on the 30th June, 1895. The profits for the half-year 
ending on the 31st December, 1894, £11,382. 17s. 5d., were duly applied as resolved at the 
general meeting held on the 21st day of January last. The net profits for the half-year, 
as shewn by the accounts, are £10,484. 3s. 10d. The directors recommend that this sum be 
applied as follows, viz.: £4,608. 9s. in paying a dividend at the rate of £7. 10s. per cent. 
per annum, free of income-tax, on the preference and ordinary shares of the company ; 
44,000 to be added to the reserve fund, and invested in Government securities ; and the 
balance of £1,875. 145. 10d. to be transferred to the bad and doubtful debt account. 





GURNEY AND CO. 


Balance-sheet for the Half=year ended 30th Fune, 1895. 
LIABILITIES. 


16,927 £5 preference shares, £2. 10s. paid, £42,317. 10s.; 31,932 £30 
ordinary shares, £2. 10s. paid, £79,830; 397 £30 ordinary santas 
41. 175. 6d. paid, 4744- 7s. 6d. £122,891 

Reserve fund (invested in Government securities) i “ 88,000 

Drafts on London bankers outstanding . ‘ ; “ 10,971 

Liabilities by endorsement of bills negotiated ‘for customers . 1,576 

Deposits, current and other accounts ee saeeiaaes kz, 149. 


45. 1,530,271 
Unclaimed dividends : : : ; A a . F 163 
Rebate on undue bills . . : ; = = ; F ; 951 
Profit for the half-year . ; . - . : > ‘ ‘ 10,484 


1,765,310 


ASSETS. 

Bills discounted, advances on current accounts, etc. . 41,057,064 
Cash in hand and at bankers and brokers, £351, 159. 175. 3a. ; Govern- 

ment securities, £88,000 ; Government securities, Swansea Corpora- 

tion bonds, English railway securities, colonial bonds, etc., £248,810. 

8s. 10d. . 687,970 
Liability of customers for endorsement o on bills negotiated as per contra 1,576 
Freehold premises at Swansea, Neath, Aberavon and Llandilo_  . 3 18,700 


41,765,310 





(MESSRS.) GOSLINGS & SHARPE, 
Balance-sheet, July 8th, 1895. 


LIABILITIES. 


Amount due by the bank on current accounts, etc... ‘ 41,146,430 10 
Amount due on deposit accounts i A > i R ; 108,104 7 
Capital Bs . ; s i . ° ‘ “ . 400,000 oO 


41,654,534 17 
ASSETS. 


Cash in hand and at Bank of England, £192,642. 15s. 8d.; cash at 
call and short notice, £450,000. £642,642 15 8 
4308,000 consols at 91, Indian Government securities and Bank of 
England stock . - 300,156 14 I8 
Colonial and corporation stocks, debentures, preference shares and 
: other securities . . ‘ P . ‘ 294,778 
Loans and overdrafts . i ‘ 7 ‘ 2 i RF ‘ 366,957 
Freehold bank premises. . ° : ° 2 3 > . 50,000 


41,654,534 


y™ 
- 





GURNEY & CO., NORWICH, AND ASSOCIATED BANKS, 
(Ar CoLcHEsTER, HALEswortnH, Ipswich, Lynn, WisBEcH & YARMOUTH.) 


Amalgamated Balancessheet, 31st May, 1895. 
Dr. 
Deposit and current wanes rebate on bills and other accounts . £6,931,521 
Note circulation . ‘i ; : ; : . : 111,075 


Partners’ capital and fixed reserves ° : . 1,000,000 
Accounts between the banks, per contra, £1 I, 347,710. 75. od. 


£8,042, 596 





248 CHARLES HOARE AND CO. 


Cr. 
Cash in hand and at London agents, etc., £531,543- IIs. 3@.; cash 

at call and short notice, £870,000 + £1,401,543 11 3 
Investments:—Consols and other British Government securities, 

£896,558. 11s. 9@.; bank stock, Indian and Colonial Government 

securities and corporation loans, 4753193. 15s. 10d.; British 

railway debenture and preference stocks, and American railway 

first mortgage bonds, £412,600. 4s. 7d.; other investments and 

securities, ys 15s. 9d. . ‘ ; . * ° 2,256,448 7 II 
Bills discounted and advances to customers, etc. . : ‘ ® 4,020,779 10 II 
Bank buildings and other properties. 4 * 363,824 14 5§ 
Accounts between the banks, per contra, fi T 1347,710. 7S. od. 


48,042,596 4 6 





HALIFAX COMMERCIAL BANKING COMPANY. 


THE directors have the pleasure to submit to the shareholders a statement of the 
liabilities and assets of the bank on the 29th June last. They have to report that after 
inaking provision for bad and doubtful debts, rebate on bills and interest on deposits, the 
net profit is £16,853. 18s. 1d., including the sum of £1,502. 18s. 5d. brought forward from 
the previous year. An interim dividend of ten shillings per share was paid in January last, 
leaving an available balance of £9,353. 18s. 1d., which the directors recommend should be 

propriated as follows:—A dividend of 1os. per share (making 10 per cent. for the year), 
re 7,500; balance to new account, £1,853. 18s. 12 


Balance-sheet, 29th June, 1895. 


LIABILITIES. 

Capital stock . ° ° . : ‘ ; #150,000 
Reserve fund . ‘ ‘ . ‘ ‘ 90,000 
Deposits and credit balances s Z ‘i ° ° . 992,441 
Rebate on bills and interest on deposits - = = . ; ; , 5,719 
Notes in circulation . e ‘ . < ; ° ‘ = 73730 
Shareholders’ dividend account . 190 
Balance of profit and loss account, & 16 853- 185. 1d.; ~ less dividend 

paid in January last, £7,500 . . . : 95353 


41,255,435 7 4 


—- — 
Bonnoo 
wOOwWoo 


-_ 
“a 
al 


ASSETS. 
Bills of exchange i - £225,619 8 
Advanced on current accounts and cash i in banker’ s hands . ; ° 820,086 5 
Investments in railway debenture stock, colonial bonds, etc. ° ° 109,841 17 
Bank premises at Halifax and Brighouse . . ‘ ws 18,148 5 
Stamps on hand 3 ° i ° . ; a " 282 3 
Cashonhand . A ° e ‘ ‘ ‘ - - 81,457 8 


4152559435 7 





(MESSRS.) CHARLES HOARE & CO. 
Statement of Assets and Liabilities to 15th Fuly, 1895. 


LIABILITIES. 
Amount due by the bank on current accounts 3 ‘ ; ; . £2,382,366 1 
Amount due by the bank on — accounts ; . , ‘ ‘ 367,854 18 
Capital and reserve . ¥ ‘ : , , . ‘ : 435,804 18 


£3,186,025 17 





IMPERIAL BANK OF CANADA. 


ASSETS. 


Cash in hand and at bankers, £252,801. 35. 9@.; cash at call and short 
notice, £300,009. 
4 300,000 consols (at 94), £282,000; Indian Government stock, bank 
stock and English railway debenture stock, £129,600 
Freehold adventurer’s share in the New River Company, land-tax 
redeemed, £55,000 New River debenture stock and 50 new shares . 
Other securities : , ; z ‘ : 
Loans, overdrafts and bills discounted = 
Freeholds ; 


a> 
> 





IMPERIAL BANK OF CANADA. 
Profit and Loss Account, 31st May, 1895. 


Balance at credit of account 31st May, 1894, brought forward 

Profits for the year ended 31st May, 1895, after deducting charges of 
management and interest due to rune: and —— full _ 
for all bad and doubtful debts . 


From which has been taken :—Dividend No. 39, 4 per cent. (paid 1st 
December, 1894), $78,469.60; dividend No 40, 4 per cent. (payable 
Ist June, 1895), $78,544.00; bonus of 1 i cent. (payable rst 
June, 1895), $19,636 .00 - : : : 


Written off bank premises and furniture account . 


Balance of account carried forward 


REST ACCOUNT. 


Balance at credit of account, 31st May, 1894 
Premium received on new capital stock ‘ 


Balance of account carried forward 


Twentieth Annual Balance-sheet, 31st May, 1895. 


LIABILITIES. 
Notes of the bank in circulation 
Deposits not bearing interest, $1,476, 504. 453 ; deposits bearing interest 
(including $42,502.22, being amount of interest accrued on deposits 
receipts to date), $7,932,885.25 : ; : : 
Due to other banks in Canada . 


Total liabilities to the public 

Capital stock (paid up) 

Rest account, $1,156,800.00 ; contingent account, $35,978. 03; dividend 
No. 40, payable Ist June, 1895, 4 per cent. and bonus I per cent., 
$98,180.00 ; former dividends unclaimed, $156.25; rebate of bills 
discounted, ’$29,326. 05; balance of profit and loss account carried 
forward, $34,583 9-55 A : . x ‘ : ; 


£552,801 


411,600 


188,845 
4332164 


1,499,615 


100,000 


43,186,025 17 


$32,638.27 


203,600.88 
$236,239.15 


176,649.60 


$59,589.55 
25,000.00 


$34,589.55 


$1, 152,252.00 
4,548.00 


$1, 156,800.00 


$1,133,544.00 


9:409,479.70 
696.04 


’ 


10, 547,719.74 
1,963,600.00 


1,355,029.88 


$13,866, 349.62 





250 IMPERIAL OTTOMAN BANK. 


ASSETS. 


Gold and silver coin, $424,375.05; Dominion Government on 
$1,225,404.00 . 

Deposit with Dominion Government for security of note circulation 

Notes of and cheques on other banks . ° 

Balance due from other banks in Canada . 

Balance due from agents in foreign countries 

Balance due from agents in the United Kingdom 

Dominion of Canada debentures, $113,791.46 ; Province of Ontario 
securities, $537,713.57; municipal and other debentures, 
$1,001, 1; Canadian, British and other ay a 
$551,870. 41 ‘ ° 
ans on call, secured by stocks and debentures . ‘. 

Other current loans, discounts and advances 

Overdue debts (loss provided for) 

Real estate, the property of the bank (other than bank ‘premises) « 


$1,649.779-05 
80,431.63 
269,983.39 
186,702.19 
625,057.66 
94,737-15 


2,204,442.05 
1,557:995-52 
6,643,009.19 
73348.04 
64,462.70 





Mortgages on real estate sold by the bank 

Bank premises, including safes, vaults and office furniture, at head office 
and branches 

Other assets, not included under foregoing heads . 


86,594.46 


296,671.62 
332134-97 


$13,866,349.62 





IMPERIAL OTTOMAN BANK. 


THE accounts, made up to the 31st December, 1894, after making due allowance for bad 
and doubtful debts, show net profits of £457,840. 4s., which, added to the balance brought 
forward from last year, gives £479,533. 10s. Id. at the credit of the profit and loss account. 
After deducting from this sum the amount of £61,989. 12s. 8d. required for the reserve fund 
and the percentages, in accordance with the statutes, there remains £417,543. 175. 5d., of 
which £150,000 was paid by way of interim dividend on the Ist January last, and the 
committee now recommend a further distribution of 10s. per share, making, with the previous 
distribution, a dividend of 8 per cent. on the paid-up capital of the bank, and leaving 
417,543. 175. 5d. to be carried forward to the current year. The members of the general 
committee who have to retire at this meeting, and who are eligible for re-election, are 
Messrs. J. Alexander, Charles F. G. Goguel, O. C. Waterfield, and A. Vérnes. The 
committee have, with much regret, to state that, in consequence of failing health, Mr. 
Alexander, who has been a member of the committee since the formation of the bank in 1863, 
does not offer himself for re-election. The committee have elected the Viscount Duncannon, 
C.B., and George J. Goschen, Esq., to be members of the general committee, These 
appointments are now submitted for confirmation. The ordinary business of the bank at 
Constantinople and the branches, under the usual careful superintendence of the direction at 
Constantinople, continues to give satisfactory results. During the year under review we 
made a very successful public issue, on behalf of the Smyrna and Cassaba Extension Railway 
Company, of 4 percent. bonds to provide funds for the purchase of the existing Smyrna and 
Cassaba Railway. The bank also, as co-contractors with Messrs. Rothschild a Sons, 
—— converted into a 34 per cent. stock the outstanding bonds of the 1854 and 1871 

urkish loans. 


Liabilities and Assets, z1st December, 1894. 


LIABILITIES. 


Capital, £10,000,000; J/ess not called up, £5,000 

Bank notes in circulation, £838,797. 55. 5a. ; bills none £2, 821, 5665. 
8s. 10d.; current accounts of sundries, £8556, 409. 35 : —— 
for fixed terms, £1,427,196. 45. 2d. 

Statutory reserve 


Profit and loss (including £21,693. 6s. 1d. brought from last account) . 


45,000,000 0 Oo 


13,644,128 I 5 
480,255 18 11 
479,533 10 I 


419,603,917 10 5 





IMPERIAL OTTOMAN BANK. 


ASSETS. 


Cash in hand at Constantinople and branches, 41,746,905. Is. 11d. ; 
money at call, £107,523. os. 3d.; bills receivable, 41,676,905. 
15s. 8d. ; 2 2 ; “ 4 x “ e ‘ - £3531,333 17 10 
Investments—English and French Government, and aranteed 
securities, £1,510,007. 14s. 8d.; other securities, Feaste. 
15s. 6d@.; current accounts of sundries, 44,679,364. 5s. 5.3 
advances on securities, 44,920,796. 15s. 1d.; bank premises and 
furniture, £110,639. 75. 9d. é R “ ‘ : 14,713,655 18 5 
Statutory advances to the Government ° : ; js a g09,090 18 2 
Participations in advances to the Government. 7 . . : 167,912 14 2 
Current account with the Government ° . ° . 281,924 I 10 


£19,603,917 10 5 


Profit and Loss Account, from rst January to 31st December, 1894. 

IO per cent. of profits carried to statutory reserve fund . 440,819 9 
One-twentieth of the balance provided by the statutes to be appropri- 

ated to the founders of the bank » : 3 : : 5,868 15 
One-twentieth of the balance provided by the statutes to be appropri- 

ated to the administrators of the bank ; ‘ < ; ‘ 
Dividend of 14s. per share, paid July, 1894 
Balance. . : ° : ; ‘ 


-OnN Mm © 


eo 


£424,250 6 


Cr. 
Balance at 31st December, 1893, as rendered. é ‘ ; 4424,250 6 8 


The annual general meeting of the shareholders was held on the 26th June, at 
Winchester House. Lord Hillingdon, who presided, observed that the directors had every 
confidence that the report would be considered satisfactory. In spite of the very great ease 
in the money market in all the financial centres in Europe the profit was £50,000 in excess 
of that of the previous year. The increase was owing, to a certain extent, to abnormal 
causes outside their ordinary banking business; but the directors had felt justified in 
recommending a dividend for the past year of 8 per cent., instead of 7 per cent. as for the 
two previous years. Business at Constantinople had been fairly active during the past year, 
attention having been chiefly devoted to finance as distinguished from commerce. 
Commercial transactions were on a steadily-decreasing scale, owing to the continued 
depression to which he referred at their last meeting in all the articles which Turkey 
produced. The opening of the railway to Angora had not brought about as large an 
accession of business to Constantinople as was at one time anticipated.. It was particularly 
unfortunate that the opening of this line coincided with a heavy fall in the price of cereals, 
so that the benefit to the cultivator in the interior by diminished cost of transport was 
counterbalanced by a fall in the consuming markets of Europe. During the year their 
deposits had increased by nearly £2,000,000, the amount in 1893 being in round figures 
48,000,000 as against 410,000,000 in 1894. In their investments there was an important 
increase of £250,000 in the English and French Government and guaranteed securities. 
The mevement in their bank-notes and ons au porteur during 1894 had been of exceptional 
interest. Up to June the progress under this head was extremely rapid, but some forged 
notes having been placed in circulation in Constantinople and some of the provinces during 
June, the public became alarmed and presented £218,000 in a week, while the circulation at 
the head office, which during the first week in June was £249,000, fell to £66,000 during 
the first week in July. It was possible that if it had not been for the earthquake of July 10, 
which served to turn away public attention, they might have had a still heavier demand 
made upon them. The experience gained by this occurrence had taught them not to allow 
their gold reserves at Constantinople to fall too low. The position of the latter on 
December 31 last was £72,000 stronger than in 1893. Notwithstanding the increase in the 
volume of their business, their general charges were now practically at the same figure as in 
1890, when the business carried on was certainly not one-half of the present amount; and 
they were considerably less than in 1889, when the amount of business done and of profit 
earned were in still smaller proportions. In 1889 their total expenses were 36 per cent. of 
the gross profits, in 1892 they were 21 per cent., and in 1894 they were 19 per cent. 
During the past year they effected, in conjunction with Messrs. Rothschilds, the conversion 
of the Egyptian tribute loans of 1854 and 1871, and they also issued on behalf of the Cassaba 
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252 LONDON AND MIDLAND BANK, 


Extension Railway bonds to provide for the purchase of the existing Smyrna and Cassaba 
Railway. During the current year a further issue of bonds for carrying on the work of 
extension was made in Paris, so that the undertaking was fairly started With respect to their 
agencies, they thought that the experience of ten years justified them in pronouncing an opinion 
as to the policy of their establishment, and this experience was very satisfactory. In 1863 the 
number of branches or agencies was four, in 1883 it was 14, and in 1893 it was 28. During 
the ‘past year no additions had been made. Notwithstanding the commercial crisis which 
the branches had had to pass through, they had continued to progress, and their results led 
the directors to hope for further favourable development. There was one very striking fact 
—namely, that, in spite of the increase of business at the branches, the amount of capital 
which they had received from the head office had not risen, the various localities in which 
they were situated having supplied the funds. It was very interesting to note the rapid 
development of the savings banks which they had started in Turkey since 1891. In that 
year the amount received was £1,785, whereas the amount received in 1892, 1893 and 1894 
respectively were £12,696, £36,442, and £71,919. On the whole the funds obtained from 
the local sources showed the following progression:—In 1890 £912,000; in 1892, 
41,356,000 ; and in 1894, £1,764,000. As he had said before, 1894 had been a year of 
crisis which had caused an aggravation of pecuniary difficulties in all departments of 
commerce. In these circumstances their agencies had been obliged to assist the agriculturist 
and merchant. These advances were of course not unattended by risk, but they had 
instructed their managers to confine these operations as far as possible to material guarantees, 
and their inspectors had been requested to see these instructions carried out. The directors 
had nothing but praise to accord to them for the energy and zeal with which they had 
discharged their duty. Their rélations with the Sultan and the Turkish Government 
continued to be very satisfactory, and the directors were as ready as ever to take part in 
developing the resources of the Empire. They had in the present year elected Viscount 
Duncannon and Mr. George J. Goschen—the son of the First Lord of the Admiralty— 
members of the board, and they had every confidence that those gentlemen would prove of 
great service to them. Mr. James Alexander, who had been connected with the bank since 
its formation, had found himself obliged to resign in consequence of failing health. Ile 
concluded by moving the adoption of the report and the payment of the dividend recom- 
mended. Mr. Lachlan M. Rate seconded the motion, which was unanimously adopted. 





LONDON & MIDLAND BANK, LIMITED. 


THE directors have to report that the net profits for the half-year ending 30th June, 
1895, after payment of all expenses and making provision for bad and doubtful debts, 
amount to £82,249. 19s. 9d., to which has to be added the balance of £24,087. 145. 3¢., 
brought forward from last account, making together a total available for distribution of 
4 106,337. 14s., which the directors have appropriated as follows:—Interim dividend to 
be paid at the rate of 15 per cent. per annum for the half-year ending 30th June, 1895, 
payable 1st August next, £73,740; income-tax paid for shareholders, £2,458; lank 
premises redemption fund, £5,000; balance to be carried forward to next account, £25,139. 
14s. A branch of the bank has been opened during the half-year at Sutton Coldfield, and 
sub-branches at Laisterdyke (Bradford, Yorks.); and Hunslet (Leeds). It is with deep 
regret that the directors have to record the death of their esteemed colleague, Mr. James 
Watsor, who has been a director of the bank for the last 25 years. 


Balance-sheet, goth June, 1895. 


LIABILITIES. 
Capital paid up, viz.: £12. 10s. per share on 78,656 shares of £60 
each fe . js ‘ j ‘ ; ‘ ‘ ; ‘ £983,200 
Reserve fund ‘ > ‘ : F r ‘ , a ‘ ; 700,000 
Interim dividend payable on Ist August, 1895 . ‘ ‘ . : 735740 
Balance of profit and loss account, as below . P * a 7 ‘ 25,139 
Current, deposit and other accounts. ‘ - ‘ ‘ - . 12,808,226 


414,590,305 
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ASSETS. 


Cash in hand and at Bank of England, £ 1,987,026. 145. 4¢.; money at 

call and at short notice, £1,071,202. 135. 8d. . 43,058,229 8 o 
Investments : 2} per cent. consols, £ 1,206,545 3 Indian and Colonial 

Government stocks and bonds, Indian railway guaranteed stocks 

and debentures, British railway preference stocks and debentures, 

British corporation stocks, £15704,977- gs. 10d. : : : . 2,911,522 9 10 
Bills of exchange . > 1,473,929 12 10 
Advances on current accounts, loans on ‘security and other accounts : 6,757;147 8 1 
Bank premises, at head office and branches . ‘ : ; 380,476 15 7 


414,590,305 14 4 


Profit and Loss Account for the Half-year ending 30th June, 1895. 


Dr. 
Interim dividend payable 1st em. 1895» a at the rate of 15 per 

cent. perannum ss. ‘ 473;740 0 
Income-tax paid for shareholders . ‘ ‘ . - ‘ = . 2,458 Oo 
Bank premises redemption fund . ; : : : ‘ ° ° 5,000 oO 
Balance carried forward to next account . 2 : 2 - : * 25,139 14 


£106,337 14 


Cr. 
Balance from last account . 424,087 14 3 
Net profits for the half-year ending joth June, 1895, after providing for 

bad and doubtful debts . < 82,249 19 9 


£106,337 14 0 





> 
a 


LONDON AND PROVINCIAL BANK, LIMITED. 


THE directors beg to submit to the shareholders a balance-sheet, together with the profit 
and ioss account for the half-year ended 29th June, 1895. The gross profits for the half- 
year, after making provision for bad and doubtful debts, and including the amount brought 
forward from last account are £175,301. 35., and after deducting all current expenses, 
income-tax, directors’ remuneration, auditors’ fees, interest to customers, and rebate on bills 
not due, there remains a balance of £70,213. 3s. Id. The directors recommend that 
this amount be appropriated in the following manner, viz. :—£42,500 to the payment of a 
dividend at the rate of 17 per cent. per annum, free of income-tax ; £5,982. 145. 2d. to the 
reserve fund, raising it to £605,000, invested (in a separate account) in £672,222. 4s. 5d. 
consols taken at 90; £2,500 in reduction of freehold and leasehold premises account ; 
£2,500 to officers’ pension and gratuity fund; £16,730. 8s. 11d. carried forward. In 
pursuance of the intimation given in the last half-yearly report to the shareholders and in 
exercise of the powers contained in the articles of association, the board have issued 20,000 
new shares of £10 each, on which £5 per share will be paid. The subscribed capital is 
thus raised to 41,200,000, of which £600,000 will be paid up. The premitfms on the new 
shares will be carried to the reserve fund. 


Balance-sheet, 29th June, 1895. 


LIABILITIES. 


Capital, £ §00,000—100,000 £10 shares, £5 paid; reserve fund, 
600,000—invested in £666,666. 13s. 4d. 2% per cent. aamaeie ; 
amount received on account of new anaes 4 105,893 : . £1,205,893 © 
Current, deposit and other accounts. ‘ h 7 733 ae 6 
Rebate on Lills not due . 4,046 17 
Profit and loss :—Balance brought forward, £ 19,5 40. 35. ad. : net profit 
for the half-year after eens aon for Net and doubtful debts, 
450,672. 19s. 11d. . ; z : é 2 “ s 70,213 3 


48,639,626 6 
18* 
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ASSETS. 
Cash—At head office, branches and agents, hte. 15s. 2d.; at call 
and short notice, £810,000 41,466,060 15 2 


Investments—Consols, £1, 278,524. 16s. 4d. taken at ‘90, £ I,1 50,672. 
6s. 8d.; other British Government stocks, £90, 500 ; Metropolitan 
Consolidated, Liverpool and Manchester Corporation stocks, 
£219,481. 7s. 4d.; British Colonial Government bonds and 
inscribed stocks, £ 189, 599. 0s. 4d.; English railway debenture and 
preference stocks, and East Indian railway guaranteed stocks, 


£496,412. 16s. 7d.; other debenture cane si) 102 ae 8s. 11d. ; 2,249,541 19 IO 
Loans, advances, bills discounted, etc. . - 4,808,336 4 10 
Premises—freehold and leasehold’ ‘ , : ; : é 2 115,687 6 10 


48,639,626 6 8 





Profit and Loss Account for the Half=year ended 29th June, 1895. 


Dr. 
Current expenses . ; ‘ ‘ ? ; ‘ : ; ‘ ; £61,442 3 9 
Interest . . 2 . : : : 39,598 18 11 
Rebate on bills not due carried to new account. 4,046 17 3 


Dividend at 17 per cent. per annum, £42,500; reserve fund, &s LA 982. 
14s. 2d.; reduction of premises account, £2,500 ; officers’ pension 
and oy fund, £2,500 ; balance carried forward, £16,730. 
8s.11d. . 2 ; ‘ 4 : ; : 70,213 3 I 


£175,301 3 0 








Cr. F 
Balance of last profit and loss account . £19,540 3 2 
Gross profit for half-year, after itt provision ‘for bad and doubtful 
debts . ° ° ° i . > ; " 3 155,760 19 10 
£175,301 3 0 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


THE directors have to report that after providing for interest, current expenses, rebate, 
and bad and doubtful debts,.and making the authorised addition of £1,000 to the staff 
retirement fund, the net profits of the bank for the half-year ended 3oth June last, are 
£36,128. 175. Lid. which, with £5,584. 4s. 5d. brought forward from 31st December last, 
leaves an available balance of £41,713. 2s. 4d. From this amount the directors recommend 
the payment of a dividend to the shareholders at the rate of 10 per cent. per annum, free of 
income-tax, that £5,000 be written off the bank premises account, and that the balance of 
£6,713. 2s. 4d. be carried forward to the next account. 


Statement of Accounts for the Half-year ended 30th June, 1895. 
BALANCE-SHEET. / 


LIABILITIES. 


Current and deposit accounts, 46,666,888. 11s. 2d.; other liabilities, 
viz. :—Outstanding advices, letters of credit, circular notes, etc., 


£83,575. 19s. 11d. . “ - : ‘ , ‘ - £6,750,464 11 I 
Acceptances . 56 4 0 
Capital subscribed —30,000 shares at Es 50, 4 500,000. Paid up— 

30,000 shares £20 per share . : - : 600,000 0 O 
Reserve fund (invested in consols as per contra) . ‘ ‘ = 250,000 O O 
Rebate on bills not due ‘ 4,102 18 9 
Profit and loss—balance brought “forward, £ 5: 584. 4s. 5d.; ; net "profit 

for the half-year ended 30th June, 1895, 436,128. 175. 11d. . ‘ 41,713 2 4 

47,646,336 16 2 




















LONDON AND WESTMINSTER BANK. 


ASSETS. 

Cash in hand and at Bank of England, £951,961. 2s. 9@.; money at 

call and short notice, £594,730 41,546,691 2 9 
Investments—Consols and securities of, or guaranteed | by, the British 

Government (of which £169,500 is lodged for public accounts) 

41,419,492 ; reserve fund—consols (2? per cent.) fa 2775777. 158. 7a. 

at £90, £250,000 — — £1,669,492; British Colonial Government 

stocks and British railway stocks, £459,690 ; = —— 


stocks and other securities, £174,764 . 2,303,946 0 O 
Bills discounted—(a2) Three months and under, 4 573,301- Is.3 : 0) 

exceeding three months, £29,861. 16s. “ 603,162 17. 9 
Loans and advances. - ; 3 : 2,672,064 14 2 
Liability of customers for acceptances, as per contra. . ° 56 4 0 
Bank freehold and leasehold premises, furniture and fitting: s 396,250 15 I0 
Other assets, viz. :— Outstanding —— eenead = | leasehold 

properties, stamps, etc. . 4 ; 124,165 1 8 


47,646,336 16 2 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Interest accrued and paid. ‘ 44,834 2 3 
Current expenses—salaries, rent, etc., at head office and branches Z 66,219 13 6 
Rebate on bills not due : > : . . . 4,102 18 9 
Amount added to staff retirement fund . 3 1,000 0 O 
Dividend at the rate of 10 per cent. per annum, £ 30,000 ; bank premises 
account, £5,000; balance carried forward, £6,713. 2s. 4d... : 41,713 2 4 
417,869 16 10 
Cr. 
Balance brought from last account 45,584 4 5 
Gross profits for the —_—a — providing f for bad and doubtful 
debts : ; ; 112,285 12 5 


£117,869 16 10 





2 





LONDON AND WESTMINSTER BANK, LIMITED. 


THE directors report that, after providing for all bad and doubtful debts, paying the 
income-tax, appropriating £ 2,000 towards the buildings of the bank, and making provision 
towards the pension and life insurance funds, the net profits for the last half-year amount to 
£138,183 14s. 5d. This sum, added to £44,053. 8s. 5d., the unappropriated balance of 
the preceding half-year, will amount to £182,237. 2s. tod. The directors now declare a 
dividend to the shareholders of 5 per cent. for the half-year upon the paid-up capital of 
42,800,000, carrying forward an undivided profit of £42,237. 2s. 10d. The vacancy in the 
direction caused by the resignation of The Right Hon. Sir Hercules Robinson, Bart., 
G.C.M.G., has been filled by the nomination of The Right Hon. Sir Henry Brougham 
Loch, G. CB. , G.C.M.G., subject to confirmation at the annual meeting in January next. 


goth June, 1895. 


LIABILITIES. 

Current accounts and deposits. - £25,513,593 6 6 
Circular notes, credits on agents, rebate on bills discounted not yet due, 

and other funds. : r : ; , 638,341 5 3 
Acceptances . , : ° 311,209 9 5 
Liabilities by endorsement (bills negotiated for customers) . 4,538 8 10 
Capital, divided into 140,000 oom - 4100, on hone of which £20 is 

paid, making a total of . : ; ‘ 2,800,000 0 O 
Rest or surplus fund . 1,600,000 0 O 
Balance of undivided profit, Bist December, 1804, F958: 8s. + 5d 

net profits of the last half-year, £138,183. 145. : 182,237 2 10 


£31,049,919 12 
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ASSETS. 
Cash in hand and at Bank of England ; ri : ‘ = . £4,066,999 14 II 
Money at call and short notice = 4 . 2 . 4,653,000 O O 
Investments—Securities of the Imperial Government (of which 

41,000,000 stock is lodged for London County Council), 

44,105,000; India sterling debentures, £750,000 . ° oe 4,855,000 O O 
Bills discounted, loans, and other securities ps ‘ é 7 - 16,535,308 I I 
Liability of customers for acceptances, as per contra . ; , : 311,209 9 5 
Liability of customers for endorsement, as per contra . . . ° 4,538 8 10 
Penner Se a ee we 623,803 18 7 


£31,049,919 12 10 





Profit and Loss, goth June, 1895. 

Dr. 
Total expenditure of the seventeen establishments, including rent, 

taxes, salaries, pension fund, life insurance, stationery, etc. . 5 £109,617 o 8 
Payment of ‘the dividend now declared, at the rate of 5 per cent. for 

the last half-year on the paid-up capital of £2,800,000, £140,000 ; 

balance of undivided profit, carried to next account, £42,237. 

2s. 10d. ° . ° ° : ° : ° : . ’ 182,237. 2 10 


£291,854 3 6 





Cr. 
Balance of undivided profit, 31st December, 1894 


: . : . £44,053 8 5 
Gross profits of the last half-year, after appropriating £2,000 towards 
the buildings of the bank, paying the income-tax, and making 
provision for all bad and doubtful debts . ; 247,800 15 I 


£291,854 3 6 





Rest or surplus fund, 41,600,000. 


At a special general meeting of the shareholders held on 17th July at the head office, 
Lothbury, Mr. H. J. Norman presided, and, in moving the adoption of the report, regretted 
that the directors were unable to show larger earnings for the past half-year, especially as 
many of the shareholders had possibly suffered diminution of income during the recent bad 
times. If, however, they considered the conditions under which banking had been carried on 
since the beginning of the year, he felt that they ought rather to congratulate themselves that 
they had done as well as they had. They were not alone in their smaller earnings, for, not 
only had the other London banks suffered in the same degree as their own institution, 
but even the Bank of France had declared a dividend of 48f. per share as against 62f. in 
June, 1894. Having referred to the rates of interest ruling in the past half-year compared 
with those for the six months ended December 31, 1894, he said that the slight improve- 
ment indicated in the past half-year had made itself felt in their profits, which had amounted 
to £138,183 as against £116,784. Even, however, with this increase, the rates were 
miserably low, but he thought they might discern some sign of a break in the clouds which 
had for so long darkened the financial horizon. If they turned to the United States they 
found a decided recovery in trade, which was shown by the improved traffic returns on some 
of the chief railway lines, and in the iron trade something almost amounting to a ‘‘ boom”? 
had taken place. The harvest prospects in the United States were also good. In Argentina 
things wore a decidedly more reassuring aspect, as there, too, most of the railways exhibited 
satisfactory traffic increases; and, as soon as the long outstanding settlement of the railway 
guarantees and the provincial debts have been completed, they might look for a further 
improvement. In Brazil the leaders of the revolution, which has been so long raging in the 
province of Rio Grande Do Sol, appeared anxious to come to terms, so that there was every 
hope that the rebellion, which had been so long a source of trouble and expense for the 
country, would soon be terminated. In Australia he feared he could not report much 
improvement at present, but the price of wool had had a substantial rise, which was a 
hopeful sign ; and with the increase of trade which they might confidently expect to follow 
the cessation of the war between China and Japan, they might look forward to the opening 
of fresh markets for English goods. Even the recent outburst of speculation in South 
African mines might be looked upon at any rate as a proof of returning confidence. All the 
countries mentioned were intimately connected with England by the ties of commerce, and 
anything which improved their position must ultimately benefit English trade in a corre- 
sponding degree. Taking all these things together, he thought they might reasonably 
infer—not that things would at once come right, but that they had seen the worst at any 
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rate. Until, however, trade in this country improved sufficiently to bring about a better 
demand and consequently higher rates for money they could not look for any material 
improvement in the earnings of the bank. In the meantime there was nothing for them to 
do but to exercise the virtue of patience. It was far better that the shareholders should have 
to submit to diminished dividends than that the directors should be tempted, in the hope of 
increasing them, to stray from that cautious and prudent system of banking which they had 
always followed with successful results. Their branches were progressing very satisfactorily, 
and there was no doubt that they would have done a great deal better in anything like 
ordinary times. A vacancy had occurred at the board owing to the resignation of Sir 
Hercules Robinson consequent on his appointment as Governor of the Cape, and his place 
has been filled by the nomination of Sir Henry Brougham Loch, subject to the shareholders’ 
confirmation at the annual meeting next January. If they compared the figures of the 
balance-sheet now submitted with those of the previous half-year, they would find nothing 
that required any comment or explanation, the variations being quite unimportant and 
representing nothing more than the ordinary daily fluctuations. Mr. Augustus W. Gadesden 
seconded the motion. The chairman, in answer to questions, stated that the opening of 
branches out of London was a very large question. Although they had often talked about 
it, they had not been able to see their way at present to go into the country. ‘he liquida- 
tion of some of the estates in connexion with which the troubles at Newfoundland arose, 
which were referred to at the last meeting, was going on, and he had no reason to suppose 
that the amount they had set aside would not be quite sufficient for the purpose. The 
motion was then unanimously adopted. 





LONDON AND YORKSHIRE BANK, LIMITED. 


THE annexed accounts for the half-year ended 3oth June last show that, after providing 
for interest, expenses and bad and doubtful debts, and including the amount brought 
forward from last half-year, there remains a net profit of £16,054. 3s. 10d. Out of this 
the directors propose to declare a dividend for the half-year, free of income-tax, at the rate 
of 7 per cent. per annum, which will absorb £7,875. This will leave a balance of 
48,179. 35. 10d. to be carried forward to the close of the year. 


Balance-sheet, 30th June, 1895. 
Dr. 


Capital, £1,000,008. Subscribed, 90,000 shares of £9. 10s. each, 
4855,000. Paid up, £2. 10s. per share : . ° . £225,000 0 O 
Reserve fund . ° ° 90,000 0 O 


Balance on current accounts and other deposits, 41,891,785. 8s. 5d. ; 
London agents’ acceptances on account of customers, £5,808. 8s. 1d. ; 
drafts on agents and other liabilities, £95,306. 4s. 8d. . : - 1,992,900 I 2 


Balance of profit and loss account as shewn below : . . “ 16,054 3 10 


$2323:954 5 0 





Cr. 
Cash on hand and with bankers - 5 4 - ‘ ‘i : 4245,503 o 8 
Money lent at call and short date on Government and other marketable 

securities . A : é : ; * . A , : 241,643 5 1 
Securities, consisting of consols, India and Colonial Government and 

other investments . ‘ ; ‘ 2 : es 529,808 17 6 
Balance of bank premises, furniture and fittings account . : s 58,808 14 Io 


Bills discounted, advances and other securities, £1,246,190. 6s. 11d. ; 
liabilities of customers for London agents’ acceptances per contra, 
£5,808. 8s. 1d.; dess deposits in cash against the same, £3,808. 
8s. Id.—£2,000 . 2 ‘ é . 5 : : : 1,248,190 6 11 


42,323,954 5 0 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses at head office and branches and agencies . £14,552 13 9 
Interest paid or accrued on current and —— accounts, including 

rebate on bills not yet due. 20,105 12 II 


Balance proposed to be appropriated ‘as follows :—Dividend for half- 
year at 7 per cent. per a £7,875; carried to next account, 





£8,179. 35. 10d. . oe ee 16,054 3 10 
£50,712 10 6 
Cr. 
Balance brought from last account 43:749 10 2 
Gross profits for half- wens after making allowance for bad and doubtful 
debts . A A 46,963 0 4 


450,712 10 6 








LONDON JOINT STOCK BANK, LIMITED. 


THE directors present to the shareholders the annexed statement of the liabilities and 
assets of the bank and of the profit and loss account for the half-year ended on the 30th 
June. After providing for rebate of interest on bills discounted not yet due, a net profit is 
shewn of £97,283. 17s. 1d., which has been appropriated as follows, viz.:—£81,000 in 
payment of a dividend at the rate of 9 per cent. per annum on 41,800,000, the present 
paid-up capital of the bank; £10,000 in reduction of Imperial Bank purchase account ; 
46,283. 17s. 1d. balance carried forward to profit and loss new account. The guarantee 
fund account stands at £1,163,215. 35. 2d 


Liabilities and Assets, z0th June, 1895. 


Dr. 
Capital paid up, viz., 120,000 shares at £15 per share . ; ‘ . 1,800,000 0 oO 
Amount of the guarantee fund. : : 1,163,215 3 2 
Amount due by the bank on current accounts, deposit receipts, ae 

notes, etc. . ‘ . 16,050,660 11 5 
Acceptances . - 1,685,765 12 6 
Rebate of interest on bills discounted, not yet due, ‘carried to new 

account . 9,638 I 4 


Amount of net profit for the half-year ended 30th "June, including 
45,136. 12s. 9d., balance of profit and loss account, 31st December, 
1894, 497,283. 17s. 1d.; Jess amount transferred in reduction of 
Imperial Bank purchase account, 410,000. ; ‘ ‘ ; 87,283 17 1 


£20,796,563 5 6 





Cr. 
Government stock, valued in accordance with the resolution passed by 
the general meeting of shareholders, on the 19th amare 1865, 


viz. :—£2,000,000 consols, taken at 90 . ‘ : - £1,800,000 0 oO 
Other British Government securities 5 v ‘ a ‘ ; i oO 
Indian and Colonial Government securities . e % . ? ; 895,876 2 6 
Securities lodged with public bodies. : ‘ ‘ . ‘ : 91,606 5 oO 
Cash in hand and at the Bank of England . -  25437,471 0 6 
Bills discounted, loans and other securities—money at call included - 13,189,699 0 2 
Liabilities of customers for acceptances as - contra . 3 ‘ = 1,685,765 12 6 
Freehold and leasehold premises . A ‘ ; ‘ : 301,145 4 Io 
Imperial Bank purchase account . ‘ ; ‘ 7 ‘ ‘ A 95,000 O O 





£20,796,563 5 6 

















LONDON JOINT BANK STOCK. 


Profit and Loss Account for the Half-year ended 30th June, 1895. 


Dr. 
Current expenses, proportion of building expenses, directors’ remunera- 

tion, superannuation allowances, income-tax, etc. . £89,356 16 4 
Rebate of interest on bills discounted, not yet due, carried to new 

account . 9,638 I 4 


Dividend account for the payment of half- ~a-year’s dividend at the 
rate of 9 per cent. per annum on 41,8 — amount ” sttitied 


capital on 120,000 shares . : 81,000 oO O 
Reduction in Imperial “Bank purchase MMT A ge ge 2 10,000 0 O 
Amount carried to profit and loss new account . 2 ; ° ‘ 6,283 17 I 

£196,278 14 9 

Cr. Esk ES 





Amount of gross profit for the half-year ended 3oth June, including 
45,136. 125. gd. balance of profit and loss account, 31st December, 
1894, and after making provision for bad and doubtful debts . ‘ £196,278 14 9 





The half-yearly general meeting of the shareholders was held on 18th July at the 
head office, Prince’s Street, Mansion House, Mr. James Dickson presiding. The chairman, 
in moving the adoption of the report, observed that there had been some improvement in 
the position of banking within the last six months, and they had been able to employ their 
surplus balances, which they could not do in the previous half-year. From this fact he 
ventured to hope that the historical seven lean years were passing away, to be followed by a 
period of greater prosperity in commerce. He felt encouraged in this view because he saw 
that business in America had become more active, and wages had advanced. English rail- 
way returns were also improving, which indicated more life in the home trade, and of late 
there had been a good many loans and issues of new capital, with more pending, which 
should have its effect in absorbing the supply of surplus money seeking investment. Their 
net profits for the half-year had been £97,283, or nearly £11,000 greater than they were in 
the previous account. The directors were enabled to pay the same dividend—namely, at 
the rate of 9 per cent. per annum—to write £10,000 off the Imperial Bank purchase account, 
and to carry forward £6,283. In the balance-sheet they had all the elements of prosperity 
in evidence. The current and deposit accounts for the half-year had increased by upwards 
of £1,600,000, reaching the grand total of over £16,000,000. There was also an improve- 
ment in their acceptances, and they would readily see from these figures, with the ample 
means at their disposal, that any very moderate improvement in the value of money would 
at once augment their net revenue largely. He desired to point out that their 42,000,000 
consols, standing in the balance-sheet at 90, were that day worth £107, an appreciation of 
4340,000. This was a feature which must be satisfactory to every one interested in the 
welfare of the bank. A cycle of low values still ruled for nearly all staple products, and 
speculation, if they excepted the mining market, did not exist. Low prices were, doubtless, 
a great boon to consumers, but he would like to see the position of our producers receive 
much more attention. He hoped that the new Government would quickly devise a means 
for relieving the position of agriculture, which would enable our farmers ta make a living 
profit, and keep the population employed upon the land. There was no question of more 
importance, and until agriculture improved they could not hope for any great revival in 
business. He had only recently become a director of the bank, and he thought it due to 
his colleagues to testify to the minute care with which the affairs of the institution were 
conducted and the interests of the shareholders guarded. Any losses were fully provided 
against in the net revenue account. Mr. William T. Brand seconded the motion. In answer 
to Dr. Drysdale, the chairman stated that London banking could scarcely be compared with 
banking in Scotland, where branches were opened all over the country, and were conducted 
at very little expense. Probably the solicitor of the village was employed to superintend 
the whole business of the local branch, and the profit that was made remained nearly all 
profit. When, however, a bank like theirs opened a branch it was attended with consider- 
able expense; and his own experience was that it took ten years in London to make a 
branch pay. The motion was unanimously adopted. 
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MANCHESTER AND COUNTY BANK, LIMITED. 


Tue directors have pleasure in presenting to the shareholders the annexed statement of 
accounts for the half-year ended 30th June, 1895, on reference to which it will be seen that, 
including the balance of £5,377. 15s. 2¢. brought forward from the previous half-year, 
there is now a net profit of £72,255. 5s. 6¢. to be appropriated. The directors propose to 
deal with this amount as follows:—£5,000 to reserve fund—thus raised to £815,000; 
£62,422. 145. $d. to pay a dividend at the rate of 15 per cent. per annum, and to provide for 
income-tax ; £4,832. 11s. 1d. to be carried forward to the profit and loss account of the 
present half-year. Owing to the much regretted death of Mr. John Holliday, which took 
place after the issue of the last report but before the date of the annual meeting, a vacancy 
in the court of an unusual character occurred which it became the duty of the directors to 
fill. This they have done by the appointment of Mr. William Balle Huntington, of Darwen, 
and his name will be submitted to the meeting for confirmation. 


Balance-sheet, 30th June, 1895. 





LIABILITIES. 

Capital—being £16 a share on cand onan “ : “ - « £800,000 0 oO 

Reserve fund . ° = ‘ ° 810,000 O oO 

Unpaid dividends ° 4 ‘ Ps ° - ° ° . F 10,803 2 9 

Rebate of bills on hand F ° ° ‘ > . > ; 10,427 16 10 

Unappropriated profit, as below. . = : 72,255 5 6 

Due by the bank on current, oo" and other accounts : : - 6,929,307 9 7 

Acceptances by the bank . ° ‘ ‘ ‘ . " . 86,291 7 O 
£8,719,085 1 8 

ASSETS, 
Cash on hand, at call and at short notice. 42,501,057 11 10 


Bills of exchange, advances on current accounts and loans on securities, 
including customers’ liability on the bank’s acceptances . = : 5,386,527 9 10 
Investments— 








Local Ioans 3 per cent. stock, £150,000 taken atg0 st. : P 135,000 O O 
New 2} per cent. consols, £175,000 taken at 90. i P " 157,500 0 O 
2} per cent. annuities, £80,000 taken at 85. , 68,000 oO O 
India stock and stocks guaranteed by the Indian Government. % 371,000 0 O 
Bank property account, premises in Manchester and branch offices ° 100,000 0 O 
43,719,085 1 8 
Profit and Loss Account—zrst December, 1894, to goth June, 1595. 
Dr. 
Dividend of £1. 4s. per naa and ee for income-tax ; . £62,422 14 5 
Reserve fund. . . . ° . . 5,000 O O 
Balance carried forward ‘ . P ° ° . ° . ‘ 4,832 11 I 
472,255 5 6 
Cr. 
Balance from last account . 45,377 15 2 
Gross profit for the half-year, after making provision for bad and 
doubtful debts, £103,829. 5s. 2d.; /ess expenses at head office and 
branches, and directors’ and auditors" ns 4 36,951. 
145. 10d, . ‘ ° ‘ ‘4 ° ‘ - 66,877 10 4 


£72,255 5 6 














MERCHANTS BANK OF CANADA. 


Statement of Accounts as at 2gth June, 1895. 


CAPITAL AND LIABILITIES. 


100 ‘A’ shares of £20 each, fully paid, nies 371400 ny 
shares of £20 each, £3 paid, £1 en 

Reserve fund . 

Current, deposit and other accounts. 

Liability on bills accepted and negotiated for customers, as per contra < 


ASSETS. 
Cash on hand, at bankers, and at short notice 
Investments . 
Advances on current accounts, bills of exchange and promissory 
notes, etc. 
Customers’ liability on bills accepted and negotiated, as per ‘contra 





MERCHANTS BANK OF CANADA. 


Statement of Liabilities and Assets at 31st May, 1895. 


1.—To the public. 
LIABILITIES. 
Notes in circulation r 
Deposits not bearing interest, £438,737: Os. 10d. ; deposits bearing 
interest, Al :676,187. 19s. 4d. ; interest due thereon to date, £14,726. 


75. 34. : 

Balances due to Canadian banks keeping deposit accounts with this 
bank ‘ . 

Balances due to Canadian banks in daily exchanges 

Balances due to agents in Great Britain = 

Dividend No. 53 ‘ 

Dividends unclaimed 


2.—To the stockholders. 

Capital paid up, £1, 2324 < 14s. 34.5 ; rest, 46161438. hat 1d.; neal 
profits, £11,769. 8 ; 

Contingent account 


ASSETS. 
Gold and silver coin on hand 
Dominion notes on hand 
Notes and cheques of other Canadian banks . 
Balances due by other Canadian banks in account ‘and daily exchanges. 
Balances due by banks and agentsin the United States 
Dominion Government bonds - : 
Provincial Government bonds 
Railway and municipal debentures 
Call and short loans on bonds and stocks 








MERCANTILE BANK OF LANCASHIRE LIMITED. 


42,834,949 15 4 











£114,200 0 O 

4,c0o0 O O 
380,284 19 1 

9,598 3 3 
£508,083 2 4 
£77,930 8 0 
100,753 7 2 
319,801 3 11 

9,598 3 3 
£508,083 2 4 
£483,428 4 5 


2,129,651 13 5 


1341553 11 6 
167 17. oO 
37,419 6 10 


495315 


414 





1 4 
o 10 





1,861,084 9 6 
. 15,249 13 2 





480,087 
184,334 


133,541 
20, 


71,159 
223,935 1 


£4)711,283 18 0 





10 6 
a F 
6 10 
4 4 
3 10 
13 0 


66,063 17 5 
231,256 4 0 


Total available assets carried forward . - £1,010,584 3 6 
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Brought forward ‘ - £1,010,584 3 6 
Time loans on bonds and stocks, £39,971. 12s. 9d.; other loans and 
discounts, £3,438,111. 7s. 5d.; Jess reserved for rebate in full, 
418,226. 135. 8¢.—£3,419,884. 135. gd.; loans and discounts 





overdue (loss provided for), £29,357. 175. 8d. ; - 3,489,214 4 2 
Deposit with Dominion Government for security of note circulation 32,735 9 8 
Mortgages, bonds and other wegen the ast of the bank . ; 54,179 16 oO 
Realestate . . ° . : 11,334 14 0 
Bank premises and “furniture F , A ‘ a : . ‘ 110,315 7 8 
Other assets . 3 ‘ ‘ ‘ P ; r ‘ ‘ a ‘ 2,920 3 O 

44,711,283 18 o 


»™ 
w~ 





MUNSTER & LEINSTER BANK, LIMITED. 


THE: directors herewith submit to the shareholders a statement of the bank’s affairs for 
the half-year ending 30th June, 1895, with a copy of the auditors’ report on the accounts 
and balance-sheet. The profits of the bank, after deducting expenses and providing for 
interest on deposits, rebate on bills, and bad and doubtful debts, amount to £13,756. 15s. 
1d.; to these earnings are to be added the undivided profits from the last account, £3,872. 
10s. "4d. —making together the sum of £17,629. 5s. §d. It is proposed to pay a dividend for 
the half-year at the rate of 10 per cent. per annum, free of income-tax, which will absorb 
£10,000 ; to transfer to reserve fund, £2,500; to apply in reduction of premises account, 
£1,000 ; ’and to carry to next account, £4,129. 5s. 5a. The reserve fund will then stand 
at £176,000. 

Balance-sheet, 30th June, 1895. 





Dr. 
Capital—100,000 shares at £5 each, £2 called . > ; - 200,000 0 O 
Reserve fund . 173,500 O O 
Amount due upon deposit, current and other accounts, including interest 
and rebate on bills, and reserve for doubtful debts . 2,601,167 16 I 
Profit and loss—balance from 31st December, 1894, £4 3,872. 10s. 4d.; : 
net profit for the half-year ending 30th June, 1895, 413,756. 155. Id. 17,629 5 5 
42,992,297 1 6 
Cr. 
Cash at head office and branches, with London agents, brokers, with 
other bankers, and at call and short notice. £383,835 5 3 
British and Colonial Government securities, debenture ‘and corporation 
stocks (including reserve _ P ; 2 ‘ ; : 501,759 9 2 
Bills receivable. A 6 : 864,542 5 5 
Advances to customers 0 on securities and current accounts i = ‘ 1,182,087 16 2 
Premises at head offices and branches . 3 A ‘ . <i 60,072 5 6 
ya 42,992,297 1 6 








NATIONAL BANK, LIMITED. 


THE directors submit the following statement of accounts and the auditors’ report, showing 
the position of the society on Saturday, the 29th of June, 1895. 


Balance-sheet, Saturday, 29th Fune, 1895. 


LIABILITIES. 

Capital paid up. ‘ . 1,500,000 0 oO 
Rest or undivided profits invested in 28 ” cent. consols ; ? 286,581 16 7 
Notes in circulation ‘ . ? ; - I,III,972 10 O 
Due by the bank on deposits and current accounts 3 : . é 9,814,548 9 4 
Acceptances to bankers’ drafts and on security. ; , : : 244,700 0 O 
Rebate of interest on bills not due 4 12,259 0 O 

Net profits for the half-year, ong 41 3375+ “Is. brought forward 
from the 31st December, 1894 - 75.403 15 8 
413,045,465 11 7 




















NATIONAL BANK: OF INDIA. 








ASSETS. 
Gold and silver coin at Irish branches . ° ; . ‘ - . £890,508 10 oO 
Cash on hand and at the Bank of England . ‘ : i ey 607,107 13 3 
Government stock and exchequer bonds ; ‘ . : ; . 935,179 13 7 
Ditto forrest, percontra . : : : 286,581 16 7 
Government stock lodged for eines vestry accounts 3 . 4 32,735 0 O 
Colonial Government bonds, and other stocks : : 4 > 370,774 5 1 
Advances on securities at call and at short notice . : ; ‘ 1,727,084 15 3 
Advances on securities at sundry dates, and current accounts . F 3,823,626 0 9 
Bills discounted . : 3,820,087 14 II 
Bankers’ guarantee and securities held against acceptances, ‘per contra 244,700 O O 
Bank premises in London, Dublin, and ere freehold and 
leasehold . A : ; 3 : : ° : ‘ 307,080 2 2 
413,045,465 11 7 
ss PROFIT AND LOSS ACCOUNT. 
1895. 
Total expenditure at the head office and all the branches, anaes 
salaries, rent, taxes, maintenance of bank premises, etc., etc. . 479,425 6 8 
Half-year’s dividend to 30th June, 1895, being 8s. per share or 8 per 
cent. per annum, payable on and after the shes July, 1895 ; 60,000 0 oO 
Carried to rest or undivided profits a ‘ 8 3,940 10 O 
Rebate of interest on bills not due ‘ 5 ° . 7 ‘ 12,259 0 O 
Balance to credit of profit and loss new account . : ; ; ° 11,463 5 8 
£167,088 2 4 
Cr. 
Amount brought from last account ‘ 413,375 1 0 


Gross profits for the half-year ending the 30th June, after payment of 
interest, income-tax, duty on a and tee for bad and 
doubtful debts . = Fi = H ‘ . : 153713 I 4 


£167,088 2 4 





Balance to profit and loss new account, £11,463. 5s. 8d. 

The profit and loss account of the bank for the half-year ended 30th June, 1895, shows a 
balance of £75,403. 15s. 8d. available for distribution. The board have declared a dividend 
at the rate of 8 per cent. per annum, or 8s. per share (£10 paid) for the half-year, payable on 
and after Saturday, the 27th instant. The income-tax on the dividend is paid by the bank. 
The dividend absorbs £60,000, leaving a balance of £15,403. 15s. 8d., of which amount 
43,940. 10s., being the dividends received on the rest or undivided profits, has been credited 
to that account, and £11,463. 5s. 8d. to profit and loss new account. The rest will now 
stand at £290,522. 6s. 7d. 


a 
- 





NATIONAL BANK OF INDIA. 


AN extraordinary general meeting of the National Bank of India, Limited, took place 
on 16th July at the Cannon Street Hotel, for the purpose of confirming the resolutions passed 
at the extraordinary general meeting held on the 27th June. 

Mr. J. R. Boyson, who presided, said that the object of the resolutions was to enable the 
board to hold the annual general meetings at as early a date in the year as circumstances 
would permit. Under article 32, the 22nd of April had been fixed as the date upon which 
the annual meeting should be held, but inasmuch as, from change of circumstances, the 
directors were now able to hold the same at a much earlier date, and possibly by the middle 
of March, it was obviously desirable that they should not be bound to defer it. The first 
resolution, therefore, dealt with that matter. The second and fourth resolutions were for 
the purpose of bringing into harmony with the Joint Stock Companies Act of 1862 the 
provisions of the bank’s articles of association. The third resolution dealt with article 85. 
The original article limited the amount of the reserve fund to be created. That limit, 
however, was most insufficient, having regard to the present state of the bank, the magnitude 
of its operations, and the absolute necessity for assuring the confidence of its constituents 
and the public. It was, therefore, necessary that the limitation should be removed, and 
that the board should have power, which he believed other banks possessed, of exercising 
their own discretion as to the amount that should be accumulated as reserve. 

The resolutions were unanimously confirmed. 
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NATIONAL BANK OF NEW ZEALAND, LIMITED. 


THE directors submit to the shareholders their annual report, with the balance-sheet for 
the year ended 30th March last, from which it will be seen that the gross profits for the year, . 
after deducting interest on deposits, and making provision for bad and doubtful debts, 
amount to £60,897. 8s. 7@. There is likewise at the credit of profit and loss account the 
sum of £15,175. 8s. 5d. brought forward from the previous year on 1st April, 1894. From 
these have to be deducted the expenses at head office and branches, £42,039. 6s. 4d., and 
rebate on bills, £2,426. 18s. 4d., leaving a net available balance of £31,606. 125. 4d. A 
sum of £6,250 has already been paid to the shareholders by way of interim dividend, and 
the directors propose that a further payment be made of £6,250, making a total dividend 
of 5 per cent. for the year; and that the balance, £19,106. 12s. 4d., be carried to the next 
account. The directors having effected a favorable sale of the lease of the premises 
occupied by the bank in Old Broad Street, have taken a lease of new offices at No. 15 
Moorgate Street, E.C., which they expect will be found a commodious and convenient centre 
for the bank’s business. The removal has now taken place. 


Balance-sheet, 30th March, 1895. 


Capital paid up—£2. tos. per share on 100,000 shares, £250,000; less 
calls unpaid, £893. 7s. 3d. 2 ‘ 4 ; : x . . £249,106 12 
Notes in circulation . ; 2 . : 109,822 oO 
Liabilities on deposit and current accounts . ; ; é ‘ . 1,534,041 I 
Bills payable and other liabilities (including the provision for bad and 
doubtful debts) : 2 ; a 4 ; 4 ; ; 265,175 15 1 
Profit and loss account—profit for the year, including the balance 
brought forward, £31,606. 12s. 4d.; less interim dividend for half- 
year ending 30th September, 1894, £6,250. : P P . 25,356 12 4 


vow 


42,184,102 1 4 





~, 


Coin and bullion at head office and branches, and cash at bankers ; £358,024 10 I1 
Bills discounted, loans, current accounts, advances on securities, etc. . 1,699,835 16 7 
Landed property, premises, furniture, etc. . . ° ° . ° 126,241 13 10 


42,184,102 I 4 





Profit and Loss Account for the Year ending 30th March, 1895. 


Charges, including rent, taxes, salaries and expenses at head office and 





thirty-four branches and agencies. ‘ ‘ $ : . ; £42,039 6 4 
Rebate on bills discounted and not due at 30th March, 1895 - 2,426 18 4 
Interim dividend for half-year ending 30th September, 1894 - . 6,250 0 O 
Balance carried down. . e i ; ‘ ; : ; 25,356 12 4 

£76,072 17 0 

Cr. ” 
Balance Ist April, 1894 ‘ 4 : ° ‘ . F ‘ , 415,175 8 5 
Gross profit after deducting interest on deposits, and provision for bad 

and doubtful debts . . ‘ , ‘ . ; ; 3 60,897 8 7 

£76,072 17 © 
———— 


—————_ > rn 


NATIONAL DISCOUNT COMPANY, LIMITED. 


THE directors have to report that, after making provision for bad and doubtful debts, the 
gross profits of the half-year ending the 30th June last, as shown by the annexed state- 
ments, amount to £93,884. 12s 3d., which, with the balance of £5,134. 6s. 11d., brought 
forward from the previous account, gives a total of £99,018. 19s. 2d. After providing for 
all charges, including income-tax and directors’ and auditors’ remuneration, and reserving 
£33,983. 9s. 7d. for rebate of interest on bills not matured, there remains a net profit of 

















NATIONAL DISCOUNT COMPANY. 265 


£53,028. os. 7a. for appropriation. It is proposed to apply £46, 566. 115. 6d. to the pay- 
ment of a dividend at the rate of 11 per cent. per annum, free of income-tax, leaving a 
balance of £6,461. 9s. 1d. to be carried forward to the next account. Mr. Archibald 
Cameron Norman has been appointed a director of the company, and his election requires 
confirmation by the shareholders. 








Dr. Balance-sheet, 30th June, 1895. 
Capital, viz. :—169,333 shares of £25 each, £5 per share = : ° £846,665 0 oO 
Reserve fund . : ‘ ‘ 460,000 0 O 
Liabilities on deposits, loans, and bills rediscounted ° g ji - 13,114,286 17 5 
Interest due on deposits, rebate, and sundry balances . . . ° 236,694 1 I 
Amount at credit of profit and loss account : ° . ° ° 53,028 oO 7 
£14)710,673 19 1 
Cr. 





Cash, consols, and other securities . e . . - ‘ 41,777,110 16 10 


Loans at call, short and fixed dates . 2 ‘ ‘i : ‘ ‘ 1,984,617 6 8 
Bills discounted : ‘ - 10,801,816 oO 10 
Interest due on investments and loans, and sundry balances 38,664 0 8 
Freehold premises " fs ’ 5 ‘ ‘ e 108,465 14 1 





£14,710,673 19 1 
Profit and Loss Account for the Half-year ending z0t June, 1895. 


Current expenses, ees: salaries, nately and other — . £8,665 311 
Income-tax a ‘ 654 15 I 
Directors’ and auditors’ remuneration J 2,687 10 O 
Rebate of interest on bills not due, carried to new account ° 33,983 9 7 


Six months’ dividend at the rate of {1 per cent. per annum on the 
paid-up capital of £846,665, £46,566. 11s. 6d.; balance carried 





forward to next account, £6,461. 9s. Id... . ° ° . 53,028 o 7 
499,018 19 2 

Cr. — 
Balance brought forward from last account . . : . : ; 453134 641 
Gross profits during the half-year : . . Pe ‘ . ‘ 93,884 12 3 
£99,018 19 2 





The half-yearly general meeting was held on 17th July, at the Cannon Street Hotel. 
Mr. W. J. Thompson, who presided, remarked that the company’s record for the pas: six 
months had been uneventful. With the exception of a temporary improvement in February 
last the general tendency had been towards an easier rate in interest, and the half-year 
closed, as it commenced, with what might almost be called the normal rate of } to 4 per 

cent. for floating capital ‘and 4 per cent. only for first-class three. months’ bills. At the 
same time the price of high-class investments had gone higher and higher, the best 
trustee securities not yielding now more than 2} and 2 per cent. per annum. There had 
been an expansion in several branches of the company’s operations. e To obtain equally 
satisfactory financial results as formerly an increased volume of business was imperative, and 
this meant more risk and anxiety. They had been free from bad delts*during the six 
months, and the board were pleased to be able to pay the same dividend as that distributed 
last year. Beyond the immediate sphere of their business, but bearing on it, must be mentioned 
the continued dulness in American securities, and he was afraid that state of things would 
not improve, notwithstanding better traffics on the railways and the revival in business 
generally, until the currency in the United States was placed on a surer basis. The 
tendency towards strikes still remained and might retard the development of trade ; but, on 
the other hand, South American and Argentine issues appeared to be coming to ‘the front 
again. The recently-concluded peace between China and Japan should before long 
favourably affect commerce, and a strong home Government should give confidence in the 
future. (Cheers.) If peace were preserved, industrial as well as national, and confidence 
re-established, so as to justify the employment of capital in this country and abroad, there 
were indications that the seven years of famine would soon have passed away. He then 
moved the adoption of the report, which was seconded by Mr. Roger Cunliffe and agreed 
to. The proposed dividend, at the rate of 11 per cent. per annum for the past six months, 
was then declared, 


| 
| 
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NORTH EASTERN BANKING COMPANY, LIMITED. 


THE annexed accounts show that the balance of profit, after payment of all expenses, 
provision for bad and doubtful debts, allowance for depreciation, and for rebate, amounts 
to £14,761. 13s. 6d.; of this amount it is recommended that £13,748. 5s. be appropriated 
to the payment of a dividend upon the ordinary shares for the half-year of 5s. 9¢. per share, 
free of income-tax, being at the rate of £9. 11s. 8d. per cent. per annum, and that the 
balance of £1,013. 8s. 6¢. be carried forward. The business at Gateshead is now carried 
on in new leasehold premises recently erected at the corner of High Street and Swinburne 
Street. A branch of the bank has been opened at Stanley, Co. Durham; and a branch 
will shortly be opened at Sedgefield. 


Balance-sheet, 30th June, 1895. 
Dr 


Capital :—51,000 shares of £20 each, £1,020,000. 
Capital issued :—47,820 ordinary £20 shares, £6 paid ‘ - . £286,920 0 O 
Reserve fund. a ‘ A ‘ A i : a : : 77,500 0 O 
Amount due on deposit and current accounts, and to correspondents . 1,647,354 2 10 
Profit and loss—balance at 31st December, 1894, £1,175. 8s. 7d ; 

net profit for half-year ending 30th June, 1895, as below, £13,586. 

4s. 11d. a A : i ‘ : ; : : 5 : 14,761 13 6 


2,026,535 16 4 





Cr. 
Cash on hand and at Bank of England . ‘ a "i . £228,414 5 10 
Government securities . : ; ; ; ; : 390,610 0 O 
Corporation debenture and preference stocks - . ‘ ‘ ‘ 147,887 1 9 
Other investments . e 4 ; 4 = . " 4 36,429 19 3 
Bills discounted . . ° ° . ° F ? a ‘ . 365,805 14 8 
Loans to customers, etc. . ° . ° ° ° ° ° 794,452 18 6 
Bank premises, furniture, etc., £83,455. 35. 3@.; written off to date, 

420,519. 6s. 11d. . ; : ° é . 2 3 ; ‘ 62,935 16 4 


£2,026,535 16 4 





Profit and Loss Account for the Half-year ending 30th June, 1895. 


Current expenses : é : . ; ‘ : > “ ° 412,978 16 3 
Depreciation . . " ° : a ‘ . “ ° 1,150 17 3 
Rebate on bills not du . ° ° ‘ . ‘ . 2,713 15 3 
Balance, net profit . . ® ‘ ° F ‘ ; ° S 13,586 4 11 


430,429 13 8 





Cr. 
Gross profit, after providing for bad and doubtful debts ; . 430,429 13 8 








a> 
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NOTTINGHAM AND DISTRICT BANK, LIMITED. 
THE liabilities of the company on 30th day of June, 1895, were :— 


Paid-up capital, being £5 per share on 19,000 shares of £30 each ‘ 495,000 O oO 
Reserve fund. P . ‘ : = ‘ P ? : Z 13,000 0 Oo 
Amount due by the bank on current, deposit and other accounts . . 519,843 12 1 


£627,843 12 1 





The assets of the company on that day were : — 
Cash in hand and with agents and investments 
Bills of exchange, advances on current accounts, etc. . > ; ; 
Freehold premises, fittings and furniture, etc., at head office and 


branches ° . . ° ° ° . ‘ ; 4 ‘ 27,961 16 10 


£627,843 12 1 


4111,205 14 8 
488,676 Oo 7 
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PARRS BANKING COMPANY AND THE ALLIANCE BANK, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet of the bank at 3oth 
June, 1895, certified by-the auditors, have to report that the position and prospects of the 
business continue to be in every way satisfactory. Including £35,031. 9s. 3¢. brought 
forward at 31st December, 1894, the net balance of profits, after providing amply for all 
bad and doubtful debts, and rebating the current bills at 5 per cent., is £132,109. 35. 5d. ; 
from this sum the directors recommend the payment of a dividend at the rate of 19 per 
cent. per annum, free of income-tax, for the quarter ended 30th June, 1895, to be payable 
on Ist August, 1895, £47,500; dividend at the same rate for the quarter ending 3oth 
September, 1895, to be payable on 1st November, 1895, to the shareholders whose names 
shall be on the register on 17th October, £47,500—together £95,000; bank premises 
account, £2,500; leaving balance to be carried to next account, £34,609. 35. 5d. 


General Balance, 30th June, 1895. 


LIABILITIES, 
Capital—so,o00 shares of £100 each, £5,000,000. 
Amount ae up—£20 per share on 50,000 shares - «  «  « 1,000,000 0 oO 
Reserve fund : $s ‘ P ; . ‘ . ‘ ‘ ‘ 900,000 oO O 
Due by the bank on current accounts, deposit accounts, deposit receipts, 

and circular notes, £14,807,754. 6s. 7d.; drafts current (payable 

within 21 days), customers’ acceptances advised, etc., £116,646. 

135. 8d. . : ~ ’ : = . A “ 3 14,924,401 O 3 
Acceptances on behalf of customers. be F : ‘ ; ; 997,141 10 § 
Foreign bills negotiated . ‘ ‘ : ; 3 ; 2 39549 15 O 
Dividend to be now paid, £47,500; dividend to.be payable on Ist 

November, £47,500; bank premises account, £2,500; balance of 

profit and loss, carried forward, £34,609. 35. 5d. ‘ ‘ 132,109 3 5 


417,957,201 9 1 





ASSETS. 
Cash on hand and at Bank of England, £2,331,074. 4s. 4a. ; money 

at call and short notice, £3,841,850. 15. 8d. . F ‘ ; . £6,172,924 6 oO 
4625,000 consols at 90, £562,500; English railway debenture and 

other first-class stocks; £1,184,987. 5s. 4d. . ; s 1,747,487 5 4 
Bills discounted, 41,552,516. 6s. 3a. ; loans and advances to customers, 

47,258,872. 1s. 3a. . : a ‘ < ‘ ji 8,811,388 7 6 
Acceptances on behalf of customers, as per contra ° 4 : ° 997,141 10 5 
Foreign bills negotiated, as per contra . ‘ . , i . 39549 15 O 
Bank premises and furniture . 2 ‘ i ‘ ‘ ‘ i : 224,710 4 10 


417,957,201 9 1 
Profit and Loss Account for the Halfayear to 30th June, 1895. 





Current expenses, including salaries, directors’ and auditors’ fees, rent, 


taxes, stationery, and all other charges . “ , ‘ ‘ + 482,150 13 3 
Rebate of discount on bills at 5 per cent. . : ° : . . 10,067 12 10 
Dividend for past quarter to be now paid at the rate of 19 per cent. per 

annum. * a ; 2 . i P a 4" : ‘ 47,500 0 O 
Quarter’s dividend to be payable on 1st November , ‘ ° ‘ 47,500 0 O 
Bank premises account . : : 2 ‘ : . - > 2,500 0 O 
Balance carried forward ‘ ‘ 2 ‘i P e ® : $ 34,609 3 5§ 

£224,327 9 6 





Cr. 
Balance at 31st December, 1894 . , ; r ; ‘ . ‘ £35,031 9 3 
Gross profit for the six months, including rebate brought from previous 5 

half-year, and after providing amply for all bad and doubtful debts 189,296 0 3 


4 224,327 9 6 
VOL. LX. ; 19 





PROVINCIAL BANK OF IRELAND. 


PRESCOTT, DIMSDALE CAVE, TUGWELL & CO., LIMITED 


Balance-sheet, 30th Fune, 1895. 


LIABILITIES. 
Capital account :—Nominal capital, £2,000,000; in 80,000 shares of 
425 each, of which there have been issued a © shares 5 £8 -™ : 
£407,904 ; reserve, £203,100 . ‘ . £611,004 0 oO 
Current and deposit accounts . ‘ 3 : - 4,367,059 7 9 
Liabilities on acceptances and | guarantees ° . ° . . ° 127,272 2 
Sundry liabilities . * . 4 E : : 51,790 16 10 


£5,357,126 7 3 


ASSETS. 


Cash in hand and at the Bank of England, etc., £605,821. * 11d. 3 
cash at call and short notice, £1,278,700  . 41,884,521 
Investments :— 
Consols and other Imperial Government securities, £501, 564. 
7s. §d.; Indian and Colonial Government securities, corporation 
stocks, and British railway debenture and preference stocks, 
se 1335. Os. 7a.; railway —- stocks and other eer 
487,020. 135. 10d... : g 913,920 
Bills discounted . ; : ? ‘ ‘ ; : é ; 558,055 
Advances to customers . » : 1,571,376 
Liabilities of customers for acceptances and guarantees, = contra . 127,272 
Bank premises, furniture, etc. = ° 101,981 


45,157,126 


JOHN BANKs, Manager. 
S. J. NICOLLE, Secretary. 
C. A. Prescott, Chairman, } 
H. BARNARD, Deputy-Chairman, ; Directors. 
J. C. DIMSDALE, J 
We huve examined the above account with the books at the head office and the returns 
from the branches, and find it to be a full‘and fair balance-sheet, properly drawn up so as 
to exhibit a true and correct view of the state of the affairs of the bank. 


PRICE, WATERHOUSE & Co. 
London, 77th Fuly, 1895. 
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PROVINCIAL BANK OF IRELAND, LIMITED. 


THE directors have pleasure in submitting to the shareholders a statement of the bank’s 
affairs for the half-year ending the 3oth June, 1895. Including £8,287. 12s. 4d. brought 
forward from last account, there remains a profit of £44,126. 2s. 1d. Out of this the 
directors have declared a dividend for the half-year at the rate of Io per cent. per annum, 
free of income-tax, which will require £27,000; they have written off bank premises 
account, £3,500; added to the reserve fund, £5,000 ; and carried forward £8,626. 2s. 1d. 


Balance-sheet, 30th June, 1895. 


LIABILITIES. 
Capital paid up . : . - ‘ ; ; ‘ e 2 - £540,000 
Reserve fund : r 3 ‘ - F ‘ i‘ , 220,000 
Notes in circulation ° . ° r . ° 677,525 
Deposit receipts, current and ‘other accounts . : . 4,421,826 
Net profits for the half-year, including £8, 287. 12s. 4d. brought 
forward from 31st December, 1894, £44,126. 2s. Id. ; less—Z£3,500 
applied in reduction of bank premises _—, and & _— added to 
the reserve fund, £8,500 . : : . 35,626 2 


£5:894,977 2 1 
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ASSETS. 

Cash at head office, branches, andin London. ‘ ‘ F . £460,564 2 § 
Investments, viz.:—British Government and _ colonial securities, 

41,179,577. 1s. 2d.; Bank of stieiis stock and — ——— 

£656,383. 8s. 4a. . 1,835,960 9 6 
Advances on security at ‘call and short notice : . : ‘ . 655,000 O O 
Bills discounted, and advances to customers, etc. ° ‘ ‘ . 2,815,402 17 3 
Bank premises, freehold and leasehold . . a a a ‘ 128,049 12 11 


£5,894,977 2 I 


Dr. PROFIT AND LOSS ACCOUNT. 
Total expenditure at head office and branches, including rent, — 
of premises, salaries, pensions, etc., for the ere . £42,990 
Reduction of bank premises account. . . : ay es 3,500 
Added to the reserve fund . 5,000 
Dividend at the rate of 10 per cent. per annum, for the half-year to 
30th June, 1895, one on and after ~ Ist sen-enie next, free of 
income-tax . 27,000 O 
en. 2. «i. ee he Uh 8,626 2 


£87,116 11 
Cr. 


Balance, 31st December, 1894. : £8,287 12 4 
Gross profits for the half-year after payment of interest on deposits, 

income-tax, duty:on notes and post bills in circulation, law costs, 

and providing for rebate on bills discounted not - due, and bad 

and doubtful debts . J ‘ : ; : ‘ 78,828 I9 1 


487,116 11 5 





(MESSRS,) SMITH, PAYNE & SMITHS. 


Balance-sheet, 30th June, 1895. 


LIABILITIES. 
Partners’ capitaland reserve . . . .« «© «© « £705,375 9 0 
Current, deposit and other accounts. ‘ 4,812,663 18 11 
Acceptances and endorsements (covered by approved securities) ‘ - 691,038 I 9 


46,209,077 o 8 
ASSETS. 

£2. 15s. per cent. consols, £742,500 at 95 per cent. . . ; - £705,375 
Cash in hand, and at the Bank of England ‘ ° ° 1,178,250 
#2. 15s. per cent consols, £450,000 at 95 per cent., £427,500 “ 

colonial and other investments, £287,779. 16s. ‘ ; y 715,279 
Bills discounted, loans and advances to customers ‘ “ ‘ z 2,683,133 
Acceptances and endorsements as per contra . ; . 1,038 
Freehold banking premises and property adjoining . . ‘ 236,000 


£6,209,077 
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UNION BANK OF LONDON, LIMITED. 


THE directors have to report that the net profits of the bank for the six months ending 
30th June last, after payment of all charges and making full provision for all bad and 
doubtful debts, amount to £78,839. 10s. 9d., to which has to be added the balance of £6,352. 
14s. 8d. brought forward from 31st December last, making together a total sum of £85,192. 
5s. §@. Out of this sum the directors have declared a dividend for the last six months of 
14s. per share, equal to a rate of 9 per cent. per annum on the paid-up capital, clear of 
income-tax. After payment of such dividend, amounting to £77,000, the sum of 48,192. 
5s. 5d. will be left to be carried forward to profit and loss new account. 





UNION BANK OF LONDON. 


Statement of Accounts for the Half=year ending 30th June, 1895- 


GENERAL BALANCE. 


LIABILITIES. 


a = dal up, viz., & 15. 10s. per share on 110,000 shares of £100 

eac 

Reserve fund—invested in local loans stock and d 2b a cent. consolidated 
stock as percontra . 3 ° 

Deposits and current accounts 

Acceptances . 

Liabilities by endorsement on foreign bills sold - 

= — being interest ”" on Te ¢ unclaimed dividends, 


Rebate on bills not due . 
Profit and loss—balance brought forward, £6,352. 145. 8d. ; net Profit 
for the half-year ending 3oth June, 1895, 478,839. 10s. od. 


ASSETS. 


Cash in hand, 41,209,763. 18s. 11¢.; - in Bank of | 
£1,471,443. 45. 5d. . 

Money at call and at short notice . 

Investments—securities of and guaranteed by the British Government, 
41,295,552; Indian Government bonds, £25,093. 15s.; Indian 
railway guaranteed bonds, £190,400; British, colonial and foreign 
railway debentures, stocks and bonds, English a stocks and 
foreign government bonds, £580,583. 125.—£2,091 ,629. 75. ; reserve 
fund—£ 450,000 local loans stock, £ 460,000 2} per cent. consolidated 
stock, £850,000. 

Bills discounted —(a) three months and under, 44,909,381. 3 10d. ; @ 
exceeding three months, £198,118. 125. 

Loans and advances~ - 

* Liabilities of customers on acceptances, ‘as per contra 

Liabilities of customers for indorsements, as per contra > 

Bank premises, consisting of freehold buildings in Princes Street, 
Mansion House Street, Argyll Place, Chancery Lane, Charing 
Cross, Holborn Circus, and Croydon, and leascholds i in St. Mildred’s 
Court, Bishop’s Road (Bayswater), Fenchurch a Tottenham 
Court Road and Southwark Street . 

Other assets, being interest due on investments, ete. 


PROFIT AND LOSS ACCOUNT. 


Satenast allowed to customers 
Salaries and other expenses at head office and branches. 
Rebate on bills not due 
Dividend of 14s. per share, equal to a rate of 9 per cent. per annum, 
77,000 ; balance, being undivided profit carried forward to the next 
half-year, £8,192. 55. 5d. yg ee el te Ue 


Cr. 

Profit ae gay on 3Ist December, 1894. 

Gross profit for the half-year ending 3oth June, 1895, after making 
provision for all bad and doubtful wane ‘nian of lane 
and provision for pension fund . . . : 


£1,705,000 


850,000 


6,295 
85,192 


oO 


fe) 


16 
5 


II 


£21,199,875 


42,681,207 
3,219,000 


2,941,629 


5,107,499 
3,811,749 
2,894,899 

6,765 


500 860 
36, 5263 


£21,199,875 


414,632 
65,170 
6,295 


85,192 


£171,291 
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£6,352 14 8 


164,938 6 9 


£171,291 
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At the annual general meeting of the shareholders held on 17th July, at the Cannon 
Street Hotel, the Right Hon. C. T. Ritchie, M.P., presided. Having announced that the 
directors had declared a dividend for the half-year to the 3oth ult. of 14s. per share, equal to 
9 per cent. per annum on the paid-up capital, tax free, the governor, in moving the adoption 
of the report, said he feared that the story which chairmen of banks had had to tell their 
shareholders for some time had become rather monotonous. His own tale on the present 
occasion was practically the same as that which he had told at their last two or three 
meetings. It was that there had been a great glut of money in the market, and that although 
upon one or two occasions the demands had not been small, yet, except for a very limited 
period, the rates for money had been excessively low. The bank-rate had now remained at 
2 per cent. for, he believed, about 16 or 18 months—certainly the longest period of so low a 
rate in the present century. Those, however, who were cognizant of city affairs were aware 
that that rate during almost the entire time had been far in excess of the actual value of 
money. In the past half-year the rate for day-to-day money, except for two or three weeks 
in February and March, when there was a considerable demand for it in connection with the 
United States loan and other matters, had remained at about 4 per cent. and sometimes 
lower ; and the discount rate for three months’ bills had been about § per cent. In circum- 
stances such as these they would understand that it was not easy for a bank to make 
considerable profits. Comparing the past half-year with the June half of 1894, he found that 
in the last-mentioned period they were receiving both for day-to-day money and for discounts 
about 4 per cent. more than they had been able to obtain in the past half-year. On the 
other hand, they had been paying 4 per cent. less for money on deposit, but this was not 
entirely a set-off, because they themselves had had to take the low rate of 4 per cent. less than 
in the June half of 1894, not only for their deposit money, but for all the money in their 
hands. The period through which they had just passed had been very remarkable, not only 
for low rates of money but also for the large reserve of the bank, which at one time reached 
7o}+ per cent., or equal to 14s. Id. in the pound, compared with the liabilities. He believed 
that this was an altogether unparalleled position. It had also been remarkable for the 
extraordinary appreciation in all first-class securities, consols, for instance, having risen to 
1073. From one point of view, of course, this was a matter for congratulation, because it 
meant an enormous increase in the value of their investments. On the other hand, it was a 
sign of cheap money and of less earning power so far as dividend was concerned. Although, 
however, their earning power had been comparatively small in the past six months, yet their 
business had increased. On the 3oth ult. their deposit and current account balances amounted 
to £15,500,000, being an increase of £2,400,000 as compared with the figures on the 3oth 
of June, 1894 ; while there had been increases in their acceptances of £700,000, in their bills 
discounted of £1,230,000, in their cash in hand and at the bank of £434,000, in their money 
at call of £190,000, and in their loans and advances of £464,000. He thought they would 
accept these figures as showing that the business of the bank was solid and progressive, and 
that they had been keeping pace with the times. There was no falling of in their business or 
in their capacity for earning money when opportunities for doing so arose, but the directors 
could not create the opportunities. The dividend recommended would require £77,000, and 
they would carry forward to the present half-year £8,192, as compared with £6,352 which 
they brought forward last January. As regarded the future, one was almost afraid to say 
anything, having been so frequently disappointed in their hope as to there being signs of an 
improvement in trade; but he thought there were indications which might fairly be regarded 
as hopeful of a revival both in this country and in the United States. The currency question 
in the United States had, however, been by no means disposed of, although it was not so 
much to the front now as it had been, but until it was settled he thought it was highly 
improbable that they would see that distinct revival in that country which they regarded as 
necessary to secure for them here the recovery which they hoped for. Mr.¥elix O. Schuster 
seconded the motion. The governor, in answer to a question, said that if they saw a good 
Opportunity to increase their branches in the neighbourhood of London—they might possibly 
even go beyond London—they would embrace it ; but before they opened branches anywhere 
they ought to satisfy themselves that there was a reasonable hope of doing business which would 
be profitable to them. He had omitted to refer to a personal matter which he had intended 
to mention. It might be known to them that he had accepted the position of President of 
the Board of Trade together with a seat in the Cabinet, and he felt that that position was one 
which was incompatible with holding the governorship of the bank, a position which, in his 
opinion, was one of the proudest that any man in the city could hold. If, however, the result 
of the elections should prove to be as some of them hoped (cheers), it would be his duty, 
although he could assure them it would be a painful duty, to place his resignation as governor 
in the hands of his colleagues. Mr. J. B. Reynolds said he was sure that the proprietors 
would, in one respect, receive Mr. Ritchie’s intimation with great regret, but he did not 
gather that the right hon. gentleman would think.it necessary to retire from the board. The 
motion was unanimously adopted. 











UNION DISCOUNT COMPANY OF LONDON. 


UNION BANK OF MANCHESTER, LIMITED © 


THE directors beg to submit their report, balance-sheet, and profit and loss account for 
the year ending 30th June, 1895. The profits for the year, after deducting rebate of bills 
on hand, and making provision for bad and doubtful debts, amount to £107,014. 18s. 7d. ; 
brought forward from last profit and loss account, £2,262. 3s. 6d.—together, £109,277. 
2s. Id.; expenses at head office and forty-nine branches and sub-branches, £45,487. Os. Id. 5 
amount written off bank premises and furniture, £2,500; a dividend for the half-year 
ending 31st December, 1894, of 11s. per share, free of income-tax, £22,000; a dividend 
for the half-year ending 30th June, 1895, of 11s. per share, free of income-tax, £22,000 ; 
leaving £17,290. 2s.; from which have been carried to the reserve fund, £15,000 ; balance 
carried forward to next profit and loss account, £2,290. 2s.; the reserve fund now stands at 
£185,000. During the year a branch has been opened in St. Mary’s Gate, Manchester, 
called the Royal Exchange branch. 


Balance-sheet, goth June, 1895. 


LIABILITIES. 

Capital 40,000 shares, £11 each paid 5 £440,000 0 O 

Reserve fund . F é 3 - P ‘ , . rr Fs 170,000 O O 

Current and deposit accounts and rebate of bills on hand. . ‘ 2,900,375 14 9 

Accepted bills = : ; : 4 is . a . ; ‘ 82,667 11 II 

Balance of profit and loss account 30th June, 1894, £2,262. 3s. 6d. ; 
profit for the year, £107,014. 18s. 7¢.—£109,277. 2s. 1d.—less 
expenses, depreciation, and appropriation, as below, £69,987. Os. Id. 39,290 2 0 


£3,632,332 18 8 











ASSETS. 
Cash on hand, at call, and short notice . ‘ ; ‘i P ‘i - £486,742 3 7 
Consols, and other securities . ‘ 5 : ; . ; ‘ i 42,130 5 4 
Bills on hand, and loans to customers . i ‘ ‘ - : 2,951,539 10 7 
Accepted bills, as per contra, against security . . . ‘ , 2,667 1 11 
Bank premises and furniture at head office and branches. ‘ . 69,253 17 3 
43,632,332 18 8 
Dr. PROFIT AND LOSS ACCOUNT. 
Total expenses of head office and forty-nine branches, including 
directors’ fees, salaries, rent, taxes, and stationery for the year : 445.487 0 1 
Amount written off bank premises, furniture, etc. . ° ‘ ‘ 2,500 O O 
Interim dividend paid of 11s. per share. . ? . : : 22,000 0 O 
Balance of £39,290. 2s. divided as follows :—Dividend of 115. per 
share ‘* ‘ fe : ‘ F : ’ s . 7 . 22,000 0 O 
Amount carried to reserve fund . ‘ ‘ ‘ _ ‘ . $ 15,000 0 O 
Balance forward to next account . - ‘7 : ; ‘ P 3 2,290 2 O 
£109,277 2 1 
Cr. 
Balance of profit from last year . 42,262 3 6 


Profit for the year, after paying income-tax, and making allowance for 
bad and doubtful debts, £111,847. 7s. 1d.; less rebate of bills on 
hand, £4,832. 8s. 6d. za ; “ ; B . ; : . 107,014 18 7 


£109,277 2 1 






_ 
—— 





UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the company 
for the half-year ending 3oth June, 1895. The accounts, including the balance brought 
forward from last half-year, and after making provision for bad and doubtful debts, show a 
gross profit of £113,700. 19s. 3d. Allowing rebate of interest, amounting to £49,623. 16s., 
on bills not yet due, and deducting current expenses, there remains a balance of £50,083. 
Os. 11d, Out of this sum the directors recommend the payment of a dividend at the rate of 
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9 per cent. per annum for the six months, free of income-tax, which will absorb £29,250, 
carrying the balance, £20,833. os. 11d¢., over to new account. The directors much regret 
to report the death of their late esteemed and valued colleague, Mr. Albert Deacon, who 
had been associated with them since the formation of the company. 


Balanceesheet, 30th June, 1895. 
LIABILITIES. 
Capital account, 130,000 shares of £10, £1,300,000. 


Amount paid, £5 per share a s ° F : . - £650,000 0 oO 
Reserve fund E “ . . ‘ 2 . n ‘ ‘ * 210,000 O O 
Provident reserve fund P r 10,980 7 5§ 
Short drafts on current accounts . ; ‘ = ‘i : ; 98 18 9 
Loans and deposits, 411,527,883. 13s. 8d.; bills rediscounted, 

44,828,706. 198. 9d. . 16,356,590 13 5 


Rebate on bills discounted, £49,623. 16s. ; balance at credit of "profit 
and loss for appropriation, £50,083. os. 11d. : eo 99,706 16 11 


417,327,376 16 6 





ASSETS. 
Cash at bankers . “ ‘ r - : : “ F * - £279,438 5 7 
Consols, exchequer bonds and other securities . ‘ ‘ > ; 1,416,508 1 2 
Loans on sundry securities at call and short dates i ett Mp ° 1,893,356 Io O 
Bills discounted (including treasury bills) . ° ° . : - 13,670,502 16 5§ 
Current accounts : ° ° ° = . - : 2,459 6 10 
Freehold and leasehold premises, fittings and furniture . ° 65,111 16 6 


41753271376 16 6 
Profit and Loss Account for the Six Months ending j0th June, 1895. 


Current expenses, including salaries, rent and taxes, directors’ fees and 


all other charges . ‘ ° , ° z : 5 : ° 413,904 2 4 
Rebate of interest on bills discounted not due carried forward to new 
account 49,623 16 0 


Dividend for the half-year at the rate of 9 per cent. per annum free of 
income-tax, £29,250; balance carried forward to next account, ° 





£20,833. Os. 11d. . = ° : ; x : - 50,083 O11 
£113,700 19 3 
Cr. 
Balance brought forward from 31st December, 1894 _ . ° . ° 419,343 5 3 
Gross profits for the half-year, after making provision for bad and 
doubtful debts . 


° ° e ° . ° ° ° 94,357 14 Oo 
£113,700 19 3 


The half-yearly general meeting was held on 18th July, at Cannon Street Hotel, Mr. 
A. J. Fraser presiding. In moving the adoption of the report, the chairman stated that the 
events of the past six months did not call for any special comment. They had again gone 
through the whole of the half-year with what had been called the dreary mdnotony of a 2 
per cent. Bank of England rate. This low rate, however, was not the worst so far as their 
business was concerned. They had to discount the larger portion of the bills which they took 
in at the market rate, which, for three months’ banking bills, had been 17s. per cent. per 
annum only. For discounting a bill for £100 having three months. to run they received, 
therefore, the small sum of 4s. 3¢., out of which they had to pay salaries, rent, and something 
for the money to discount it with. Then, of course, there were some minor risks to be 
accepted in connection with the transaction, such as the possibility of money getting dearer 
while the bill was running. Notwithstanding all these things the board were able on that 
occasion to present a profit and loss account which enabled them to pay a dividend at the 
rate of 9 per cent. per annum on their capital of £650,000. There were too many circum- 
stances at work, such as the increased demand for money for foreign loans and industrial 
enterprises, to warrant him in making any confident forecast of what would happen during 
the current half-year. Trade was certainly a little better all round, and more money was 
likely to be required owing to the increase in stock exchange prices. He did not refer to 
mining ventures, as they had nothing to do with any such concerns. He alluded to genuine 
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high-class Government securities on which they made advances in the ordinary course of 
= operations. Bearing this in mind and the fact that their business was steadily growing 
hab aati and quality, he thought he could confidently say that there was every reason to 
hopefully to the increased prosperity of the company during the half-year on which they 
tad just entered. Mr, John Green seconded the motion and the report, which was 
agreed to. 
pediideciite Seeesiiaas ~ 


WHITEHAVEN JOINT STOCK BANKING COMPANY, LIMITED. 


THE directors have to report that after paying all expenses and providing for bad and 
doubtful debts, the net profits of the bank for the ~— ending 30th June, 1895, amount to 
£15,382. 10s. 8d., to which is added £2,023. os. 7d., the balance brought forward from 
last year, making together available for distribution, 417,405. 11s. 34. The interim 
dividend of 17s. Gd. per share which was paid in February last amounted to £7,017. 10s. 
The directors now propose to declare a further dividend of £1 per share, which will amount 
to £8,020. The income-tax paid by the bank is £501. 5s.—together, £15,538. 15s. 
Balance to be carried forward to next account, £1,866. 16s. = 


Balance-sheet, 30th Fune, 1899. 











LIABILITIES, 

Capital paid up _ . . - Fs = " js A 5 £60,150 0 O 
Reserve fund . A : ; ‘ ‘ a = 60,150 O O 
Undivided profits, | asunder . * ‘ = ‘ x ; : 10,388 I 3 
Deposits and credit accounts . " ‘ 7 . . ‘ ‘ 2 545,579 3 7 
Drafts on London at short dates . i ; ‘ ‘ ‘ a ‘ 3,049 19 4 
Notes in circulation ‘ ‘ ‘ i ‘ - ; p ; 20,875 0 O 
£700,192 4 2 
ASSETS. ——— 

Consols, Indian guaranteed and a railway debenture and 
preference stocks . ‘ ‘ ‘ ‘ : - £164,390 8 5 
Waterworks bonds and other securities ‘i . ‘ 4 ‘ ; 6,000 O oO 
Short loans on railway and other securities . : 15,380 0 O 
Cash at head office and branches, and money with London agents . 44,550 3 9 
Loans and advances on current accounts and bills of arene P 448,271 12 0 
Bank premises. ; ° . ° s = . = 7,500 0 O 
Property producing rent ° . . : . : . : . 14,100 0 O 
£700,192 4 2 


WILLIAMS DEACON. AND MANCHESTER AND SALFORD BANK, LIMITED. 
Statement of Accounts, 30th June, 1895. 





LIABILITIES. 
Capital, meee 4 50 sarees £6, 250,000, of which = - £8 per 
share . - 1,000,000 0 oO 
Reserve fund . ‘ * . ; 440,000 O O 
Amount due on current, deposit and other accounts : Fe . + I1,510,596 13 9 
Acceptances, credits opened, and bills eeameiend ‘ ° ‘ . 464,003 19 6 
Rebate account . e ° ° ‘ . ‘ ° 22,772 18 3 
4£13,4375373 11 6 
ASSETS. | 
Cash on hand and at the Bank of England, £1,510,524. 6s. 1d.; 
money at call and at notice, £3,281,849. 11s. Id. - $45792,373 17 2 
British Government stock, £920,530. 4s. 2d.; Indian Government 
securities, guaranteed railway stocks, etc., £646,042. 6s. 3d. . - 1,566,572 10 5 
Bills of exchange ‘ i ° e 1,749,749 15 8 
Advances on current accounts and loans on security : + 4,606,726 15 7 
Liability of customers on account of - bank’s acceptances, credits 
issued and bills negotiated . ‘ ° ° . e 464,003 I9 6 
Bank premises . ° . ‘ . . ~ ; . . 257,946 13 2 
£13,437,373 11 6 











275 



































| | | 
o00's$Z‘Z9S g.£ | 000‘ g£0‘1z | v.g1 000‘b19‘ For . Fe ooo' 1h b'Ez ‘ ounf 
000‘6h1‘Zb9 S.£ | 000'$ 19‘zz 6.91 o00' $9601 6.z o00‘£91 ‘61 . key 
000‘ gf b* 99S v.b 009‘LLo‘gz | 8.91 000'$ 1 1'66 1.v 000‘'6Lz‘vz *  udy 
000'Zbz‘6S 8-6 | 000'936'gz 0.91 000'z-b0'96 6.€ ” o00'S6S*£z -  youeyy 
000‘ LEL*£9S LS | — o00'6gb‘z£ | 1.91 000‘zo1‘16 €.b 000‘ZS9‘bz » Axeniqaq 
o00‘zZb‘e09 t.v | o00‘zfz‘gz 9.41 oo00‘91S ‘Zor a 000‘z£z‘gz * Arenue{ 
= $621 
oo0'zzz‘ZEf‘9 Lv 000‘ gb‘ r0of z.G1 000‘SSb‘b96 1.b o00ZtS‘19z b6g1 
o00'£ 10'gZb‘9 9.¢ oo0'eZboo£ b.S1 000‘ ¥g9‘zoo'T Uv o00‘bhgo'ggz £6g1 
000‘z9S ‘1gb*9 or | 000'Sob*66z £.$1 000‘ b9L‘zzo'1 o.F o00‘zzb‘ogz Z6g1 | 
oo0'goS ‘Z¢3 9 y.b ooo' Log‘ h1£ $.S1 000‘ for‘Zgo't g.£ 000‘ 10S ‘voz 16g1 | 
| 000'gbo‘10g*Z 9.¢ | 000‘g6S *gS¢ I.gI ooo'£ Ps ‘g1 h‘1 £.¢ 000‘ Lor ‘6gz 0631 
| o000‘gg9Z‘g19‘Z 9.v 000‘069'1S£ S.21 oo0‘zbg‘gff 1 g.£ ooo'£1 1 ‘06z 6gg1 
000‘ £1 ‘916‘9 g.t oo0oLp‘z£e 6.81 000'ggh‘zSz‘1 6.€ 000'160'zZz 8881 t 
o00'Z60'Z£o0‘9 g.b 000'661 ‘Z6z 8-81 ooo‘zbg‘Lhi ‘1 z.v 000‘69b'9Sz Zgg1 | 
000'$z6‘106‘S vb 000‘ L>‘£gz £.0z o00'ZSS‘g61 ‘1 9.£ 000‘61S‘S1z 9881 
| Ooo Lo‘r1$*S 6. oo0'Lz£‘6bz 6.91 000‘gg0‘S£6 z.b 000‘££6'1zz Sggr | 
| o00'SSS*g62‘S 9.4 o00‘zS£‘goz 9.91 000‘£z9‘096 LY 000'6S9‘zbz bggr 
000 "bor ‘66'S £.b 000'0z9‘bSz g.21 o00‘fo02‘gSo‘r1 0.v o00‘ogo‘6£z €ggr 
o00%90z'1zz*9 S.P o00Zgf ‘giz 2.61 000‘'916‘gzz‘t g.£ o00‘oS 1 *gfz ZYQI 
000°6S0 LS£‘9 £.p o00bgg‘glz g.1z ooo of bE ge 1 0.v ooo‘E£1‘ESz Iggt 
oo0'gfz*b6Z‘S v.b o00'bzz‘SSz 3-61 ooo‘ Zg9g‘1S1'1 0.b 000'60g‘ofz Oggi 
000'Z£6‘S9e'b 9.b ooo ref ‘Szz z.Z1 000‘ £6‘zbg vv ooo’ gbf‘E1z 6Zg1 
000‘g6£ ‘z66‘P 6.0 0001 ¢z‘Lzz 6.S1 ooo‘ Ebr‘S6Z v.0 ooo'£SL‘Z1z gZgi 
000‘ gf ‘zbo'S S.b 000'bSz‘gzz g.b1 000'Sgo'bbZ 9.b 000‘of9'zEz Llg1 
o00‘ogh ‘£96 S.¥ 000'gh6'Szz v.S1 000‘160'19Z o.v o00'g£6'Szz 9Lg1 
000'£62°Sg9'S v.b o00'zZ$‘1Sz v.91 000‘ boh‘E o'r £.b 000013 'Sbz SZg1 
o000'zZZ‘gf6‘S v.P 000‘ bbz ‘agz 0.21 000‘9S¢‘o10'1 o.v ooo Lzb‘Soz blgi 
000'g66‘0L0‘9 1.b 000'S$ £*6bz 1.21 ooo ZSz‘gfo‘r i 000'9S 1‘zZz £Zg1 | 
o00‘zSb'g16'S 1.0 000'zz6‘obz ¥ z.d1 000‘6S6‘S10'1 F £.b 000'66g‘9SzF zZgt 
— | | 
° er *sheq | ———S *sheq 3ury332 THIOL 0} *qjuo | 
Tea BY} 10y s[eIOL, eniine Burnes sjosuog uQ SC Beam Pl sSereg eae #0 aniline oq} yo oan UO 











“SUINJIYL Wunog=HuLwspY SlsyuUBg UdQUOT 











20 


_ LX. 


VOL. 





276 


Provincial ‘Clearing-tbouse Returns. 














1894. BIRMINGHAM. LEEDs. LEICESTER. 
Week ending P 4 £ 
28th July . 738,256 189,710 142,867 
4th Aug. . | 1,068,182 240,298 252,580 
Tith 4, -| 654,491 | 148, 143,662 
18th 4, 851,658 178,586 148,470 
7 «2 663,618 | 205,246 120,700 
Ist Sept 790,877 213,432 178,019 
8th 45 887,224 185,706 167,397 
TSH 49 716,169 158,886 136,770 
aand ,, 675,162 157,202 167,872 
29th 4, 789,613 | 196,413 171,152 
6th Oct. 1,098,200 | 207,810 233,379 
13th 45 863,597 | 199,268 | 175,133 
20th 5, 707,436 | 190,428 | 152,701 
ae « 762,713 188,656 137,258 
3rd Nov 1,042,686 | 235,560 218,831 
1oth 4, 725,167 165,250 166,118 
17th 45 781,156 | 189,417 199,076 
24th 4, 652,310 | 192,923 145,009 
Ist Dec. 766,449 226,381 224,563 
en. « 851,886 | 217,329 188,437 
15th ,, 747,115 216,775 157,761 
22nd, 819,966 189,910 160,440 
29th 45 570,877 | 138,929 98,905 

1895. 
5th Jan. 997,822 | 287,036 254,050 
12th 45 703,074 | 175,931 162,893 
19th gy 785,636 171,061 172,644 
26th sé, 665,070 192,883 159,512 
2nd Feb. 886,723 255,013 214,599 
gth y, 743.424 | 217,283 164,940 
16th =, 789,681 200,435 162,767 - 
23rd, 743,974 171,707 181,919 
2nd Mar 941,882 252,800 160,905 
gth 4, «| 801,297 | 193,960 | 157,679 
6th 4, . 689,549 156,031 151,001 
ee 672,770 155,115 146,171 
3oth yy - 723,196 | 216,239 197,256 
6th April . 920,944 221,072 229,106 
13th, 637,565 1785755 143,988 
zoth 4, 534,025 139,278 131,370 
ath iw 666,890 | 203,961 158,605 
4th May .| 946,978 | 256,164 | 209,458 
lth 4, 731,756 | 201,710 203,230 
th ,, 715,556 | 227,120 148,651 
25th ,, 592,895 | 189,099 | 142,299 
Ist June . 802,489 | 210,748 194,768 
8th ,, 591,416 | 165,714 138,383 
15th 4, - | 739,124 | 198,164 | 143,335 
ae ly 715,104 187,011 1555771 
aoe 819,030 | 206,810 182,574 
6th July . | 1,394,864 | 361,989 | 293,557 
13th yy 7939470 | 204,295 198,913 
zoth ,, 704,350 | 202,420 170,584 











| 
| 
| 





LIVERPOOL, 


& 
1,677,578 
1,925,045 
1,439,712 
1,767,434 
1,689,986 
1,700,720 
157345415 
1,813,604 
1,905,452 
2,005,686 
2,295,420 
2,143,154 
1,904,669 
1,992,643 
1,912,728 
1,754,818 
2,268,665 
1,833,055 
2,025,645 
2,049, 193 
2,047,572 
1,826,389 
1,330,294 


2,190,161 
1,9331353 
2,302,401 
1,960,988 
2,278,771 
2,162, 166 
2,013,383 
1,998,404 
2,102,827 
1,883,498 
2,137,665 
2,139,862 
2,095,006 
2,243,416 
1,956,708 
1,708,128 
1,896,348 
2,119,228 
2,053,067 
1,914,944 
2,126,309 
2,143,187 
1,434,277 
2,148,135 
1,958,685 
2,009,666 
2,444,825 
2,261,222 
1,921,778 














MANCHESTER. a — 
£ & » 
2,907,037 512,550 : 
3,425,971 | 498,610 
2,890,151 462,020 
3,014,101 | 578,130 
2,377,049 554,760 
2,765,050 477,979 
391595245 517,350 
2,900,935 | 560,320 
2,635,635 | 478,090 
2,942,669 | 502,840 
3,809,791 | 660,430 
31319,892 621,590 i= 
2,878,856 540,820 ; 4 
2,806,849 | 543,090 I 
32332327 | 483,350 F 
3»9325775 431,300 
31475254 I 
2,602, 188 686,710 
2,946,190 | 561,390 
31550,811 | 540,320 
3,974,131 613,460 
2,853,851 620,700 
2,491,858 | 394,370 § 
[ 
3,500,499 687,810 
3,147,831 527,140 
3,203,646 | 595,640 q 
2,706,237 616,860 
39356,900 | 629,630 
3,306, 507 535,070 
2,938,936 | 703,080 
2,744,480 | 677,060 
3,088,357 | 606,660 
3,093,727 563,330 
2,997,133 771,580 
2,626,609 520,170 
3,270,431 | 582,710 
3,603,419 | 583,140 
2,913,353 641,400 
2,504,023 | 560,040 
3,022,542 641,350 
332955730 681,950 
3,326,351 689,270 
3, 156,008 735,690 
2,741,854 | 777,200 
3,306,787 648,230 
2,270,422 | - 542,410 
3:050,754 | 690,480 
2,916,134 692,240 
31586,685 | 563,960 
4,282,017 | 1,142,900 
3,552,441 954,140 
3,061,669 856,220 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 

























































































1895. 1895. 1895. 1895. 
June 26. July 3. July ro. July 17. | 
eR SE Sage ~ | 452:084,675_| 451,955,770 451,605,160 | £51,631,385 | 
Government debt ae ..| 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 | 
Other securities .. ° 51784,900 51784,900 5,784,900 51784,900 
Gold coin and bullion oe x 351284,675 3551555770 34,805,160 34,831,385 
Silver bullion ae as oe o _ _ = — 
452,084,675 | £51,955,770 | £51,605,160 | £51,631,385 
BANKING DEPARTMENT. 
1895. 1895. 1895. 1895. 
June 26. July 3. July 10. July 17. 
- 
Propeiators ee 414,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
bal. bee, 3,057,840 310745457 3,261,381 3,266,835 
Public deposits Sa : 9,084,880 9,768,498 539745419 6,735,917 
Other deposits .. me se 37,326,195 37,881,242 40,573,575 40,911,365 
Seven-day and other bills oe ‘ 138,353 141,003 155,997 119,329 
464,160,268 | £65,418,200 | £64,519,372 | £65,586,446 
Government securities .. 413,981,561 | £14,481,477 | £14,391,37¢ | 414,191,370 | 
Other securities .. 21,481,427 22,512,705 22,530,496 23,492,047 | 
Notes .. : + | 25,983,490 25,645,950 24,932,460 25,210,675 | 
Gold and silver coin 2,713,790 2,773,068 2,665,046 2,692, 1354 
464,160,268 | £65,418,200 | £64,519,372 | 465,586,446 
THE EXCHANGES. 
1895. | 1895. 1895. 1895. 
Lonpon— June 25. July 2. July 9 July 16. 
Amsterdam, short ° 12 2} 12 2} 12 2 12 2 | 
Ditto months .. 12 34 12 3% 12 3t 12 3¢ | 
Rotterdam, ditto m 12 34 12 3 12 3t a an 
Antwerp and armen ditto *! 25 37% 25 36 25 33% 25 33% 
Paris, short os 25 20 25 18} 25 16¢ 25 16} 
Ditto, 3 months .. 25 31k 25 324 25 30 25 30 
Marseilles, ditto 25 32% 25 32¢ 25 3tt 25 31 
Hamburg, ditto .. 20 55 20 55 20 54 20 54 
Berlin, ditto 20 56 20 55 20 54 20 55 
Leipsic, ditto 20 56 20 55 20 54 20 55 
Frankfort-on-the- Main, “ditto | 20 56 20 55 54 20 55 
Petersburg, ditto 25355 al 258 a 
Copenhagen, ditto 18 30 18 30 18 28 18 29 
Stockholm, ditto 18 31 18 31 18 29 18 30 
Christiania, ditto 18 31 18 31 18 29 18 30 
Vienna, ditto a 12 23% 12 26} 12 25 12 26} 
Trieste, ditto 12 233 12 26¢ 12 25 12 26} 
Zurich and Basle, “ditto 25 40 25 40 25 38% .25 40 
Madrid, ditto é 41 40,'6 sof 40; 
Cadiz, ditto 41 40x75 40) 40% 
Seville, ditto 41 40y5 408 40Pa 
Barcelona, ditto . 41 40y'5 404 4073 
Malaga, ditto 41 40y5 40 407s 
Granada, ditto 41 4073 4 4075 
Santander, ditto .. 41 40y% 4 407s 
| Bilboa, Seay _ 41 “ors 4 on 
Zaragoza, ditto .. 41 407% 4 407s 
| Genoa, Milan, Leghorn ditto «. 26 60 26 53% 26 45 26 60 
| Venice,ditto .. 26 60 26 53 26 45 26 60 
| Naples, ditto . 26 60 26 53% 26 45 26 60 
| Palermo and Messina, ditto 26 60 26 53% 26 45 26 60 
| Lisbon, go days currency. currency. currency. currency. 
| Oporto, ditto : 40h} 408 41s 4th 
Calcutta, demd. sin = 112s 11} I Ths 1°15%5 
Calcutta & Bombay, 30 days .. _ - _— 
| New York (Gold) demd. ae 48% 483 4813 4843 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz. 
dar) 4s. a. 4s. 4. 4s. a. ee | 
Foreign Gold in a 317 9 317 9 317 9 317 
Silver in Bars (Standard) °o 2 a o 2 a o 2 68 o 2 6 
Mexican Dollars os o 2 6 °o 2 o 2 6% 
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Bank of England.—Analysis of 


Returns. 





Notes in 
Circulation. 


Coin 
and Bullion 
in Issue 


Department. 


Proportion 
of Coin and 
Bullion to 
Circulation 


Government 
Securities 
in Banking 
Department. 


Other 
Securities 
in Banking 
Department. 





I 
July 
August 


Sept. 


October 





| January 


February 


26,021,465 
25,813,690 
26,357,430 
26,239,695 
25,960,350 
253455,050 
25,380,045 
25,719,700 
25,530,210 
25,257,935 
25,509,470 
26, 363,260 
26,666,545 
25,779,975 
25,430, 180 
25,793,310 
25,508,595 
255443,915 
25,111,430 
25,015,810 
25,257,070 
25,176,705 
25,325,105 
25,676,480 


25,918,775 
25,519,480 
25,202,515 
25,015,550 
24,926,845 
25,119,885 
24,725,820 
24,629,095 
245794, 165 
25,071,110 
24,893,195 
24,679,400 
25,287,160 
26,123,765 
23,316,735 
26,018,345 
25,978,690 
26,238,675 
26,213,295 
25,796,580 
2555231450 
25,840,215 
26,085,835 
25,493,635 
25,384,490 
26,101,185 
26,309,820 
26,672,700 








£ 
36,164,765 
36,323,370 
351929,035 
36,057,030 
36,442,495 
37,178,150 
37,510,850 
371478,540 
37,462,460 
37,172,170 
36,354,305 
35:975,955 
3453459495 
34,095,295 
34, 152, 300 
3395525435 
32,567,535 
32,863,310 
32,363,305 
3253459425 


30,265,535 


30,849,895 
31,633,855 
32,260,605 
32,946,010 
33247 1,000 
34,193,700 
341479,315 
34,829,960 
34,391,700 
34,410,865 
34,245,675 
34,522,140 
34,923,185 
34,956,975 
33,887,215 
33,998,060 
34,780, 500 
34,400,460 
34,178,510 
34,208,775 
34,460,925 
34,745,755 
34340,585 
34,694,610 
359417,845 
35,284,675 
35,155,770 
34,805,160 








& 
12,770,088 
12,670,088 
12,670,088 
12,667,381 
12,467,381 
12,145,082 
11,845,082 
11,739,750 
11,539,427 
11,339,427 
11,239,427 
12,237,618 
15,936,964 
15,865,526 
15,341,589 
15,272,276 


12,789,181 


14,689,099 
16,677,309 
16,077,309 
14,477,309 
12,877,309 
12,478,488 
12,478,488 
12,478,488 
12,478,488 


13,921,202 
13,931,339 
13,931,339 
13,981,561 
14,481,477 
14,391,370 


& 
20,091,208 
19,996, 325 
19,895,217 
19,762, 356 
19,462,679 
19,612,847 
19,285,155 
19,491,796 
19,632,005 
19,743,669 
19,210,036 
19,012,210 
18,850,863 
18,942,025 
18,776,846 
18,646,214 
18,474,743 
18, 302,354 
18,590,396 
18,364,134 
18,278, 109 
18,438,181 
18,697,220 
18,483,395 


24,025,528 
21,305,245 
17,448,428 
17,636,010 
17,515,061 
17,660,953 
17,651,791 
17,836,649 
18,774,603 
19,539,336 
18,089,237 
18,480,432 
20,964,836 
20,426,749 
17,811,275 
17,979,035 
18,466, 562 
18,980,858 
18,865,044 
19,710,815 
19,952,352 
20,441,443 
20, 543,088 
20,633,786 
21,053,344 
21,481,427 
22,512,705 
22,530,496 





4 
6,517,039 
6,198,934 
5,959,728 
597545 
5,189,243 
5:940,724 
5,505,164 
4,438,472 
4,026,482 
4,423,875 
4,367,038 
4,344,135 
5,269 


4,267,250 


6,598,906 
6,213,105 
6,045,154 
653345255 
6,342,966 
6,659,007 
7:939,071 
9,387,262 
10,193,902 
10,391,280 
10,603,925 
12,155,153 
12,513,559 
10,955,122 
7,675,172 
7,909,841 
8,251,490 
7,658,812 
8,220,592 
8,442,118 
9,343,907 
9,235,124 
8,660,939 
8,036,201 
8,987,975 
9,084,880 
9,768,498 








529745419 
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Bank of England.—Analysis of Returns. 















Other 
Date. Deposits. 
1894. £ 
July 18) 37,637,195 
25| 38,126,597 
Aug. I| 37,328,242 
8| 37,591,120 
15| 38,285,320 
22| 38,649,918 
29| 38,916,836 
Sept. 5] 39,389,586 
12| 39,947,379 
19} 39,441,979 
26| 37,751,692 
Oct. 3] 36,443,376 
1O| 395337:437 
17| 39,478,286 
24] 39,059,672 
31| 37,789,151 
Nov. 7] 37,011, 
14 37,124,155 
21) 3737753917 
28 | 35,180,353 
Dec 5 | 35,125,181 
12| 34,932,951 
19 | 34,125,835 
26| 32,820,229 
1895. 
Jan. 2| 39,198,631 
9| 38,845,839 
15| 352532467 
22| 34,773,073 
29| 33,761,450 
Feb. 5 3398145772 
12| 33,167,524 
20| 325,449,237 
27| 32,057,530 
March 6| 32,167,701 
13| 30,512,254 
20} 29,939,098 
27| 31,825,648 
April 3] 31,995,544 
10| 31,924,832 
17 | 3234475505 
M 24 oe 
ay I 3039, 
8| 33,800,718 
15| 34,871,939 
22| 34,694,285 
29| 3525332149 
June 5] 35782,730 
12| 37,512,937 
19} 37,032,270 
26| 37,326,195 
July 3| 37,881,242 
IO} 40,573,575 








Bank 
Post Bills. 


4 
187,385 
173,508 
1733934 
185,264 
1575293 
160,500 
1253444 
144,395 
173,038 
164,136 
160,943 
184,743 
169,362 
127,198 
126,579 
135,787 
169,336 
128,073 
133,565 
147,401 
181,868 
148,468 
139,696 
1355478 


143,967 
147,618 
195,627 
186,368 
142,331 
152,698 
138,762 
140,780 
121,773 
_— 
112,188 
116,444 
108,456 
141,441 
151,291 
79,906 
103,601 
139,221 
142,851 
134,055 
123,482 
125,224 
158,327 ° 
120,488 
125,512 
1305353 
141,003 
156,997 


Proportion 








fa Rose ene, of Reserve a of 

Bills. —<_ 
4 4 % % 
44,341,619 | 29,293,133 66 2 
445499,039 | 29,650,365 66 - 
43:461,904 | 28,744,327 66 =< 
43,530,664 28,951,623 66 = 
43,631,856 | 29,643,977 68 _ 
44,751,142 30,942,362 69 mr 
445475444 31,306,054 70 — 
439725453 30,894,178 70 = 
44,146 31,130,311 70 — 
44,029,990 | 31,115,392 71 _ 
42,279,673 30,001,639 71 sed 
49,972,254 27,891,769 68 —— 
44,776,226 27,637,172 62 pee 
44,826,477 27,672,626 62 _ 
441585495 | 28,121,687 63 — 
43:474,020 | 27,194,168 63 - 
42,562,118 26,444,225 62 — 
42,721,543 26,914,108 63 - 
43,299,269 26,706,702 62 = 
40,929,680 26,740,070 66 — 
42,445,023 | 25,739,153 64 -~ 
40,084,914 | 25,366,741 63 — 
39,008,471 24,837,284 64 = 
37 222,957 23,670,998 63 = 
45,941,504 2359725304 52 —_ 
45,206,562 25,160,632 66 —_ 
41,773,248 26,202,450 62 = 
41,294,296 27,142,457 65 aad 
40,246,747 | 27,819,875 69 -_ 
40,626,477 | 28,481,915 70 — 
41,245,357 | 29,118,035 71 _ 
41,977;279 | 29,673,083 71 ~ 
42,373,205 29,090,438 69 = 
42,721,031 28,915,730 68 _ 
41,228,367 28,874,587 70 ad 
42,210,695 209,483,452 70 — 
44,447,663 29,242,790 66 = 
43:092,107 | 28,420,255 66 — 
3997515295 27,136,621 |, 68 — 
40,437,252 | 27,536,748 68 = 
41,914,026 28,313,592 68 _ 
41,837,939 27,597,596 66 = 
42,164,161 2755145755 65 = 
432448, 112 27,959,874 64 — 
44,161,674 28,430,112 64 _ 
44,893,497 | 28,460,161 63 _ 
44,601, 27,730,041 62 _ 
45,669,626 25,704,043 63 aia 
46,945, 757 29,562,341 63 i 
46,549,428 28,697,280 62 = 
47:790,743 | 28,424,018 59 _- 
27,597,506 59 a 


46,704,991 
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Bankers’ Weekly Circulation Returns, 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








AVERAGE AMOUNT. 








3 Banbury Bank . 
4 Banbury Old Bank . 
3 Bedford Bank . 


8 Buckingham Bank . 
9 Bury and Suffolk Bank 


11 Canterbury Bank 

12 City Bank, Exeter . 

13 Coichester Bank 

14 Darlington Bank 

15 Derby Bank—Smi th & Co. 
16 Dorchester Old Bank 

17 East Riding Bank 

18 Exeter Bank 

19 Faversham Bank 


21 Hertfordshire, Hitchin Bank 
24 Ipswich Bank . 


27 Leeds Old Bank 


& Co. . 
29 Lincoln Bank . 


Bank . 
31 Lymington Bank 


33 Naval Bank, Plymouth 
34 Newark Bank . 
35 Newark and Sleaford Bank 
36 Newmarket Bank . 
37 Norwich and Norfolk Bank 
38 Nottingham Bank 
39 Oxford Old Bank . 
40 Oxfordshire, Witney Bank 





NAME OF BANK. a 
June rs. | June 22. June 29. July 6 
£ & & & & 
t Ashford Bank . . ° 11,849 4,695 4,746 4,884 4,832 
2 Aylesbury Old Bank ° ° 48,461 75350 7,218 7>432 7,716 
+ + | 432457 59445 5,200 59333 5.418 
555153 6,106 5,883 5514 53247 
34,218 | 12,044 12,092 12,261 13,110 
—— Leighton Buzzard 
36,829 | 13,462 13,601 13,536 13,566 
| wae and Oxfordshire Bank . 27,090 8,513 8,526 8,552 8,913 
- | 29,657] 6,953 6,958 6,871 6,817 
° 82,362] 14,414] 145437] 14,484] 14,358 
10 Cambridge and Cambridgeshire 
Bank . a ° 49,916} 20,950] 21,098 21,181 20,191 
33,671 51965 5,600 5,607 51925 
21,527} 3,914 $710 31495 32558 
25,082 95335 995 9,251 9,567 
86,218} 40,199 | 39,285 | 38,726 | 40,313 
41,304 4:944 4;995 59503 5,667 
48,807 15,184 15,488 15,348 16,229 
532392 | 32,570 | 31,270/ 30,715 | 31,852 
37,894| 8,023 8,245 9,221 9,031 
. 6,681 2,184 2,150 2,030 2,469 
20 Grantham Bank—Hardy & Co. 30, 372 — —_ — a 
- | 38,764] 14,911 | 14,539 | 14,506] 14,835 
22 Hull & Kingston-upon-Hull Bk. 19,979 9,457 9,294 9,620 10,391 
23 Huntingdon Town & County Bk. 56,591 8,793 8,611 8,214 8,130 
27,089 10,951 11,053 11,004 11,721 
25 Ipswich & Needham Market Bk. 80,699 | 22,117 | 21,253 | 21,172 | 22,835 
26 Kington and Radnorshire Bank 26,050] 10,783 10,039 9,732 9,241 
: 130,757 | 47,642 46,830 46,452 49,387 
28 Leeds Union—W. W. Brown 
37:459| 20,160 | 19,632 | 21,141 | 22,452 
100,342] 56,196 | 56,084 | 56,230] 57,452 
30 Llandovery Bank & Llandilo 
32,945] 12,062 11,9¢9 11,489 10,601 
: 5,038 801 713 667 763 
32 Lynn Regis & Lincolnshire Bk. 42,817| 13,782 13,315 12,719 12,943 
. 27,321 55361 59206 59752 59317 
28,788} 5,980 5,781 5,673 5,828 
51,615] 10,509 10,230 | 10,002 10,208 | 
23,098 5,828 59757 55578 5,781 | 
108,720] 36,445 | 36,930} 38,666 39,935 
31,047 14,721 13,854 14,545 15,506 
34391 15,722 15,730 18,443 18,980 | 
: 11,852 31594 31479 32593 39774 
41 Reading Bank—Simonds & Co. 37519 9,536 9,160 9,382 













































WEEKLY RETURNS OF BANKS OF ISSUE. 






















































































: AVERAGE AMOUNT. 
NAME OF BANK. ge 
June 15. June 22. June 29. july 6. 
42 Reading Bank — cape, 4 4 4 
Blandy&Co. . 43,271 8,196 10,008 10,448 10,511 
43 Richmond Bank, Yorkshire 6,889 33836 3,685 39576 3,605 
44 Royston Bank 16,393 eo 3,071 31075 3,090 
45 SaffronWalden&North Essex Bk. 47,646 8,331 8,240 9219 8,380 
46 Salisbury Old Bank 15,659 1,436 1,379 1,450 1,443 
47 Scarborough Old Bank 24,813 8,621 8,582 8,634 9,226 
48 Tring Bank and Chesham Bank | 13,531 75557 7404 795 7:655 
49 Uxbridge Old Bank . : 25,136 1,122 1,059 1,080 1,191 
50 Wallingford Bank 17,064 1,245 1,315 1,206 1,186 
51 Wellington Somerset Bank 6,528 3,800 4,653 4,763 5,211 
52 West Riding Bank . 46,158| 23,270] 22,120] 21,903 22,597 
53 Weymouth Old Bank 16,461 39584 35309 3)370 3,841 
54 Wisbech and Lincolnshire Bank 59,713 10,611 10,424 9, 10,470 
55 Worcester Old Bank : “ 87,448 12,445 12,245 13,210 145375 
56 Yarmouth and Suffolk Bank . 53,060 15,955 155553 15,482 15,657 
57 Yarmouth,Norfolk & SuffolkBk.| 13,229 35384 39544 3,621 3498 
TOTALS - [2,250,420 | 673,976 | 665,485 | 672,102) 693,051 
BANK OF FRANCE.—[In £’s sterling—oo,o00’s omitted.] 
wee Cash. be , 
: Circula- | Publi P 
Date 1895. Gold. oo Total. Bills. | tion. Seeds. Pinon 
June 20 481,8 50,3 | £132,1 | £15,1 | £138,9 48,5 417;9 
” 27 81,9 593 132,2 18,2 138,5 8,6 21,3 
July 4 81,7 50,0 13,7 16,4 140,9 6,3 19,4 
” Ir 81,4 59,2 131,6 17,8 140,I 6,6 19,5 
pa 18 81,7 50,2 131,9 1957 | 139,8 6,7 22,3 
July 19, 1894 P 47395 450,8 4124,3 418,1 | 4138,1 4457 417,8 
” 20, 1893 , 68,7 529 T19,6 24,8 138,8 6,2 16,9 
a 21, 1892 ; 6457 5157 116,4 20,4 125,6 15,3 15,8 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omjtted.] 
Date 1895. Cash. | Discounts. Loans. Notes. = 
June 15 453,840 27,128 43,475 452,728 428,290 
” 22 53,650 27,570 3,518 531464 27,922 
» 29 50,540 331350 51900 61,385 25,137 
July 6 50,158 31,625 41985 591323 23,985 
” 15 5,739 29,445 3,96 56,334 24,358 
; July 14, 1894 £45,651 $29,199 44,032 450,834 £24,629 
” 15, 1893 40,426 32,774 4,614 50,629 23,150 
at 15, 1892 ° 491409 26,789 41935 491693 27,607 





























WEEKLY RETURNS OF BANKS OF ISSUE. 
JOINT STOCK BANKS. 





AVERAGE AMOUNT. 





Authorized 
NAME OF BANK. Ss 


June 15. June 22. | June 2g. July 6. 


& & & & 
Bank of Whitehaven, Limited . 32,681 11,800 11,876 12,034 
Barnsley Banking Co., Limited 9,563 4,072 3,897 33935 
Bradford Banking Co., Limited 49,292 14,750 14,135 14,367 15,084 
Bradford Commercial ” Banking 
Co., Limited 2 : 20,084 12,554 12,335 12,971 14,102 
Burton Union Bank, Limited . 60,701 18,106 18,478 20,045 19,480 
Carlisle & Cumberland Banking 
Company, Limited. 25,610| 22,411 20,976 20,880 21,560 
Carlisle City & District Bk., Ltd. 19,972 17,819 17,100 16,582 16,346 
County of Gloucester Banking 
Co., Limited : . -| 144,352 30,956 31,108 32,603 33,041 
Cumberland Union Banking 
Co., Limited 359395] 31,973] 32,468) 32,083] 33,371 
Derb & Derbyshire Bkg. Co. La. 20,093 6,096 6,585 5,938 5,506 
Halifax and Huddersfield Union 
Banking Co., Limited . 4 44,137 10,879 11,261 11,713 12,061 
Halifax Commercial Banking 
Co., Limited. 13,733 7,282 6,973 79355 7,561 
Halifax Joint Stock Banking 
Co., Limited : 18,534 13,714 14,394 14,440 15,275 
Huddersfield Banking Co., Ltd. 375354 23,856 22,927 235473 24,479 
Knaresborough & Claro Banking 
Company, Limited : 28,059 21,066 20,505 19,945 19,161 
Lancaster Banking Company . 64,311 52,284 495430 48,548 495737 
Leicestershire Banking Co., Lid 86,060 27,950 273457 28,665 29,160 
Lincoln & Lindsey Bkg. -Co., Ltd 51,620 432390 43,584 43,010 43,248 
Moore & Robinson’s Notts. 
Banking Company, Limited. 35,813 11,897 11,726 13,494 14,568 
North & South Wales Bank, Ltd. 63,951| 46,692) 45,490| 43,276] 41,182 
Nottingham and Notts. Banking 
Company, Limited . 29, 22, 21 22,126| 22,586 
Pares’s Leicestershire Banking seit sei - ¥ 
Co., Limited . 00] 21,6, 22 22,466| 22,722 
Sheffield and Hallamshire Bank- ~_ _ aon . sf 
ing Compan ‘ 23,52. 3092 6 6,706 

shetbeaa wb and Detsbee Joint _ ~~ we ’ — 
Stock Banking Co., Limited. 52,496 12,577 12,038 12,716 13,310 
Sheffield Banking Ce., Limited 35,843 13,790 13,455 14,572 14,521 
Stamford, Spalding and Boston 
. rs, * ae 4 : 55,721 32,032 31,433 31,402 31,187 

27 Stuckey’s Banking Co., Ltd. . 121,608 | 119,842] 122,46 12 
28 Swaledale and Wensleydale _— wie seid — 
Banking Company, Limited. 2 801 25440 1,020 176 
~ Wakefield and Settiey Ueien 54137 43» 42544 41, 39793 
Ban imited . 14,604 8,619 8,569 8,590 8,759 
| 30 WestRiding Union Bk .Co. Ld. 02 I 13,28 12,946 13,658 
| 31 Whitehaven Joint Stock Bank- — ~— ities on vis 

ing Company, Limited. ; 1,916| 23,06 22,442] 21,072] 20 
32 Wilts & Dorset Bkg. Co., Ltd. ges py pe ey pone 
33 York City&County Bkg.Co.,Ld. | 94,695 | 90,153] 90,395] 88,513] 88,773 
34 Yorkshire Banking Co., Ltd. .| 122,532] 101,309] 98,892] 98,110] 97,111 
35 York Union Banking Co., Ltd. 71,240] 67,895] 67,588] 68,437 








, 





Torats . oi 202 |1,062,064 |r, 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of ede and 1845 — 
England— Bank of England. ze 3 i ; 414,000,000 
rs 207 Private Banks ° ° - : . . . ° + 591539417 
72 Joint Stock - ‘ ‘ " ‘ ‘ ‘ ; - 3,478,230 
Scotland— 19 Joint Stock Banks . 5 2 ; “ 5 “ ° - 3,087,209 


Treland— 8 Joint Stock Banks . . : : . . . ° + 6,354,494 


432,073,350 
Add, Increase, since, in authorized amount of Bank of England :— 

1855—Dec. 7th. - ; . £475,000 

1861—July roth . ‘ : ‘ 175,000 

1866—Feb. 21st. : : ‘ ; 350,000 

1881—April Ist. - ; . . 750,000 

1887—Sept. 15th . ‘ ‘ ‘ s 450,000 

1889—Feb. 8th . ® ; : ; 250,000 

1894—Jan. 29th . < ‘ ‘ ‘ 350,000 

—_—. 2,800,000 


Deduct, Lapsed Issues— 434,873,350 
England—143 Private Banks . - £2,902,997 
me 37 Joint Stock Banks. . - . + 1,504,028 


r 445407 ,025 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . : 43371938 
City of Glasgow Bank ‘ ‘ . 72,921 
—— 410,859 
——_ 4,817,884 


430,055,466 
——__——_>——_- ee —_— 


Summary of Present Fired Fssues. 


England— Bank of England. : ° ‘ ‘ ; . ‘ 416,800,000 
a 37 Private Banks . - e “ . . . = . + 2,250,420 

35 Joint Stock Banks .. ‘ ° : ~ ° ‘i + 1,974,202 

Scotland— 10 Joint Stock Banks . ° ° ° ° . . . + 2,676,350 
Ireland— 6 Joint Stock Banks . . ° m - ; = . - 6,354,494 


430,055,466 


Nore.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ‘ ; ‘ r ‘ 207 

Diminished in number by a . : . ; s, ¥ 
Lapsed Issues. ° ° ° . . ‘ - 143 150 


‘ 57 


The number of Joint Stock Banks authorized to issue their own notes by the same 
Act, was at that date. . ° ° ° ° . ° : ° . 72 
Lapsed Issues . ° ° ° . ° . ° ° . . ° ; 37 


35 


The number of Banks authorized to issue their own notes in home by > Act 
of 1845, was . ° ° ° - 

Diminished in number ‘by amalgamation . 2 = ° 

Lapsed Issues, as stated above . ~ 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JULY 6TH, 1895. 





Fixed Issues.| June 15. June 22. June 29. July 6. 





L 4 4 4 L 
57 Private Banks ° -| 2,250,420| 673,976| 665,485 672,102| 693,051 
35 Joint-Stock Banks . -| 1,974,202 | 1,062,064 | 1,044,013 | 1,047,499 | 1,060,135 








92 Totals . «| 4,224,622 | 1,736,040 1,709,498 | 1,719,601 | 1,753,186 























Average Weekly Circulation oe these banks for the month aay as above :— 
Private Banks ° ‘ £676,153 
Joint-Stock Banks . ° ° ° : ‘ 2 = ; . - 1,053,428 


Together P - £1,729,581 
On comparing these cmeunts with the —— fos ee puesta month, they 
show :— 
Decrease in the notes of Private Banks . - . . : ° ; 434,182 
Decrease in the notes of Joint-Stock Banks . é 4 . ‘ 75,955 


Total Decrease on the month i ‘ . ‘ 4110,137 
And, as compared with the corresponding period of last year: -- 

Decrease i in the notes of Private Banks . ‘ a 449,073 

Decrease in the notes of Joint-Stock Banks . ; 3 ; . 15,518 


Total Decrease as compared with the corresponding period of last year. 464,591 
The following is the comparative state of the circulation as regards the Fixed 
Issues -— 
The Private Banks are de/ow their fixed issues . . : : ; - £1,574,267 
The Joint-Stock Banks are de/ow their fixed issues . ; ; ‘ 920,774 


Total de/ow their fixed issues . F ° . . P “ . - $2,495,041 





& 
- 


Summary of Frisb and Scotch Returns 
To JUNE I5TH, 1895. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 

Average Circulation of the Irish Banks . ; 4 ‘ ‘ ‘ - 46,248,260 
Average Circulation of the Scotch Banks ‘ ; ‘ ; ° +  75440,039 


Together ; : : - 413,688,299 
On comparing these ements with the —_— fee the gondens month, they 
ow— 
Decrease in the Circulation of Irish Banks. ; , _ 4 - £420,849 
Increase in the Circulation of Scotch Banks . p : : . ‘ 304,487 


Total Decrease on the month. : ‘ ‘ ‘ - £116,362 
And as compared with the corresponding month ‘of last - 

Jncrease in the Circulation of Irish Banks. . . 4241,544 

Jncrease in the Circulation of Scotch Banks . ; ‘. ‘ ; 346,068 


_ 


Total /ncrease as compared with the corresponding period of last year . £587,612 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 
Ireland, 6 Joint-Stock Banks . x 5 3 ; z ; . £695354,494 
Scotland, 10 Joint-Stock Banks . ° ; . - ‘ . . 2,676,350 


Together 16 . “ - ‘ " ‘ 4 i ‘ ‘ : 49,030,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are de/ow their fixed issues . ‘ ; é ; £106,234 
Scotch Banks are adove their fixed issues . i = . ° . 4,763,689 


Total adove fixed issues - : - . " i ‘ . 44,657,455 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. ‘ 4 3 “ ; 439338, 328 
Gold and Silver held by the Scotch Banks . . ° ; ° ° 59739,240 


Together . 3 . ‘ = . ; ‘ : = ; : 49,077,568 


Being an zncrease of £37,477 on the part of the Irish Banks, and an zucrease of £291,559 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 
To JULY 6TH, 1895. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month :— 





Decrease. 


Bank of England (month ending | 4 | 4 4 4 
| 
| 


June. July. Increase. 





| 
| 
Julyroth) . . | 25,811,520 | 26,117,049 | 305,529 
Private Banks . 3 ; % 710,335 676,153 ie 
| 


: 34,182 
Joint-Stock Banks . . . 1,129,383 | 1,053,428 


752955 

110,137 
420,849 

United Kingdom . =. 41,455,899 41,534,929 79,030 | Net increase. 





27,651,238 | 27,846,630 305,529 
73135552 | 71440,039 | 304,487 
6,248,260 aed 


Total in England 
Scotland ; 
Ireland . 


6,669,109 

















As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £437,063, a decrease in Private Banks of £49,073, 
and a decrease in Joint-Stock Banks of £15,518; in Scotland an increase of £346,068, 
and in Ireland an increase of £241,544, thus showing that the month age July 6th, 
as compared with the corresponding period last year, presents an increase of £372,472 
in England, and an increase of £960,084 in the Unzted Kingdom. 


The Returns of the Bank of England for the month ending July roth give an 
average amount of Bullion, in both departments, of 437,887,585. On a comparison of 
this with the Return for the previous month, there appears to be an zucrease of £729,518, 
and as compared with the corresponding period of last year, a decrease of £1,012,429. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending June 15th was £9,077,568, being an increase of £329,036 as com- 
pared with the Return of the previous month, and an increase of £746,332 as compared 
with the corresponding period of last year. 





286 $risb and Scotch Circulation Returns. 
AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, THE I5TH JUNE, 1895. 


IRISH BANKS. 


Average Circulation during Four Weeks 
ending as above. 





Average 
Amount Gold 


NAME OF BANK. - — 
aan 


up 





Under £5. Totals, 





& & & & 
1 Bank ofIreland . 39738,428 || 1,570,450 842,550 | 2,413,000 613,395 
2 Provincial Bank of Ireland 927,667 322,585 384,370 | 706,955 | 371,646 
3 Belfast Bank . - 281,611 301,250 | 255,540 | 556,790 | 407,023 
4 Northern Bank . «|| 243,440 || 279,140 | 278,134 | 557,274 | 440,363 
5 Ulster Bank . ‘ 311,079 438,109 | 332,696 770,805 | 629,808 
6 The National Bank 2 852,269 789,051 4545385 | 1,243,436 | 876,093 


Torats (Irish Banks) . || 6,354,494 || 3,700,585 | 2,547,675 | 6,248,260 | 3,338,328 

















SCOTCH BANKS. 





1 Bank of Scotland . 343,418 359,219 741,074 | 1,100,293 922,216 
2 Royal Bank of Scotland . 216,451 325,690 | 640,249 965,939 | 865,328 
3 British Linen Company . 438,024 271,678 889,096 565,109 
4 Comcl. Bank of Scotland 374,880 286,729 956,563 | 705,541 
5 National Bk. of Scotland || 297,024 266,229 850,947 | 677,677 
6 Union Bank of Scotland . || 454,346 320,936 986,304 | 681,689 
7 Aberdeen Town&Cy. Bk. 70,133 156,981 325,346 | 286,921 
8 N.ofScotland BankingCo. 154,319 237,549 484,475 364,653 
9 Clydesdale Banking Co. . 274,321 247,262 7375778 567,511 
10 Caledonian Banking Co. 539434 48,186 143,298 102,595 





























Torats (Scotch Banks) . || 2,676,350 || 2,520,459 71440,039 | 5,739,240 | 





Bills on Fndia. 





Councit Bits. TELEGRAPHIC TRANSFERS. 





Average. Minimum. Average. Minimum. 





d. K «& rx d. s. @. 


June 26th. : : . 1°09375 I Igy _ 





July 3rd . ‘ . ; 1°21875 





1°1875 
July roth ° = to 
1°2016 





1°162 
to 
ijl 





























Bankers’ Magazine Sbare ist. 


BANKS. 





No. of Shares 
Issued. 








Agra, Limited a 
Anglo-Argentine Ld., Nos. 1 to 0,000 a 
Anglo-Austrian ( y bey ee: 
a i 
Anglo-Egyp na ici oe 
Anglo Feslgn a Banking, Limited. 
Anglo-Italian, Limited . 
Bank of Africa, Limited 
Bank of Australasia . 
Bank of British Columbia, Nos. 1 to 30, 000 
Bank of British North America .. oe 
Bank of aman pm pee = se 
Bank of Egypt, ge 
Bank of Live: 1, Limi 
Bank of New South Wales (on London Reg. 9 22, gs ‘Shares) 
Bank of New Zealand (on London Reg., 27,601 Shares) 
50,000 Do. New Shares (LZ. Reg.), - Os. 100,001 tO 125,000 
2,000,000 Do. 4% Guar. Stk. (prin. & in. ue. by a3 Z. cece ) 
50,000 Bank of Roumania .. 
100,000 Bank of Tarapaca and London, Limited 
77,052 . | Bankof basa Limited, Ord. (on London Reg., ‘Shares 
I to 77,052 
3,652 Bank of Victoria, Limited, Breference, (on ‘London Reg. 
#8 52, Nos. 1 to 3,147, 3,236 to 3,740) 
122,500 The Birmingham District and Cogstior Banking Co., Limited 
50,000 British Bank of South America, Limited 
93,250 Capital and Counties Bank, Limited, Nos. 1 to > 93,250 
40,000 Chartered of _— Australia and China 
100,000 / City, Limited . P =) 
20,000 Colonial “ 
200,000 Consolidated, Limited é ‘ aes - as - 
7 Delhi and London, Limited oa an aa es 
Bank of London, Limited = 
Sane & Shanghai Bk. Corp. (Lon. Regs 44,000 Shs, y 
Imperial Bank of Persia, Nos. aetna ped oe 
Imperial Ottoman .. ae we 
se aaa Bank of London, Limited. 
12, 62045, Ionian .. 
30,000 Liv i Union Bank, Limited : 
222,500 Lloyds, Limited ee ee wi 
75,000 London and Brazilian, Limited |. <e me 
100,000 London and County, Limited 
78,656 London and Midland, Limited, Nos. x to 78,656 
100,000 London and Provincial, Limited, Nos. 1 to 100,000 .. 
60,000 London and River Plate, Limited, Nos. 1 to 60,000 .. 
70,000 3/\ London and San Francisco, Limited 
30,000 London and South Western, Limited, Nos. 1 to 30,000 
140,000 London and Westminster, Limited 
80,000 / London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 
120,000 London Joint Stock, Limited os - 
25,000 12/10 London, Paris and American Bank, Limited .. es 
50,000 | 15% per an.| Manchester and County Bank, Limited.. a - 
100,000 20/ Manchester and Liverpool District Banking Co., Limited . 
75,000 $ Merchant, Limited 
94,000 Metropolitan Bank of England & Wales, Ld-, Nos. I to > 90,09 
150,000 / National, Limited . ae 
200,000 National Bank of Mexico .. 
100,000 National Bank of New Zealand, Limited, Nos. 1 to x 
50,000 “— Bank ene the South African Republic Bearer seam 
os 
49,000 a Se of England, Limited 
215,000 do. do. do. “6 
60,000 North ‘and South Wales Bank, Limited . ee 
40,000 North Eastern, Limited 
50,000 Parr’s Banking Co. and the Alliance Bk., “Ld., Nos. I to > 5% 000 
40,000 Provincial of Ireland, Limited, old Shares .. 
40,000 Standard of South Africa, Limited, Nos, 1 to 40, 000 | 
60,000 5/ Union of Australia, Limited (o” Lon. Reg., 47,711 Shares). 
4750,000 Do. 4%, Inscribed Stock eposits, 1905. 
110,000 Union of London, Limited. . wa os 
24,975 Union Bank of Spain and England, Limited :. 























* Including bonus, 





Bankers’ M@aga3ine Sbare List. 


INSURANCE. 














Alliance Assurance 
Alliance Marine and General “Assurance, Limited 
Atlas, Nos. 1 to 24,000 . 


British and Foreign Marine, Lim., Nos. 1 to yen 
British Law Fire, Limited, Nos. 1 "to 100,000 


Soin, Medical and General Life, Nos. 1 to 20,000 
ercial Union, Limited, Nos. 1 to 50,000 

“ay 4% “ Westof England ” Term. _ Stk. 

County Fire, Nos. 1 to 4,000 


Eagle 
Employers’ ‘Liability Assurance Corpor ation, Lim. * 
OS, I tO 75,000 oe 


Equity and Law Life 


General Life, Nos. 1 to 10,000 
Guardian Fire and Life, Limited, Nos. 1 to 200, 000 


Suporte, Limited, Nos. 1 to 60,000 .. 
ja see Life, Nos. 1 to 37,500 
mnity Mutual Marine, Lim., Nos. 1 to 67,000 


Lancashire, Nos. 1 to 136,493 - 

Law Fire, Nos. 1 to 50,000 

Law Guarantee & Trust Soc., Ld. . Nos. 1 to 00,000 

Law Life, Nos. 1 to 50,000 

Law Union & ~—— Fire and Lie, Nos. 1to1 Bock 
Do. % Debenture Stoc! 

Legal and Genel ‘Life, Nos. 1 I z 20,000 .. 

Lion Fire, Limited 

ee canton and Crake Fire and Life 


Globe & sasiaadin 
London, Nos. 1 to +5 862 . 
London and Lan ire Fire, Nos. 1 “to 77,363 
London and Lancashire Life, Nos. 1 to 10,00c 
~~ and Provincial Marine, Limited, Nos. 1 to 


heuent Guarantee and Accident, Limited, Ordny. 


Marine, Limited . - “ 
Maritime, Limited, Nos. x to FS 000 .. = 
erchants’ Marine, Limited, Nos. 1 to 50,000 


National Marine, Limited, Nos. 1 to 50,000 

North British and Mercantile, Nos. 1 to 110,000 
Northern, Nos. 1 to 

Norwich Union Fire a Soc., Nos.x to 11,000 


Ocean Acdt.& Guar. > Ld., Nos.60,001 to 71,814 13 
Do. Nos. jor to 41, 630 
Ocean Marine, Limited, Nos. 1 to 40,000 .. 8} 





Palatine Insurance, Limited, wie 1 to 136,01 o00 3 
P a Soe Sr aeeane ‘ ee ‘“ 

Phenix .. J ie me an 
Provident Life, Nos. to 2,500. we eS i | 33 





wera A puenge, Nos. 1 to meee ms oe | 7t 
Rock Li ae an es | 2 64 
Royal Tachang e. «| 100 340 
Royal Seem, Nos. 1-99,515 & 100,001-125,719 | 3 51 


9? 
7% 134 


| 
Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 12 
Union Assurance, Nos. 1 to 45/000 | 224 


oa as ‘ 
Union Marine, Limited . oe a ait 2k ot 
Universal Life .. oe a o a al WS 


Sun, Nos. 1 to 240,000 .. 
Sun Life, Nos. 1 to 48,000 























* Law Life.—To which has been added £18 out of profits, but the liability still remains, 





THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE, 





Equitable -==- 


Life Assurance 


OFFICES: 


® 
OPPOSITE THE MANSION HOUSE. “0 O Cl et 
Care e 
This Society, familiarly known as ‘‘ The Old Equitable,” has for more than 130 years conducted 
Business on purely Mutual Principles without employing Agents or paying Commission, and _ its 


Members have consequently received 


EXCEPTIONALLY LARGE BONUSES. 


many of the Policies having been more than trebled in amount. 











PARTICULARS OF A RECENT CLAIM. 





Policy No. ' | Sem Acvered, | Amopet Dall by | Promioms Bald hy 





6,880 | 8th Sept., 1841 | £5,000 £15,125 £6,237 
H. W ‘MANLY, Actuary. 


THE LANCASHIRE INSURANCE 69. 


CAPITAL THREE MILLIONS. PAID-UP CAPITAL AND FUNDS, £1,454,358. 
LIFE DEPARTMENT. 


Moderate Rates with Liberal Conditions as to Foreign Travel and Residence 
and Interim Bonuses. Payment of Claims Immediately on Proof of Death and Title. 


Two Independent Valuations of Life Liabilities. 
FIRE DEPARTMENT. 
Insurances granted at Home and Abroad at Equitable Rates. 


head Office: 
The LANCASHIRE INSURANCE BUILDINGS, EXCHANGE STREET, MANCHESTER. 


Directors. 
EDWARD CowarD, Esq., Chairman. 
JoHN ALEX. BEITH, Esq. Sir Jas. Kine, Bt., Glasgow. ADAM Murray, Esq. 
Tos, Hornsy BIRLEY, Esq. | Sir Bospin T. LEECH. JAMES PARLANE, Esq. 
G. BEATSON BLAIR, Esq. SirDONALD MATHESON,K.C.B. | F. W. REYNOLDs, Esq., Liverpool. 


Hucu Brown, Esq., Glasgow. Glasgow. H. L. WRIGHT, Esq. 
Auditors. 
JouHN E. Hatuipay, Esq., and RICHARD BRUTON, Esq. 
Solicitors. Medical Adviser. 
Messrs. JANION & HALL. Wm. THORBURN, M.D., F.R.C.S. 
DIGBY JOHNSON, General Manager. 
CHARLES POVAH, Sub-Manager. 























May, 1895. 





‘Railway Passengers 








Elssurance Company. 


Directors 
yet = a Right Hon. EVELYN ASHLEY. Lieut .Genl. EDWARD CLIVE. 
he Hon. Sir S, PONSONBY- FANE, K.C.B. 


ROAR i rs — Ba MEREDITH MEREDITH-BROWN, 
ir EDWARD BIRKBECK, Bart. 
Lord GEORGE G. CAMPBELL. The Hon. CHAS. W. MILLS (Messrs. -_ Mills, Currle & Co.) 


This Company was Established in 1849, and is 
THE OLDEST AND LARGEST COMPANY 


INSURING AGAINST 


Railway Accidents, Employers’ Liability, 


AND 


ACCIDENTS OF ALL KINDS. 


Funds in Hand = Cd - “ “ £315,000 
Capital, Fully Subscribed - =- £1,000,000 
Compensation Paid, over = = £3,480,000 

An annual premium of £4 a year will insure, under ordinary risks, £1,000 in the 














e 
event of fatal accidents or loss of sight or of two limbs, and compensation for total 
disablement at the rate of £6 a week, and for partial disablement proportionate allowances. 
Smaller amounts insured. 

For full particulars and for Form of Proposal apply to—A. VIAN, Secretary. 
West End Office—S GRAND HOTEL BUILDINGS. 


thead Office-64 CORNHILL, LONDON. 





ESTABLISHED 1836. 


LI VER POOL un chica ume 


EXPENSES MODERATE. 


no LONDON ™“ 
“Sane” =—Cl(é‘ a LOE. 
“INSURANCE COMPANY. 
FIRE. * LIFE. * ENDOWMENTS. * ANNUITIES. 


LIFE DEPARTMENT. 
The very LARGE Reversionary BONUS of £1 15s. per cent. per annum, on sums assured 
under Participating Policies, has been continuously declared for the four Quinquennial Divisions 
since the commencement of that class. 


POLICY-HOLDERS INCUR NO LIABILITY OF PARTNERSHIP. 























APPLICATIONS FOR AGENCIES INVITED. APPLY FOR PROSPECTUS. 
bead Offices: 
LIVERPOOL ; | Dale Street. LONDON ; Cornhill & Charing Cross. 





$nsurance and Actuarial Record. 


SURRENDER VALUES. 


“FY50R THE solid scientific basis on which the whole 
® structure of life assurance stands, we are in- 
debted in the main to the labours of British 
actuaries. The mother country is the source from 
which the Colonies, the Continent and the States, 
have learnt the principles upon which life assurance must be 
conducted ; but in various details of practice we have learnt 
much, and we have more to learn, from the customs of our 
American cousins and the practices of our colonial children. 
In regard to the surrender value of policies and the closely 
allied question of their non-forfeiture, the American insur- 
ance companies have set a beneficial example that British 
companies have only within recent years learnt to imitate. 
Thirty-four years ago the legislature of Massachusetts pro- 
vided that policies should not be forfeited for non-payment of 
premiums, but that 80 per cent. of the reserve on the policies 
at the time of the failure to pay any premium should be used 
as a single net premium for the purchase of term insurance ; 
and in 1880 this law was changed so as to compel surrender 
values to be paid in cash where insurable interest had ceased, 
and in other cases used to purchase paid-up insurance to be 
paid at the same time as was provided for in the original 
policies. The law only applied after two full annual premiums 
had been paid. Many of the States have non-forfeiture laws 
more or less similar to those existing in the State of Massa- 
chusetts, but the practice of the companies has now practically 
rendered their enactment unnecessary in the future, and tables 
of surrender values for all classes of policies can now be 
obtained from the great majority of the American insurance 
companies. They are commonly based upon the reserve 
values of the policies, according to the Actuaries’ Combined 
Experience Table of Mortality, with interest at the rate of 4 
per cent., the full amount of the reserve upon this basis being 
frequently given as the surrender value of the policy. The 
time has long gone by, either here or in the States, for policy- 
holders to surrender policies which have been in force for a 
considerable length of time without obtaining substantial 
VOL. LX. . 21 
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consideration for so doing. There are, however, great differ- 
ences between the surrender values allowed by different offices, 
and only excessively vague information is available in most 
cases as to the amount that a policyholder may expect to 
obtain. 

It is instructive to notice the prices at which policies 
have recently been selling, and compare them with the sur- 
render values quoted by the offices for the policies that were 
sold. Taking all the instances that are conveniently accessible 
for the last fifteen months, in which both the surrender value 
offered by the company and the price realized at auction are 
quoted, we have the following results :— 





Per Cent. of 
Surrender Selling Price to 
Value. Surrender 
Value. 


Total 


Premiums Paid. Selling Price. 





45,186 £4720 £3724 | 127 
13,650 4,700, | 4,120 114 
1,796 1,880 | 1,436 131 
889 950° 761 125 
1,242 740 398 186 
802 720 531 136 
1,005 700 611 115 
1,120 700 544 129 
573 410 380 108 
339 235 222 105 


| 
| 
| 
| 














In the case of No. ro it will be seen that the selling price 
only amounted to £105 for every £100 offered in surrender 
value, and that, therefore, after paying the expenses of the 
sale, the results would probably come out approximately 
equal; but it will be seen that, in the case of No. 5, £186 
was obtained by auction for every:£100 offered by the com- 
pany ; and a profit of from 25 per cent. to 30 per cent. seems 
not infrequently obtained by selling in the open market rather 
than by accepting the office surrender value. | 

It is thus apparent that policies may frequently be sold by 
auction to much greater advantage than they may be sold to 
the insurance company for the surrender value, and it thus 
becomes a question for the policyholder whether it is better 
for him to take the surrender value from the office or to try his 
chance at a sale; while it is no less a question for the office to 
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consider whether it is on the whole advantageous to either 
policyholders or shareholders to grant such liberal surrender 
values as shall enable them in competition with the market to 
buy their own policies, or to quote such smaller surrender 
values as shall practically lead to the sale of the policy, thereby 
possibly continuing a larger amount of business on the books 
of the company, and proving of greater advantage to the office 
than the profit derived from paying a surrender value that 
should be approximately as much as the price the policy would 
fetch if sold in the open market. The readiness with which 
policies can be sold, to some extent demolishes the argument 
that it is essential in the interests of honesty that offices should 
grant fair surrender values upon their policies. If aman buys 
stocks or property which he subsequently finds he does not 
want, he has to take the consequences of his bargain, and 
competition between offices has perhaps been making the 
insurance public think that the same reasoning does not apply 
to policies of life assurance ; but while perfectly prepared to 
admit the force of the contention that an office charging 
uniform premiums for whole life or endowment assurance is 
charging during the early years more than is actually required, 
and so accumulates a reserve in order to meet the greater cost 
of assurance during the later years of the policy’s existence, 
and that upon this reserve the policyholder has some sort of 
claim, yet we cannot but feel that, inasmuch as the rights thus 
obtained under the policy are a marketable commodity, the 
insurance company is doing the policyholder little good, and 
possibly doing itself harm, by undertaking to buy the policy 
at any time according to some fixed scale of prices. It is 
obvious that, if an office did not give surrender values, its 
policies would be sold in the open market, and would be kept 
in force. This was clearly proved in the case of the American 
companies when they first introduced their tontine policies. 
These policies carried no surrender value, and if they were 
not continued until death, or to the end of the tontine period, 
whichever occurred first, the company, or rather, the tontine 
class to which the policy belonged, got the benefit of all the 
premiums that had been paid. The result was that the 
policies were sold and not dropped, and an examination of the 
books of the companies reveals that an enormous number of 
these forfeitable tontine policies had been transferred into 
other names, indicating that they had been sold.to outsiders, 
by whom the policies had been maintained. When the 
: 21* 
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American companies adopted the non-forfeiture principle, and 
were prepared to give surrender values, the policies were 
surrendered in vastly greater numbers than before. These 
considerations tend towards the conclusion that it is unadvis- 
able, either in the interests of the policyholders who surrender 
or of the policyholders who continue, for an office to give 
very liberal surrender values. It tends on the one hand to 
make the policyholder accept from the office a price possibly 
less than he could obtain by selling his policy elsewhere ; while, 
on the other hand, it diminishes the amount of business that 
a company retains upon its books, which business it is 
necessary for the company to replace by new business at a 
considerable expense, and, by diminishing the permanence of 
the life assurance contract, tends to do away with one of the 
most beneficial aspects of life assurance. We are quite aware 
that these ideas are to some extent retrograde and old- 
fashioned, that high surrender values have been greeted as 
part of the liberal conditions that offices nowadays are 
granting to their policyholders, but we believe that, especially 
in the matter of surrender values, the liberal conditions have 
only been brought about by competition, and not by any real 
sense either of fairness or of benefit to the assured. This 
aspect of the case is concerned for the most part with cash 
surrender values. The granting of paid-up policies for a 
smaller amount than the sum originally assured, or the con- 
tinuance of the policy for as long a term as the reserve 
accumulated under the policy will pay for, stands on quite 
another footing, and non-torfeiture regulations of this kind may 
well be liberal in the extreme in the interests of all the policy- 
holders. Ifa man has taken a policy, the premiums on which 
are limited in number, he should not merely be entitled to 
such proportion of the sum assured as the number of premiums 
paid bears to the total number payable, but under all policies, 
whether the number of premiums payable is limited or not, 
the policyholder should be assured that the money which he 
has devoted to the purchase of life assurance should, so long 
as it is applied to that purpose, yield to him its full return ; and 
although he may have contracted to pay a certain premium for 
the whole term of life, or for a long term of years, yet, if 
circumstances make it no longer desirable or possible to 
continue the premiums, it would seem in accordance with 
fairness and good sense that he should not suffer for his 
inability to pay. This sense of security against loss is 
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undoubtedly a feeling that should be encouraged in people 
who are required, as they are in life assurance, to enter into a 
contract running far into the future, and inevitably in many 
cases meeting with circumstances of which when he com- 
menced the assurance the policyholder had no knowledge, 
and over which possibly he had nocontrol. There is the more 
reason for urging the point of extreme liberality in regard to 
non-forfeiture conditions owing to the inability of a policy- 
holder to make this provision for himself through sales in the 
open market, such as can be effected in the case of a sale of a 
policy for cash—except by the disadvantageous method of 
selling the policy and using the proceeds asa single premium 
to buy paid-up insurance, which, possibly, the state of his health 
may prevent his obtaining, and he may thus be unable to 
provide any assurance. This points clearly in the direction of 
increased liberality in regard to non-forfeiture conditions, and 
at the same time suggests adequate reasons for not at any 
rate increasing the surrender values that are at present being 
offered. Non-forfeiture of a policy tends directly to the 
maintenance of the best interests of life assurance, while the 
offering of large surrender values tends rather in the opposite 
direction. Moreover, in cases where it is necessary to realize 
the value of the policy in cash it may be done in the open 
market without any considerable difficulty or delay, and in 
many cases on considerably better terms than an office would 
think it advisable to pay. 





> 
> 


ABANDONMENT OF PROPOSED AMALGAMATION.—The proposed fusion of 
the Scottish Life Assurance Company, Limited, with the Pelican Life Office 
has been abandoned in consequence of difficulties in the settlement of details 
of secondary importance. Mr. Robert C. Tucker has retired, after upwards 
of thirty years’ service, and Mr. James Sorley, of the Scottish Life Office, as 
stated elsewhere, has been appointed actuary and general manager of the 
Pelican. 


YANKEE INSURANCE ConsPiRACy.—According to the newspapers of 
Philadelphia and Pittsburg a novel plot to defraud accident insurance com- 
panies has its headquarters in Philadelphia. The scheme involves young 
doctors who are insured in many companies. They arrange so that weekly 
benefits of about $125 will come in, and then they pretend to be suffering 
from some disability. Certificates from their confederate doctors or others 
are obtained. The insurance companies are bled, while the beneficiaries 
quietly reap a snug harvest. The doctors create artificial swellings on their 
knees, elbows or ankles by the use of acids. These swellings are passed off 
as “sprains,” and are not reduced by the usual treatment. 
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THE SCOTTISH WIDOWS’ FUND. 


HE Scottish Widows’ Fund is an institution of which 
Scotland is justly proud. The company has recently 
held its eighty-first annual meeting, and the results of 
the Society’s operations abundantly establish the 
excellence of its administration. While trade has been 
languishing and commerce has been depressed, it is pleasant to read 
in this report that in no previous year has so great a number of 
policies been issued by the Society, nor has so large an addition been 
made to the sums assured and to the premium revenue. The old must 
in time give place to the new, for deaths remove policyholders from 
the ranks of the Society, and this inevitable tear and wear must be 
repaired or the company would come to a standstill. It is thus a 
hopeful sign for the future when new subscribers appear on the 
scene and more than fill the void. The Scottish Widows’ Fund is 
known as a high-classed office, that is to say its policies are for 
large amounts, thus bespeaking a wealthy clientage as well as a 
numerous one. Of course, reassurance is practised with other offices 
where the risks seem too great to be undertaken by one office. The 
new proposals numbered no less than 2,850, and were, less reassurances, 
of the value of 41,730,842, while the annual premiums on this 
amounted to £74,928. 

It is good for an office when the rate of mortality is not so great 
as was anticipated. The number of deaths provided for by the cal- 
culations was 799, while the actual number was only 565, or 29 per 
cent. less. Some long-lived persons appear to have been of the 
number ; for of those mentioned, 136 had attained 70 years of age and 
upwards, 36 of them dying between 80 and 90 years of age, and two 
of these in their ninetieth year. The bonuses paid on these policies 
appear to be very large; the company has a distinct speciality in 
bonuses, a tribute to the splendid employment of its funds. Claims 
in consequence of the deaths of 565 persons for £473,293 were inflated 
by bonus additions thereon to the extent of £220,122, or not far 
from 50 percent. Then under 44 endowment assurance policies, 
which were due for £17,450, the bonus additions amounted to 
£6,194, or about one-third of the total assured. This endowment 
assurance promises to become a wide field for insurance operations, it 
being a form of investment on the part of policyholders. It would 
be well if in future the Society were to state how many and of what 
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total value the new policies issued each year were, distinguishing 
ordinary ones from those taken out on the endowment assurance 
principle. It would enable one to see at a glance the growth of the 
latter policy. 

The funds and investments of the Society appear to have been 
increased in the course of the year by 4£496,201—or nearly half-a- 
million—which is much the largest addition hitherto made to them 
in one year. As a consequence a sum of 1} millions had to be 
invested. The company has been hampered in the past by restricted 
powers, as at one time it could only lend on heritable property, but 
it received, two years ago, extended powers, and thus the directors 
were able to invest out three-quarters of a million in carefully selected 
gold bonds of American railroads. In connection with its invest- 
ments the Society wisely wrote off £45,000, the estimated deprecia- 
tion of advances on lands in Ireland—that country where “ prairie 
value” is so often mouthed by the land agitator ! 

The company has just passed through the throes of a septennial 
investigation with the most satisfactory results. At such a time 
everything is thoroughly sifted and the work of the whole seven years 
passed under review. The obligations of the Society are weighed in 
the balance and analysed in different ways so that the tests may be 
complete, and the investments are also carefully entered into and 
appraised by experts. After such an investigation the question 
naturally arises—What of the surplus and what of the dependent 
bonus? As to these, the manager reports that the surplus will be 
found sufficient to admit of a declaration of retrospective bonus 
additions at the same rate as that given in 1880 and 1887, and also 
to provide for a reduction of the rate of interest at which the 
liabilities of the Society are calculated, a step which the recent 
fall in the amount of interest obtainable on capital invested in 
approved home securities has rendered most desirable. This is a 
most satisfactory statement, for money is universally falling in value, 
and if the yield is less, the fund to be loaned must be increased if the 
rate of return would be maintained. All this is a case of inverse 
ratio, the company in the past has been working its valuations at 
3% per cent.; it is now putting aside such a sum out of its 
surplus as will allow of a reduction of valuation rate to 3 per cent. 

With reference to this rate of valuation, it seems that the 
Institution of Actuaries’ Tables, with interest not exceeding 3% per 
cent., were adopted as the fundamental tables of the Society at a 
time when there was reason to believe that the mortality was being 
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favourably influenced by the new business of some years back. It 
was anticipated, however, that an increase of mortality would ulti- 
mately ensue, and that the claims would consequently be greater than 
the use of the H™) table provided for, and a special reserve was 
made then, and again in the valuations of 1887, to meet any 
such contingency. The sum set apart to strengthen the reserves 
in this way is £445,850. The special reserves of 1880 and 1887, 
and the sum carried from the surplus accumulations of the “ Invest- 
ment and Exchange Reserve Fund,” together with the exceptional 
gain shown under different headings in the report, especially that 
consequent on the low rate of mortality experienced during the last 
seven years, so increase the surplus shown by a valuation at 3% per 
cent., that a sum has been set aside to make the reserves equal to the 
product of a valuation at 3 per cent. and to maintain the same bonus 
as on the two last occasions. 

The rate of interest earned during the septennium exceeds the 
previous one by more than 2s. 3d. per cent., making a gain of £87,738. 
The rate for 1894 was £44. 3s. 1d., or Id. less than in 1888. The 
maintenance of so good a rate speaks to good lending abroad and to 
the absence of losses. In the Australian field, especially, much better 
rates are obtained than at home. During the septennium several 
alterations in practice were effected. Claims are now made payable 
on production of proof of death ; power has been taken to surrender 
intermediate bonuses; and payment is made of estate duty before 
issue of a grant of representation, when applied for. All these changes 
are emphatically of a desirable and progressive character. 

An important point isthe expenses of management. These, in- 
cluding commissions, have, during the seven years under review, 
averaged £6. 10s. 1d. upon the total revenue, and £10. 3s. 8d. per cent. 
upon the net premium revenue alone, against £6. 18s. 9d. per cent. 
and £10. 10s. per cent. respectively in the former seven years. This 
shows a reduction in the present septennium of 8s. 8d. per cent. and 
6s. 4a. respectively. The rates last year were even lower, being 
£6. 7s. 5d. per cent. and £10. 1s. 5d. per cent. What can this reduction 
be due to? We hazard the suggestion that it is due to so large a 
clientage influencing business in the Society’s favour without the 
intervention of the ordinary agents, and thus commission is saved to 
the company. A diminishing ratio of expense is, we fear, the excep- 
tion rather than the rule with most companies. 

Such is the strong financial position which the Scottish Widows’ 
Fund occupies, that the free surplus will admit of a reversionary 
bonus at the rate of £1. 14s. per cent. per annum on all policies in 
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existence at 31st December, 1894; and an intermediate bonus at the 
rate of £1. 12s. per cent. per annum in the place of £1. gs. as formerly. 
With regard to the next septennium, the manager of the Society 
expresses himself with still greater confidence in the results of the 
future, even though the reserves of the Society are put henceforth on 
an H™- 3 per cent. basis, and in the ability of his company to main- 
tain the bonus of 34s. per cent. per annum, which is within a 
penny of the average rate declared since 1831. This of itself is a 
splendid tribute to the success of the Society. 


When we are talking of bonuses, it seems that during the first 
seven years, of the deaths, 1,109, or considerably more than 
one-fourth, were of members who had attained 70 years and upwards, 
and among these were the holders of 394 policies whose repre- 
sentatives received more than double the amounts originally assured, 
the average addition by bonus being 121 percent. The policies of 
twelve members who died at ages under 70 were also more than 
doubled, the average additions being 110 per cent. 


The remarkable progress of the Scottish Widows’ Fund is evident 
from the comparison made between the preceding septennium and 
the present. The total assets were, in December, 1889, £9,905,563 ; 
in December, 1894, they were 412,760,821, an increase of £2,855,258, 
or close on three millions. The present report is the best ever 
submitted, and it reflects the greatest credit on the management. 


—__.>— 
> 





THE GERMAN ACCIDENT INSURANCE Law.—The returns recently pub- 
lished of the operations of the German law of insurance against accidents 
show the works connected with the eight corporations established in Germany 
to carry out the provisions of the law for the iron and steel industries, 
employed in 1893 603,407 hands, to whom they paid a total of over 
$130,000,000 in wages, the average annual earnings per worker insured being 
about $215. The total number of fatal accidents occurring to these workmen 
during the year was 314, while 182 accidents caused total and 3,516 partial 
permanent disability, and 760 others caused temporary disablément for more 
than the regulation period of thirteen weeks. Besides these, 4,762 accidents 
coming within the provisions of this Act, there were 38,815 others which 
were not provided for by the accident: law, in consequence of the injuries 
sustained being of a shorter duration than thirteen weeks. The expenditures 
for the year were: for indemnities, $1,035,000; administration expenses, 
$178,500; and reserve fund, $415,000, making a total of $1,630,000. At the 
close of 1893 the total amount of reserve fund standing to the credit of the 
eight iron and steel corporations was not less than $3,770,000. The cost of 
administration was 17 per cent. of the total amount paid to the injured work- 
men, the total expenditure being about 1 per cent. of the aggregate sum 
paid workmen for wages during the year.- 





| 
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ROYAL INSURANCE COMPANY. 
Its Jubilee—A Royal Record of Fifty Years. 


A RECENT number of the Post Magazine contained an interesting account 
of the rise and development of the Royal Insurance Company, the largest 
fire office in the world. The company has just attained its Jubilee—hence 
the special notice. We extract the following interesting paragraphs :— 


Inacountry possessing a monarchal system of government it is a little singular, and 
yet perhaps an appropriate circumstance, that its largest fire insurance company should be 
named the Royal. This is a title which could not be adopted by a trading company at the 
present day, nor indeed by any other corporate body without special permission of the 
Board of Trade. But the name which was assumed by this now pre-eminent insurance 
company, in the days before there was any restriction in regard to the use of so highly 
distinctive a designation, may now be said to have been earned. And just as the monarch 
is head of the State, so the Royal Insurance Company as a fire office is, in homely parlance, 
“at the top of the tree,” for it is at present the largest in the world—largest in income and 
largest in resources. The company was fifty years old on the 13th June, 1895, and having 
been formed within the memory of living men, is not yet venerable with age. It is, never- 
theless, old enough to have a history, not a history extracted from musty records, but a 
splendid narrative of commercial enterprise and success in the Victorian era, and practically 
a history within our own time. 


THE RAILWAY MANIA OF 1845. 


In the year 1845, the British public was given over to speculation. The railroad mania 
was at its height, and owing to the facilities created for the formation of joint stock com- 
panies by the Act of Parliament passed in the previous year, a veritable flood of schemes of 
every nature and degree of merit inundated the market. A collapse occurred toward the 
end of 1845, followed by a state of panic and widespread disaster. The promoters of the 
Royal, however, had too much faith in the soundness of their enterprise to feel either the 
necessity or the advantage of exaggerated statements or overdrawn pictures of successes 
yet to be realised. The statements made in their prospectus were modest, but the 
promoters wisely took advantage of the favourable times, and issued their prospectus in 
March of that year. This was some months prior to the troubles, and when the financial 
sky was unclouded. The Royal Insurance Company had only to apply for and obtain its 
capital, and an interval of about fourteen days was sufficient for the requisite number of 
shares to be subscribed. Had the project been delayed until the period of the subsequent 
monetary troubles, it is even possible that the result of the appeal would have been the 
same; for the people of Liverpool wanted another insurance company, and what they 
wanted they were determined to have. One local fire and life company was already in their 
midst, nine years old and well established. There was room and even need for another. 
The commerce of the port of Liverpool was growing apace, and the merchants and brokers, 
and the public generally, were greatly discontented with the rates for fire insurance charged 
by the London companies. In 1845 the matter of rates became an important local question. 
Liverpool mercantile men wished to be somewhat independent of. the Metropolitan com- 
panies, and the reason and the opportunity to establish the Royal were ready at hand. 


FOUNDATION AND CONSTITUTION. 


The first step taken toward incorporation was “ provisional registration’? as required by 
the Joint Stock Companies Act of 1844, a proceeding which consisted in filing at the Joint 
Stock Companies Registration Office documents declaring the name and objects of the 
company, with a description of its promoters. A prospectus could then be legally issued 
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inviting subscriptions to the capital. The Royal Insurance Company received provisional 
registration on the 11th of March, 1845. Its share prospectus was forthwith advertised in the 
Liverpool newspapers. 

Suffice it to say that ‘‘at the close of 1855 the fire premium income from all sources was 
£130,061, and the annual life premium revenue income had grown to nearly £29,000.” 


THE TOOLEY STREET FIRE. 


From 1855 to 1864 were years of ceaseless enterprise and alertness for the Royal, 
especially in 1857, when the company witnessed the sharp and severe monetary panic of that 
date. Home branches were being opened, and buildings worthy of the company were 
erected. Edinburgh was one of the first, but Glasgow soon followed. By 1860, the Royal 
had so taken root in Canada that it was deemed advisable and necessary to have premises in 
Montreal in keeping with the importance and magnitude of the business in the Dominion, 
and two years later, at a cost of £24,0co, a permanent home was erected there. Branches 
in Dublin, Manchester, Bristol and Birmingham quickly followed, with appropriate buildings 
for the local requirements. The great and historic fire in Tooley Street, London, occurred 
in June, 1861, and gave the Royal a ‘*‘shake up” to the amount of nearly £80,000. 
In this conflagration, the largest in the Metropolis since the Great Fire of London in 1666, 
the estimated fire loss was £1,500,000. Having outgrown the accommodation at its London 
office at 29 Lombard Street, the directors bought the ground of that site, and erected a new 
and larger house for its Metropolitan business, at a cost of £12,000. So rapidly did the 
London business grow that these premises soon became inadequate, and a much more 
important edifice in the same street was erected eight years later. This is now the company’s 
office in London, “ Royal Insurance Buildings,’’ as they were designated and are still known. 
Twelve months later the company had important branches in Leeds, Halifax, Newcastle- 
on-Tyne, and most other commercial centres in England. And foreign and colonial 
agencies and branches have been established in various countries, on the continent of 
Europe, in the North American provinces, in Australia, and in the West Indies. An incident 
tending to the advancement of the Royal occurred in January, 1864, when a gunpowder 
vessel called the Lotty Sleigh, lying at anchor in the Mersey, caught fire and blew up. The 
concussion caused much damage to the property in the neighbourhood, particularly to 
windows and glass. The directors of the Royal, taking a liberal view of the company’s 
liability, determined to make good all losses sustained by their policyholders. The amount 
was comparatively of no importance to the company, but the laudatory press notices were 
very numerous, and the office was glorified to an extent almost distasteful to the officers of the 
company. Such a policy of liberality was not, however, to pass unchallenged. A share- 
holder, Mr. Charles Taunton, who appears to have had other small grievances, filed a Bill 
of Complaint in Chancery to restrain the directors from making payment of such losses, on 
the ground that they were outside the contract in the policies—the damage not being caused 
by fire, and the explosion risk being limited to gas explosion. Mr. Taunton obtained an 
interim injunction, but upon the motion to continue the injunction it wassargued as a motion 
for decree. Vice-Chancellor Wood held that, having regard to the powers of the directors, 
and the objects of the company, they were justified in making the payments, and he dismissed 
the Bill with costs. It then transpired that the number of claims was only $o or 90, and 
that the amount involved by their settlement only about £1,000; yet the fair and liberal] 
view taken by the directors in this case had a singularly beneficial effect upon the company’s 
home business. : 

The entire record of the decade, 1855-64, is one of great development and progress in 
both departments. The fire revenue, which had been £130,061 in 1855, rose annually, 
without one set-back, to 1865, when it reached £406,404. Extraordinary activity prevailed 
at the same time in the life department. A series of spurts carried the annual new business 
up from year to year. Accompanying the growth of income, the life funds amounted from 
£87,629 in 1855, to £724,581 in 1865, the twentieth year of the company’s operations. 
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CAPITAL AND DIVIDENDS. 


Space prevents us further following the interesting account of the develop- 
ment of the Royal, and its absorption of other companies, except to quote 
the remarks and table of the Post Magazine in reference to the capital and 
dividends of this huge concern. 


A table here given shows the gradual increase of the paid-up capital, which at first was 
two pounds per share, until the year 1849, when £89,280 of the profits was carried to 
capital as a further credit of £1 per share on the shares. Since then, all shares have been 
paid or credited to the extent of £3 per share. As regards the dividends, beginning with 
the declaration of a modest 2s. 6d. per share, the amount periodically increased till 1890, 
when 35s. per share was reached. In most of the years next after a quinquennium there has 
been an extra bonus, but the ordinary annual dividend has never receded. On a capital 
which has gradually increased from £166,040 at the end of 1846, to £375,702 on 
31st December, 1894, it is not easy to give the precise average rate of distribution. But 
taking the present capital of £375,702, and deducting the £89,280 capitalised profits, it will 
be seen that upon £286,422, the amount actually paid or credited in exchange in two cases 
of transferred companies, the shareholders have received the astounding sum of £3,754,635 
by way of dividends and bonuses during the fifty years. It must be borne in mind that a 
large part of the capital only came into the accounts in recent years. 


ROYAL DIVIDENDS. 
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DUNDEE AND District MutuaL Gtiass INsuRANcE.—At the annual 
meeting of the Association it was reported that the premiums received during 
the year amounted to £311, while the sum disbursed for breakages was 


4175. After deducting other expenses this left a balance of £47 upon 
the year’s working. 
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INSURANCE DECISIONS BY COURT OF SESSION, EDINBURGH, 


Action in Court of Session, Edinburgh, against Caledonian Insurance Company, 
to make company liable for damages through local agent's delay in 
JSorwarding fire proposal. Company assotlsied with expenses. 


LorD Low disposed of an action by William A. Macpherson, general mer- 
chant, Rogart, Sutherland, against the Caledonian Insurance Company, 
Edinburgh, for £300, the amount for which he said his stock of goods was 
insured with the defenders in January, 1894, through their agent at Rogart. 
On 22nd March, 1894, a fire took place in the pursuer’s shop, and his whole 
stock of goods was consumed. The defenders denied liability. Lord Low 
was of opinion, upon the evidence, that the pursuer knew that his stock-in- 
trade had not actually been insured, and would not be insured until the policy 
was issued. His lordship was also of opinion that though the local agent was 
negligent in sending in the pursuer’s proposal, the latter was also guilty of 
contributory negligence, the result being that there was no insurance when 
the fire took place. The defenders were assoilzied with expenses. 

Action by Hong-Kong Fire Insurance Company, in Court of Session, Edinburgh, 
to reduce a decree arbitral in fire claim against company on ground of 
arbiters not dealing with certain charges made by company against 
validity of claim. The arbitration decree upheld. 


JUDGMENT was pronounced in the action by the Hong Kong Fire Insurance 
Company, Limited, Glasgow, against The Financier, Limited, and Gray & Co., 
boot and shoe manufacturers, Glasgow. In March, 1893, the defenders 
Gray & Co. insured their stock-in-trade, etc., on the premises, 88 to go 
Dunlop Street, Glasgow, against loss by fire with the pursuers. A fire 
occurred in.these premises in July, 1893, and Gray & Co. made a claim 
against the pursuers under the policy of insurance, representing that they 
had sustained loss to the extent of £3,322. The claim was referred to 
arbitration, with the result that the arbiters found that the amount of loss 
sustained by the assured amounted to £1,600, of which £537. 18s. 6d. fell 
to be paid by the pursuers, and £1,062. 1s. 6¢. by the Economic Fire Office, 
Limited, with which the stock-in-trade had been insured for, £2,000. On 
21st October, 1893, Gray & Co. assigned their interest in the policy with the 
pursuers to the defenders, The Financier. The pursuers in this action craved 
reduction of a decree arbitral, on the grounds that, when the submission was 
entered into, the insurer had forfeited all benefit under the insurance policy 
by reason of the false motive of the claim and statutory declaration, and that 
the arbiters refused to deal with certain charges made by the pursuers 
against the validity of the claim. In defence it was maintained that all the 
questions raised in this action were competently before the arbiters, and were 
considered and disposed of by them, and are accordingly ves judicate. 
Lord Kyllachy repelled the reasons of reduction, and assoilzied the defenders 
with expenses, 
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WHAT IS AN ACCIDENT? 

_ The Canadian Journal of Commerce has an interesting article discussing 
this point. The ordinarily-accepted definition of the word ‘‘accident” has, 
our contemporary says, been very much enlarged by recent decisions in the 
courts in construing its meaning in connection with insurance contracts. The 
first legal definition given—that of the Supreme Court of Connecticut—held 
that an accident was an event or occurrence which happened unexpectedly 
from the uncontrollable operations of nature alone, and without human agency. 
In a later case the same court further enlarged the definition by including in 
it inevitable casualities, such as are created by the act of God, and those which 
arise from unforeseen occurrences, misfortunes, losses and acts or omissions 
of other persons without fault, negligence, or misconduct on the part of the 
person injured. The Supreme Court of Indiana included as an accident 
injuries received in common law affrays without the fault of the person injured, 
and the Supreme Court of the United States has held that suicide by hanging, 
when done by an insane person, is accidental. In fact, the courts have always 
been disposed to grant the utmost latitude to the insured in construing the 
terms of accident policies, and some of the decisions given are so com- 
prehensive as to be almost contradictory. 

An instance of this is furnished by the decisions as to what constitutes an 
external, violent and accidental injury. Under this head have been classed 
strains caused by physical exertion in stopping a runaway horse, inhaling gas 
while asleep, strain from loading hay and from jumping from a car platform, 
wounds which caused the sufferer to fall into the water and drown, apoplexy 
arising from a fall, death from falling into water or before moving vehicles 
while in a fit, injuries intentionally inflicted where the injured received them 
unintentionally, accidental drinking of poison, and even death from pneumonia 
caused by a cold which would not have happened but for the weakened con- 
dition of the sufferer brought on by an accident. It will be of interest to our 
suburban readers to know that when the rule forbidding passengers to ride 
upon the platform of a railway or trolly car is systematically violated by both 
passengers and train men it cannot be said that to ride upon the platform 
is a violation of “a rule of a corporation” within the meaning of an accident 
policy, and that the insured can recover damages when injured while so doing. 
But injuries from lifting too heavy a burden, from sunstroke, from contact with 
contagious matter, and from exercising with gymnastic appliances, are held not 
to be within the meaning of the policy. 

In the case of those policies which provide that the company shall not be 
liable for injuries of which there is no visible external mark upon the body of 
the insured, the courts have been equally broad in their decisions, The 
Supreme Court of Iowa, in deciding a case of strain of the back in which the 
injuries did not become visible for several days after, held that the policy does 
not require visible bruises, contusions or lacerations, and the Supreme Court 
of New York extended this to cover injuries to deep-seated muscles which 
could be detected by pressure only, and held that the clause, when operative, 
only applies to claims for injury, and has no effect when death ensues from the 
accident. 

The clause in most policies providing that the insurance shall not extend 
to any death which may have been caused wholly or in part by bodily infirmity 
or disease, does not apply to those cases where the disease is the result of 
accidental injury. It was so held where an injury resulted in erysipelas which 
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caused death twenty-three days later, and also where the injury caused 
peritonitis. But where the disease causes the fall or injury the company is not 
liable, even if the disease be aggravated by the accident, and would not other- 
wise have proved fatal. 

The legal construction of the accident policy is thus still far from being an 
exact science, and some of the legal decisions most complained of are really 
the result of the failure of the company to express in the policy the exact 
extent of the liability it intended to assume. In fact, the evolution of the 
accident policy is only just begun. But now that the courts have formed so 
many precedents, the amount of litigation where the question of liability 
depends upon the wording of the policy should be much less. As the rights 
and privileges of the companies and the policyholders are made clearer the 
accident policy will grow steadily in popularity, until the time will come, in the 
not distant future, when the accident policy will be as much a necessity in the 
business world as the fire policy is now. 


”~ 
> 





RussiAN Fire INsuRANCE IN 1894.—The Allgemeine Vereicherungs 
Presse states that last year was one of the most favourable in its results for 
the Russian joint stock companies as well as for their foreign reinsurers, 
and it was especially the latter to which the lion’s share of the profits fell. 
After deducting all expenses, the total profits out of the fire business amounted 
to Rbls. 1,420,000 for own account of the thirteen Russian companies, all 
companies, with the exception of the Jakor, having had a profit. The fire 
premium income of the thirteen companies was 7é/s. 37,163,621, being an 
increase over 1893 of dds. 2,376,229. The greatest increase was produced 
by Rossija, Réds. 546,100, II. Russian, Rbd/s. 501,400 (principally on account 
of the portfolio of the Baltic Company taken over by them), Nordische, 
Rbls. 242,800, Warsaw, Ré/s. 202,100. Of the total gross premiums only 
Rodis. 14,040,910 = 38 per cent. remained with the Russian companies for 
own account. The remaining 62 per cent. were reinsured with foreign 
companies. The losses for own account amounted to éJs. 7,879,831, or 
56°3 per cent. of the net premiums, which must be regarded as most favour- 
able. The premium reserve for unexpired liability carried over to 1895 is 
ols. 6,733,605, against Rd/s. 6,114,636 carried forward from 1893. The 
ratio of that premium reserve to the net premiums of the year averages 48 per 
cent., against 45°2 per cent. in the previous year. The expenses, after deduct- 
ing commissions received from the reinsurers, amount to 29°4 per cent. of 
the premiums for own account ; the companies showing the lowest ratios are 
Moscowische 24°4 per cent., Nordische 25 per cent., Salamander 26°8 per 
cent., Rossija 27°3 per cent., II. Russian, 27°4 per cent. The*dividend paid 
by the thirteen companies in 1804 amounted to Ré/s. 3,274,500 = 14°2 per 
cent. on the total subscribed capital of b/s. 23,100,000, and was mainly 
taken from the interest on the capital and the revenue derived from invest- 
ments and real estate, to the extent of Ré/s. 2,066,190, representing 9 per 
cent. on the capital, so that the insurance business proper only contributed 
towards it to the extent of 52 per cent. In 1893 these companies paid a 
dividend of Adds. 3,058,500 = 13°2 per cent., towards which the interest and 
revenue from real estate contributed at the rate of 7°9 per cent. The reserve 
funds of the companies amounted to Ré/s. 11,253,011 on Ist January, 1895, 
against (dds. 10,252,574 in the previous year. Of the thirteen companies, 


seven are doing exclusively fire business. All the others carry on various 
branches of insurance. 
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SOCIETIES GUARANTEE AND ACCIDENT CORPORATION, LimMITED.—This 
Company was recently registered with a capital of £2,000, in £1 shares, to 
carry on the general business of a guarantee and insurance company. 


GENERAL LIFE ASSURANCE CoMPANY.—The directors recommend a 
dividend and bonus, which, together, are at the rate of 15 per cent. per 
annum. 

THE PosITIVE GOVERNMENT SECURITY LIFE ASSURANCE COMPANY.— 
This company is opening a West-end office at 16 Cockspur Street, and 
Mr. R. H. Peren has been appointed West-end secretary. 


THE NiaGARA FirE INSURANCE CoMPANY.—This company, with which 
the Caiedonian has been recently connected, has re-insured its Pacific Coast 
business with the Hamburg-Bremen Fire Insurance Company. 


ScoTTIsH EQuiTaBLE LirE ASSURANCE.—At the annual meeting it was 
stated that the total income for the past year was £470,691, while the claims 
amounted to £299,840. The assurance fund at the close of the year was 
43,056,097, being an increase of £93,276. 

THE TRANSATLANTIC OF HamBuRG.—The general meeting of share- 
holders have decided to take up burglary insurance. The Company hitherto 
transacted only fire business. The year 1894—the twenty-third of its existence 


—closed with a profit of Mk. 200,486, of which 47k. 34,832 resulted from 
insurance operations proper. The dividend declared was 13% per cent., 
against 10 per cent. in 1893, and 12 per cent. in 1892. 


THE British Homes INVESTMENT CORPORATION.—This company has 
been registered by E. C. Rawlings and Butt, 2 Walbrook, E.C., with a 
capital of £25,000, divided into 2,000 5 per cent. cumulative preference 
shares of £5 each, 14,500 £1 ordinary shares, and 500 £1 management 
shares. The object is to carry on every description of insurance business 
except life assurance, and also to acquire and deal in and with freehold and 
leasehold house property. The directors are to be elected by the signatories. 
Qualification, 500 ordinary shares. Remuneration (maximum), £500 per 
annum, divisible. 

New CompPanigs.—Le Phénix Belge is the name of a new reinsurance 
company founded in Belgium. The capital of the Company is /7s. 1,500,000, 
consisting of 1,500 shares at frs. 1,000 each, on which 20 per cent., or 
{rs. 300,000 are paid up. The promoter of the company is Mr. Joseph 
Meier, insurance manager. A new marine insurance company, La Compagnie 
d’Assurances Transports des Pays-Bas, is in course of formation. The 
capital is to be #7. 500,000. An accident insurance company, L’Assurance 
Liégeoise, is being formed at Liége, Belgium.—The Boiler Self-Insurance 
Company, has been registered with a capital of £3,000, in £1 shares, 
to acquire, develop, and turn to account certain provisional specifica- 
tions in connection with the prevention of boiler explosions.—The Eclipse 
Assurance Company has been registered by L. W. Noon (for Stubbs, 
Limited), 42, Gresham Street, E.C., with a capital of £500 in £1 shares, to 
carry on every description of assurance business except life. 
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NATIONAL PROVIDENT INSURANCE CoMPANY, LIMITED.—This company 
has been registered with a capital of £1,000, in £1 shares, to carry on the 
business of a glass, fire, accident, guarantee, vehicular, fidelity, live stock, 
marine, burglary, boiler and machinery, securities, employers’ liability, and 
general insurance company (except life). 


THE GERMAN OFFICIAL FIRE SeERvice.—The German Emperor has 
extended his Imperial patronage to the whole of the German Official Fire 
Office, and intends to confer a Cross of Honour on every member of the 
brigade who has served, or who shall serve in the future, for five-and-twenty 
years, in addition to a special decoration in recognition of exceptional 
services. 


NorwicH Union Lire INsuRANCE Society.—The report for 1894 states 
that the new business transacted once more shows a considerable advance on 
that of previous reports —3,440 proposals for £ 2,004,423 being received, 
while 2,609 policies were issued for £1,461°790, carrying new premiums of 
£59,587. The income was £369,394, against 343,667; and the expen- 
diture (including a provision for every outstanding claim and liability of the 
Amicable Society) £261,255. The difference (£108,139) forms the increase 
in the funds, which, at December jist, amounted to £2,172,855. The 
interest, dividends, etc., received amounted to £85,191, and yielded a net 
return of £4. os. 5a. per cent. on the mean funds, invested and uninvested. 
The total amount payable in respect of claims was £152,527, exclusive of 
434,013 of bonus additions. The mortality was favourable, the actual 
claims being £33,230 below the expectation. The valuation of the Reliance 
assets, although now in its final stages, is not yet completed. The directors 
trust, however, that they will be able to announce the result to the Reliance 
policyholders at an early date. 


How To Avoip Fir&s.—It is said, says the Jmsurance Age, that Stock- 
holm, Sweden, owes its exemption from destructive fires to its building 
regulations and the strictness with which they are carried out. Some of the 
principal of these regulations are as follows :—First-class houses must be 
built of stone or brick. The stairs of every house must be of stone or iron, 
laid in stone walls at least one foot thick from cellar to attic. The: cellar 
must be built of massive arches of stone laid in mortar or cement and 
supporting the ground floor. This floor generally has beams of iron, with the 
spaces between filled with broken brick, gravel, clay and mortar, and is thus 
practically fireproof. ‘The attic must be of fireproof masonry, not only filled 
in between the beams, but the upper surface must be built of *brick or tiles 
laid in mortar or cement, and form one continuous solid floor on top of the 
beams. Iron doors set in stone doorways shall be used to close both attic 
and cellar, and these doors are locked at night and whenever not in use. 
Where elevators are permitted the elevator shaft shall be of solid masonry, 
and all doors opening out of it shall be iron. The roof must be covered with 
tiles, slate, or sheets of metal. There must be fireproof walls a foot or more 
in thickness on each side of the house. The height of no dwelling-house 
shall much exceed the width of the street. In no event shall it exceed 
68 feet. Only two-thirds of a lot may be built upon, except in the case of 
corner lots, on which the houses may cover three-fourths of the area, and all 
flues and chimneys must be of ample size and must be regularly swept and 
officially inspected. 
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IMPERIAL LirE INSURANCE Company.—At the seventy-fourth annual 
general meeting of this company, held on 18th July, it was announced that 
during the year 1,232 policies assuring £639,451, the new premiums on 
which amounted to £23,494. 35., had been completed. The total premium 
income, after deducting reassurance premiums, amounted to £203,574. 55. 
being an increase over that for the corresponding twelve months of the 
previous year. The claims, which amounted to £175,436. 55. 2d., were 
again well within the expectation, being £66,670 less than last year. The 
funds at the close of the year stood at 42,283,176. 125. 6d., being an increase 


of £45,839. 145. 6d. 


LirE oF SCOTLAND.—The report of the Life Association of Scotland for 
the year ending 5th April, recently submitted to the annual meeting at 
Edinburgh, stated that the new business had been well maintained, having 
amounted, under 1,512 policies, to £979,878, yielding in new premiums 
436,715. During the previous five years the average annual new business 
was £977,575, at premiums of £30,405. New life annuities, to the number 
of 138, were purchased for the annual amount of £8,908, at the price of 
493,550. The total revenue from premiums and interest, exclusive of the 
purchase-money for annuities, was £547,679, as against £531,995 in the 
previous year, showing the large increase of nearly £15,700. ‘The claims by 
death, including bonuses, amounted to £296,398. Endowment assurances 
to the number of fifty, and assuring £15,214, matured by survivance of the 
lives to the fixed periods. The annuities cancelled by death numbered sixty- 
three, relieving the association of the payment of £5,338 per annum. This sum 
was much larger than usual, the yearly amount of annuities cancelled by 
death during the previous five years averaging only £1,970. The ratio of 
expenses to life premium income, making allowance for the expenses 
chargeable to annuities, was slightly less than in the previous year, and in fact, 
with one exception, was the lowest in any year since 1896. The funds 
amounted to £ 4,258,903, showing an increase of nearly £172,000, as against 
an average annual increase, in the three preceding years of the current 
quinquennium, of about £119,000. The funds, as invested at the close of 
the accounts, yielded an average return of £3. 19s. 6d. per £100. At the 
close of the period under review 30,569 policies were in force, assuring 
exclusive of bonuses, 414,040,165; the total claims paid under life policies 
amounted to 46,508,904 ; and cash bonuses paid and bonus additions repre- 
sented £1,958,016. The allocation of bonus to the policyholders in class A 
is made annually, and the yearly valuation of the policies in that class having 
been completed, the directors had declared the following cash bonuses on the 
premiums for ordinary whole-life policies, by premiums payable throughout 
life, for the year commencing 6th April last, to be applied as formerly in part 
payment of the premiums falling due during that year—35 per cent. to 
entrants on or before 5th April, 1855; 25 per cent. to entrants between 6th 
April, 1855, and sth April, 1860; 20 per cent. toentrants between 6th April, 
1860, and 5th April, 1865; 1734 per cent. to entrants between 6th April, 
1865, and 5th April, 1871; 15 per cent. to entrants between 6th April, 1871, 
and the close of the class. In the cases of assurances by a limited number of 
premiums and endowment assurances, the cash bonuses are of precisely the 
same amount as if they were ordinary assurances by premiums during life. 
The directors had also declared, as formerly, a dividend on the amount of the 
paid-up capital at the rate of 15 per cent., together with a bonus of 5s. per 
share, payable under deduction of the interim payment made in May last. 
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SYNDICATE OF FRENCH COMPANIES.—The formation of a syndicate of 
insurance companies of all branches—fire, accident, life, marine, and others— 
has been proposed in France, says the Post Magazine, for combined action 
regarding all matters appertaining to the profession. And the fire and 
accident companies have actually entered into such a compact on the basis of 
the law of 21st March, 1884, which sanctions the formation of syndicates of 
professions, for the mutual study, development, and defence of their common 
interests. In trade and commerce, such combinations exist in great numbers. 
The law has specially suggested and sanctioned the reference of important 
questions to the respective syndicates for an expression of their opinion, and 
the Tribunal of Commerce de la Seine frequently seeks their intervention, so 
that there can be little doubt as to the great advantages which will result from 
the adoption of this arrangement. 


University Lire.—The valuation report of this society for the past five 
years states that the net amount assured by policies completed was £511,166, 
showing an increase of £44299, as compared with the amounts completed 
in the previous quinquennium. The claims by death, together with bonus 
additions, amounted to £367,601. The claims have been in sums assured 
4# 22,304 less, and in bonus additions £431,184 less than during the previous 
five years. The average rate of interest has been £4. 8s. tod. per cent. on 
the amount actually invested, and the average rate on the funds, productive 
and unproductive, has been £4. 2s. 10d. per cent. The premiums for the 
five years amounted to £244,095, and the dividends and interest to 
4203,995. The expenses of management have been £29,749 (against 
431,647), and commission £4,153 (against £3,239). The percentage of 
premium income expended (including commission) averaged 13°89 against 
14°05. The assets on April 30th amounted to 41,097,508. The liabilities 
were found to be £843,492, so that the divisible balance was £254,016. 
The directors recommend that a reversionary bonus of £3 per: £100 assured 
(exclusive of existing bonus additions) be added for each year for which a 
premium has been paid during the past quinquennium, and that the rate of 
bonus to endowment assurance policies be four-fifths of this. The share- 
holders receive a bonus of £2. 15. 6a. per share, exclusive of the usual 
= dividend of 5 per cent.; and a balance of £135,323 is carried 
orward. 


FRENCH FirE BUSINESS IN 1894.—ZL’ Argus of Paris gives the results of 
the French fire insurance companies. The tables comprise the results of 
twenty-five principal French fire offices, and we extract the following 
figures :—From the first table it appears that the total net premium of these 
companies was /rs. 99,477,203, against frs. 100,095,390 in 1893, being a 
reduction of /vs. 618,187. An increase of business was produced by fifteen 
companies, headed by L’Urbaine, with an increase of frs. 437,816 over the 
previous year. L’Union follows with /vs. 222,022, Générale with /rs. 181,792, 
and Phénix with /rs. 160,112. Of the ten companies showing a reduction of 
income, the Rouennaise stands foremost with /”s. 992,030 less than in the 
previous year. Next comes Confiance with a diminution of fs. 498,925, 
Eternelle follows with /rs. 411,520, and Clémentine with /rs. 270,165. The 
reduction of premiums of the other companies is insignificant. In a second 
table the losses are given, which amounted to /rs. 47, 391,512 for the twenty- 
five companies, being 47°62 per cent. of the net premiums. This ratio, as 
will be seen from the last table we reproduce, has been the lowest since 1883. 


a 
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The highest ratios for the year are found with Eternelle (529°21 per cent.), 
La Rouennaise (152°36 per cent.), La Clémentine (75°13 per cent.), and 
L’Ouest (69°18 percent.) The lowest ratios show La Rémoise (6°71 per cent.), 
Paternelle (33°26 per cent.) and Le Nord (37°82 per cent.) The five oldest 
companies had: Générale (42°97 per cent.), Phénix (47°29 per cent.), 
Nationale (39°53 per cent.), L’Union (48°31 per cent.), and Soleil (46°69 per 
cent.) The third table shows commissions paid, which average 23°91 per 
cent., against 23°30 per cent. in the previous year. 





Obituary. 


DEATH OF THE PRESIDENT OF MUTUAL RESERVE FuND.—AN EVENTFUL 
CAREER.—The death of Mr. Edward Bascomb Harper, president of the 
Mutual Reserve Fund Life Association, has caused much surprise. He was 


only fifty-three years of age. The following particulars are from the Jew 
York World :— 


Edward Bascomb Harper, president of the Mutual Reserve Fund Life Insurance Com- 
pany, which he created, died yesterday at 12.15 p.m. at his apartments in the Dakota Flats. 
Mr. Harper has been ill since last December, but his death was not expected. He died of 
pneumonia. He had been ill of heart affection and its sequences. Mr. Harper was born in 
Kent County, Del., September 14, 1842, and was a lineal descendant of Sir William Harper, 
who was Lord Mayor of London in 1561. His father was Charles Harper, one of the 
leading merchants of Dover, and his mother was Martha Hardcastle, of Caroline County, 
Md., a daughter of William Hardcastle, a wealthy plantation owner, who was noted in his 
day for his kindness to his slaves, to most of whom he gave their freedom before the 
proclamation of emancipation. Young Harper was left an orphan when but twelve years of 
age, and much to the surprise of himself and those who knew his family, he was left without 
resources. He went to work inastore. When the war broke out he volunteered in the 
First Cavalry of the State of Delaware. Before that, though but a lad, he succeeded in 
mustering twenty-five men, and with these he reported for duty at the camp on the banks of 
the Brandywine, but the regiment was never completed. After the war, having saved a 
small amount of money from his scant earnings, Mr. Harper went to a commercial college 
in Baltimore. As a student he led in his classes, graduated with prize honours, and entered 
the service of a Philadelphia banking house. Through attention to duty and natural aptitude 
for financial matters, he was advanced until he became general manager of the concern. The 
business depression which followed the war made it necessary for him to leave the banking 
business. He started at life insurance. In this field his success was immediate. In 1869 
he was made western manager of the Commonwealth Life Insurance Company of New 
York. John Pierrepont was president of the company, and awarded Mr. Harper the highest 
praise for the manner in which he built up the western business. In 1871 it was found that 
Mr. Harper had placed upon the books of the company more than two-thirds of its entire 
business. In 1875 he severed his relations with the company to accept the place of New 
York manager of the John Hancock Life Insurance Company of Boston. With this company 
he introduced many innovations in the line of insurance, and met with surprising success. 
But the position in which Mr. Harper principally distinguished himself was the one in which 
he died, that of the president of the Mutual Reserve Fund Life Association. He entered 
upon the work in 1881, seven years after the inception of the company. The company was 
based on a purely mutual plan. Mr. Harper believed in the idea, for he was firmly impressed 
with the necessity for economical reform in the methods of conducting insurance business. 
In politics Mr. Harper was an unswerving Republican. He was a member of the Republican 
National League, and had several times been prominent as a candidate for the presidency 
of that organisation. Last fall he was mentioned as a possible Republican candidate for 
Governor of this State. Mrs. Harper was Miss Emma Underhill, daughter of John C. and 
Sarah R. Underhill, of Westchester County. Mr. Harper was a constant attendant of 
Calvary Baptist Church, and was a warm friend of the pastor, the Rev. Dr. MacArthur. 
Frederick A. Burnham was unanimously elected president of the association. Mr. Burnham 
has been acting as president since Mr, Harper’s illness, last December, 
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$nsurance Publications. 


National Burglary Insurance Corporation, Limited.—There is a touch of 
cruel kindness in a circular headed ‘‘ Holidays,” which reminds us that “the 
holiday season gives an impetus to the business of burglary insurance.” The 
facts published by the company are forcible ; there are, it appears, in Great 
Britain 70,000 professional thieves known to the police, and this particular 
company has paid a claim to one in every twenty-seven persons. insured. 
The proposal form for private dwelling-houses has been simplified, a trouble- 
some sub-division of the amount to be assured having been abandoned in 
favour of a comprehensive grouping together of most of the items. The 
company is also prepared to insure the contents of tennis, cricket and 
football pavilions at a premium of one guinea for a policy for £100 for 12 
months. 


Caledonian Jottings, July, 1895.—Contains, among its usual variety of 
instructive and entertaining, professional and unprofessional, matter, a curious 
account of how the establishment of the Caledonian Insurance Company in 
1805, and therewith the commencement of insurance business in Scotland, 
came about through a want of liberality on the part of one of the London 
fire offices of the period. A certain Mr. Alexander had instructed his 
cashier to renew his policy, and the cashier neglected to do it till the next 
day, by which time the premises had been burnt. Mr. Alexander, therefore, 
would send no more premiums to London, but founded the Caledonian. 
The London offices may console themselves with the reflection that, if 
Scottish insurance companies had not started then, something else would 
have started them before long. 


Sun Life Assurance Company of Canada.—A somewhat unusual form 
of insurance advertisement is forwarded in a folding case, containing a re- 
markable testimonial to the merits of this company by 42 senators, and 
nearly 100 (to be exact 99), members of the House of Commons of Canada. 
The document is presumably being reissued, for it bears date March, 1893, 
and recites the intention of the company to establish a branch in Great 
Britain, an intention which has long since been successfully carried out. It 
appears from Whitaker that the Canadian Senate consists of 80 members, 
and the House of Commons of 215 members, so that the testimonial contains 
the fac-simile signatures of not quite a majority. It is possible that some of 
the other members of the Colonial Legislature, perhaps also some of those 
who actually signed, were interested in other life offices ; in any case the 
proportion signing is a very large one. The testimonial goes direct to the 
necessary points: while relying on the Government superintendent of 
insurance as the proper authority for the soundness of the company, the 
signatories certify, on their own responsibility, to their belief in the integrity 
and financial ability of the directors and officers, and the promptness and 
liberality of the methods of doing business. This is valuable evidence and 
should much assist the company in obtaining customers so far from its 
original base. The annual report for 1894 is also to hand; we shall prob- 
ably discuss it on some other occasion. 
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London Guarantee and Accident Company, Limited.—This company 
issues a new and compact edition of its prospectus in the three branches of 
fidelity guarantee, personal accident and employers’ liability. It does not 
take up with every new idea, but pursues the lines which it has already found 
to be profitable. There is a speciality of floating policies for fidelity, 
applicable to established staffs; there is a convenient arrangement of the 
tables for personal accident assurances, showing the variety of benefits that 
may be secured for the annual outlay of any sum between ros. and £4; and 
there is a statement of the condition used for adjusting the premium for 
employers’ liability insurance to the employers’ actual wages, which seems to 
be as simple and effective as any that has been proposed. The company is 
doing a large business in Canada and the United States, and its premium 
income has rapidly increased the last two years, having, as appears by a note 
on the back of the prospectus, attained to £133,503 for the year 1894. 


Scottish Temperance Life Assurance Company, Limited.— Complete Policy.— 
This is the name given by the Scottish Temperance to its own particular 
adaptations of some recent variations in the ordinary general accident policy. 
These include the double payments for railway accidents, the weekly allow- 
ances for small pox or fevers, and the annuity in certain cases of permanent 
disablement. In Policy No. 1 the annuity, we think, is increased beyond 
that granted by some other companies for the same premiums; in Policy 
No. 2 the annuity is substituted for the usual cash payments in the event of 
loss of limbs or eyes, with certain reductions of the weekly allowances in 
other events. It is, perhaps, hardly desirable to enter into competition. as to 
who can grant the largest annuity. The latter policy is cautiously and wisely 
planned. The Scottish Temperance also sends a booklet on Women’s Interest 
in Life Assurance, which will assist canvassers. There are still people to be 
found, men as well as ladies, who need to be told that life assurance does not 
shorten the lives of the policyholders, but helps to promote longevity, that life 
assurance premiums are not money thrown away, and similar elementary 
truths. 


Hand-in-Hand Fire and Life Insurance Soctety—The new prospectus of 
this society is marked by that which distinguishes the modern order of 
prospectuses from the order which preceded it, namely, the far greater 
variety of the material and the immensely improved lucidity and clearness 
with which that material is set forth. It is becoming well recognized that 
there is scope for literary ability in the preparation of an insurance prospectus, 
and it is cause for congratulation that that ability is not usually devoted to 
making things look pleasant, but more often, as in the instance now before 
us, it is diligently applied to causing the nature of the contracts offered to 
be thoroughly well understood by the public, leaving the merits of the office 
to make their own way. The prospectus is a model of good arrangement, 
even to the point of leaving out special tables which are not often wanted, 
the rates of which can be ascertained on enquiry, and restricting the contents 
to the tables most in demand, the whole life, the limited payment, the 
endowment assurance, the short term, and the annuity tables. The actuary, 
Mr. Thiselton, has thus left room for a wide development of his bonus ° 
systems, and has produced a set of schemes worthy of his increasing 
reputation. ‘There are no fewer than four systems offered, one based on 
reductions of premium after five years, another on reversionary bonuses, 
another on specially reduced premiums from the commencement, and another 
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without bonus at all. The first three are linked together, so that they rise 
and fall together according to the prosperity of the society, that is as regards 
future bonuses, bonuses being declared annually, and, as we understand it, 
bonuses once declared not being liable to recall. The comparison between 
the different systems is very interesting, and considerable pains have been 
taken to facilitate the comparison, for the study of which reference must be 
made to the prospectus itself. The distinct advance lies in the fact that one 
society here presents a choice of systems, which previously necessitated a 
choice of companies. 


Journal of the Institute of Actuaries, July, 1895 (C. & E. Layton. 
Price 2s. 6d.).—The principal paper in the current number is the very im- 
portant one by Mr. Lidstone, recently read before the Institute, on ‘‘ The 
Distribution of Surplus,” with the discussion which followed. This paper 
marks an epoch in the ultra-scientific method of distributing bonuses. The 
method is that which, following very high authority, divides the profit from 
surplus interest in proportion to the policy values, and throws all the profit 
or loss from mortality and other fluctuating causes into one lot with the 
surplus from saving of expenses, to be divided in proportion to the premiums 
or to the expense loading. The system is in favour with many actuaries, but 
not so much with the public, who cannot ascertain under such a system 
whether they are getting their fair share, and who certainly prefer an in- 
creasing reversionary bonus at a published rate, even if it be not quite so 
theoretically equitable. It now appears that the scientific method has not 
been quite scientific enough, and has been somewhat upset by influenza, 
falling interest, increasing expenses of new business, fresh ideas of valuation, 
and other causes which have brought about some trouble and inconvenience. 
The scientific actuaries have therefore had first to apologize that very first- 
rate companies have, in some instances, for recent entrants produced com- 
paratively poor results, and then to set about reconsidering the whole subject. 
Hence the importance of the paper now issued. The actuary cf the Guardian 
would seem to have anticipated and provided against the difficulty 20 years 
ago, and expounds his solution in the columns of our contemporary, the 
Insurance Record, for 19th ult. The Journal also contains a letter from 
Mr. T. B. Macaulay, of Montreal, on the vexed question of the effects of 
medical selection, in which he demonstrates by figures that the maximum 
mortality, supposed to indicate the wearing off, after 11 to 15 years, of the 
effect of selection, only arises from the way in which the materials of the 
mortality tables are combined. This is certainly true if “select” mortality 
tables are compared with a “mixed” table derived from the same materials, 
but, as they can be compared with other standard tables, that does not 
exhaust the argument. The rest of the number gives the examination 
papers, the record of the session, and of the annual meeting of the Institute. 
The report of the annual meeting includes some remarks by Mr. Emory 
McClintock, President of the Actuarial Society of America, on the effect of 
state supervision on the status of the actuary, which were received with much 
interest by those who heard them. 
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ScoTTisH AMICABLE LirFE ASSURANCE SociEry.—In consequence of the 
resignation of Mr. Archibald Macniven, the directors have appointed as their 
resident secretary in Manchester, Mr. James Macgowan, at present in the 
service of the Scottish Equitable Life Assurance Society. 
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ROYAL EXCHANGE ASSURANCE. 
(INCORPORATED 1720.) 


Accounts for the Year ending 31st December, 18094. 


THE governors and directors have pleasure in presenting the accounts of the corpora- 
tion for the year ending 31st December, 1894. 


LIFE AND ANNUITY DEPARTMENT, 


During the year 766 proposals were received for sums amounting to £638,21 5: Of 
these 680 policies were completed, assuring £518,789 at single and full annual premiums of 
£18,396. 17s. 1d., and £71,950 was reassured at premiums amounting to £2,707. 18s. 2d. 
The net new business for the year, viz., £446,839 assured, exceeds the total for 1893 by 
498,900, and is considerably larger than the result of any previous year. 

The amount received for premiums, viz., £151,496. 115., shows an increase of £3,942. 
45. 7d. over the corresponding item for 1893. 

The interest (less income-tax) earned exceeded that for the previous year by £4,096. 
16s. 9@., and represented an average rate of £4. 4s. 6d. on the life funds. 

The claims paid (including endowments matured) amounted to £145,504 in the year, as 
compared with £190,995 in the year 1893. The unusual lightness of mortality in 1894 is a 
noticeable feature of the present accounts. Surrenders show a decrease of £8,778. 75. 3d. 
over the figures for 1893. 

Expenses of management and commission absorbed the sum of £21,182. IIs. 10d., viz., 
13°98 per cent. of the premium income. 


The life assurance fund increased by £44,957. 135. 4d. during the year. 


In the annuity department 87 contracts were issued in consideration of £46,256. 8s. 4d. 
purchase-money, for annuities amounting to £5,414. Is. Sixteen contracts terminated by 
death, representing a payment of £686. 9s. 4d per annum, the reserve for which agrees closely 
with the expected cancelments. 


FIRE DEPARTMENT. 


The fire premiums for the year ending 31st December, 1894, after deducting the sums 
paid for reassurances, amounted to £260,087. 2s. 1d., being a small increase over the fire 
premiums for 1893. 

The fire losses, after making. ample provision for all known claims to 31st December, 
amounted to £129,612. 17s. 4d., being 49°83 per cent. of the premiums. 

The expenses of management amounted to £48,352. 9s. 8d., and the commission to 
£36,191. 2s. 10d., or together, to £84,543. 12s. 6d., being 32°5 per cent. of the fire 
premiums. 

Interest and dividends on the fire funds yielded £7,181. 15s. 6d., and the result of the 
year’s working shows a profit of £53,035. 10s. 2d. 


MARINE DEPARTMENT. 


_ The net premiums received during the year amounted to £77,249. 4s. 5d. The losses 
paid and outstanding for 1894 and previous years were £64,669. 10s. 9d. After transfer- 


ring the profit of the year 1893, amounting to £13,279. 75. 9d., the balance at credit of the 
marine fund stands at £104,642. os. 5d. 


PROFIT AND LOSS ACCOUNT. 


This account has been credited with the profits of the fire and sea accounts of the year 
1893, amounting to £41,712. 15s. 9d. and £13,279. 7s. gd. respectively, and with the 
interest earned (less tax), £54,645. 155. 6d. After payment of a dividend of £14 per cent. 
upon the capital stock, and of expenses not charged to other accounts, the balance at credit 
of this account is £683,692. 16s. 4d. 


The total assets of the corporation amount to £3,992,741. 19s. 9d. 


E. R. HANnpcock, Secretary. 
June, 1895. 
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Revenue Accounts (in conformity with the Third Schedule of ‘‘The Life Assurance 


Companies Act, 1870") for the Year ending 31st December, 1894. 


LIFE ASSURANCE ACCOUNT. 
Dr. 


Amount of life assurance funds at the beginning of the period. - £1,858,019 12 


Premiums, after deduction of reassurance premiums :—Renewals, 


£135,543- 85. $d ; new, £15,953. 25. 7d. , 151,496 11 0 


Interest and ne 480, os 3s. si less income-tax, £2,760. 


4s. 8d. . : ; x : ” . : 77875 18 9 


42,087,392 


Cr. 
Claims, less sums reassured 3 ? ‘ ; ‘ 5 , ‘ £144,204 
Endowments matured 
Bonus reductions of premium 
Surrenders . . ‘ . 
Commission . 
Expenses of management 
Bad debts . ‘ 
Amount of life assurance funds at the end of the period, as per balance- 
sheet . : ; ; : ° . + 1,902,977 


£2,087,392 


ANNUITY ACCOUNT. 
Dr. 


Amount of annuity fund at the beginning of the period . : £192,557 


2 0 


2 


4 


Consideration for annuities and premiums on reversionary annuities ‘ 43,140 16 


Interest and en 48, 297. Os. 2d.; less income-tax, £266. 


Ios, 1d. 3 : 4 . ° : 3 8,030 10 


£243,728 11 


Cr. 
Annuities paid . , : ; ; ‘ : 4 ; ‘ 4 194575 
” surrendered ‘ ee Ra ‘ P ° ° “ ° 84 


61 
210 


Expenses of management . gOI 19 9 


Amount of annuity fund at the end of the period, : as per balance-sheet . 223,167 


2 4 


£243,728 11 O 


FIRE ACCOUNT. 
Dr. 
Amount of fire assurance fund at the beginning of the period 
Premiums, after deduction of re premiums 


Interest and dividends, £7,338. ; less income-tax, £156. 145. 6d. » 7,181 15 6 


£486,889 . 


Cr. 


3 8 


Losses by fire, after deduction of reassurances  . ‘ ; ‘ ; 4129,612 17 4 


Expenses of management . . . ° ; ° ‘ . . 48,352 
Commission és . ; 5 : ; , ‘ ‘ ‘ 36,191 


9 8 
210 


Bad debts . 2 7617 7 


Profit, one year to sist December, 1893, transferred to profi and loss 


account 41,712 15 9 


Amount of fire assurance fund at the end of the period, as per balance- 
sheet . : ; ; = . : ° ° . . 230,943 


£486,889 


o 6 


3 8 
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Dr. MARINE ACCOUNT. 

Amount of marine assurance fund at the beginning of the year 

Premiums, after deduction of reassurance premiums, brokerage, and 
discount 

Interest and dividends, £45559. 2s. "8a less income-tax, ‘£126. 
IIs. 10d, ° - a 2 “ ° 


Cr. 

Marine losses, after deduction of reassurances_ . ‘ ° F ° 

Expenses of management ° ° 

Commission (foreign agencies) 

Bad debts . a 

Profit, year 1893, transferred to profit and loss account 

Amount of marine assurance fund at the end of the © petiod, a as per 
balance-sheet ° ° ; : : ° 


Dr. PROFIT AND LOSS eeEe- Seen RESERVE FUND). 


Balance of last year’s account . : 
Interest and dividends not carried to other accounts, £ 56,401. 19s. Ce 
less income-tax, £1,756. 35. 9d. 
Profit realized—fire account, one year to 3st December, 1893 
Ditto marine account, year 1893 . . . . > 


Cr. 
Dividends to proprietors 
Expenses not charged to other accounts 
Income-tax on profits . . 
Balance, as per balance-sheet 





£120,832 18 8 
77:249 4 5 
4,432 10 10 


£202,514 13 II 


£64,669 10 9 
18,232 2 5 
1,691 7 10 

049 
13,279 7 9 

104,642 O 5 

£202,514 13 II 

£684,433 4 3 
54,645 15 6 
41,712 15 9 
13,279 7 9 

£794,071 3 3 

£96,490 15 7 
13,608 I9 I1 

278 11 5 

683,692 16 4 

£794,071 3 3 


Balance-sheet—Life Assurance Account, 31st December, 1594. 


LIABILITIES. 
Life assurance fund 
Life claims admitted or announced but not paid . 
Surrendered policies suspense account 
Outstanding expenses . . ° : ° . 


Mortgages :— ASSETS. 
Property within the United Kingdom. ; , = ° 
Rates under Acts of Parliament . ‘ ° 
Life interests . 
Reversions 
Life policies with personal security 
Policies of the corporation 
Investments :— 
Bank stock 
Colonial Governments’ stocks and debentures 
Foreign Governments’ stocks and debentures * 
American railway Ist mortgage gold and sterling bonds . 
British railway and other debentures and debenture stocks 


” ” ” guaranteed and rent-charge stocks . 
” ” preference,preferred and deferred ordinary 
“stocks ° : : . . ° . ‘ . 


Reversions purchased 


. 


Agents’ balances 

Outstanding premiums ‘ : ; 
Outstanding interest, £10,796. los. 5a. ; : accrued, £1932 QI. 14s. 11d. . 
Cash in hand and on current account . 2 ‘ 


£1,902,977 5 


41,852,728 6 


__ 19,549 
£1,925,485 18 10 


21,546 Oo 
433 0 
529 12 


NOON 


41,925,485 18 10 





£499,215 4 
299,055 2 
125,665 14 
785345 6 
18,420 18 

772247 


-_ 
NBEO ONO 


30,100 0 
252,867 2 
20,134 2 
80,909 18 
199,752 18 
96,376 13 


52,050 18 
22,587 6 


oo “Ie kh CO O 


17,002 
6,117 10 
30,088 5 


eal 
° 
_ 


fon) 
oS eS 





























General Balance-sheet, 31st December, 1894. 


LIABILITIES. 
Proprietors’ capital . 

General reserve ae included in t prof and loss account) 
Annuity fund 
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Fire fund 
Marine fund ‘ : = : % 5 
Profit and loss (general reserve fund) . . ‘ ° . 
Outstanding fire losses . ; . : 5 - £24,544 7 8 
a marine losses . < ° . ° - 4,000 0 O 
” annuities : ‘ . - - 39734 0 0 
” income-tax . . . ; . - 1,072 9 2 
Dividends unclaimed . ° ‘ 2 + 23,412 19 O 
9 due 7th January, ‘1895 2 ° ° + 27,568 15 10 
Deposit fund (clerks’ savings) . - 8,578 6 6 
Security deposit fund ™ lieu of sureties for agents and 
others) . ° . : - 6,450 0 0 
Pension fund. . ‘ ‘ ; : ‘ . 28,539 1 1 
Bills payable. ‘ si . . . . . Fer a 3 
Life account—liabilities as per separate statement 
ASSETS. 
Mortgages :— 
Property within the United Kingdom 
Rates under Acts of Parliament 
Life interests 
Stocks and shares . ° 
Life policies of the corporation with personal security . 
Life policies of other offices . 2 : : . : 
Investments :— 
Bank stock . . e ° . 8 
British Government securities ; ‘ : . : 
Corporation stocks . 
Colonial Governments’ stocks and ‘debentures 
Foreign Governments’ stocks and debentures 
United States Government registered bonds . 
American railway Ist mortgage gold and sterling bonds . 
British railway and other debenture and debenture stocks 
~ »» guaranteed and rent-charge stocks . . ‘ 
»» _ and other preference and preferred stocks . 
East Indian Railway annuities guaranteed . ° . . 
Other stocks and shares é . ° ° 
House property (official premises) . ‘ . 
Agents’ balances (fire and annuity) 
Merchants and brokers (marine account) 
Outstanding interest . . : : . : : ; . 
Cash on deposit . a 2 F . £83,500 O O 
»» in hand and on current account . s ° ° - 9,696 10 4 
Bills receivable . . . ° ; ° . . 
Stamps. . . . 
Life account—assets as per separate statement . . 


J. STEWART Hopcson, Governor. 


R. BARcLAy, 
E. C. SMITH, 
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1,938,033 
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SCOTTISH EQUITABLE LIFE ASSURANCE SOCIETY. 


AT the sixty-fourth annual general court of the society the following report by the 
directors was read :— 

New Business.—The directors are pleased to be able to report to the members that the 
new business of the past year is the largest ever transacted by the society. The number 
of proposals for insurance received was 2,013 for £1,157,498. 4s.; but of these, 208, for 
£209,170, were either declined or not proceeded with. The number of policies actually 
completed, was 1,805, insuring sums amounting to £948,328. 4s., and a survivorship 
annuity of £75; and the new premiums thereon amounted to £35,066, 15s. 3d., in which 
are included single premiums £2,298. 8s. Of the above amount, £122,412 was reassured, 
the annual premiums payable thereon amounting to £4,897. 10s. 1d@.; so that the net 
amount of the new assurances was £825,916. 4s., and the annual premium income thereon 
£27,870. 17s. 2d. The following table shows in the usual way the various classes to which 
the new policies of the year belong :— 


With participation in the profits :— 





Endowment assurances. 869 insuring £216,441 4 0 
Ordinary whole term, and other on 279 a 176,400 0 O 
Under the immediate bonus table . 475 fi 267,240 0 O 
Without profits . . : ° . 182 99 288,247 0 O 
Total. . + 1,805 £948,328 4 0 








AccounTs.—The total income of the year was £470,691. 5s., and the total outgo 
4377414. 15s. 11d.; the increase of the funds being therefore £93,276. 9s. 1d. The 
assurance fund now amounts to £3,656,097. 17s. 7d¢., and the investments are calculated to 
produce £4. 3s. 3¢. per cent. per annum on this amount. The usual full particulars of the 
income and expenditure, and of the assets and liabilities, are given in the following revenue 
account and balance-sheet. The expenses, inclusive of commission, amounted to £46,569. 
2s. 7a., being at the rate of £14. 145. 9d. per cent. upon the premium income, and £9. 
17s. 10d, per cent. on the total income of the year. 


Revenue Account for the Year ending 1st March, 1895. 





Dr. 
Amount of funds at the beginning of the year. - ° i . 43,612,821 8 6 
Premiums (after deduction of reassurances) . : . ° : ° 315,988 18 2 
Consideration for annuities “a — ° . ° . . —_— 
Interest and dividends ° ‘ ° . ‘ F 136,801 8 10 
Sundry profits from falling in of reversions, etc. . ° ; = ‘ 17,098 17 I 
Fines for delay in payment of premiums’. : ‘ ° ‘ 625 811 
Assignment and other fees . : - ° ; R ‘ ° ; 176 12 0 
£4,083,512 13 6 
Cr. 
Claims under policies (after deduction of sums es death, 

4291,699. 25. 5d.; by Sana, 48, edi 7” Id. ‘ £299,840 16 6 
Surrenders . ; 19,184 2 10 
Annuities (none) oe 
Commission 14,019 14 7 
Expenses of management, including rents for offices belonging to and 

occupied by the society . ‘ . 2 . 3 3 32,549 8 Oo 
Bonuses in cash and reduction of premium : ° ‘ 7,618 o 3 
Income-tax ‘ ‘ 4,202 13 9 
Amount of funds at the end ‘of the year, as per balance-sheet : 3 3,700,097 17 7 

£4,083,512 13 6 























Balance-sheet, on the rst March, 1895. 


LIABILITIES. 
Assurance fund . 5 7 P F 
Investments reserve fund ‘ ° . 
Total funds, as per revenue account . ° 


Claims admitted (or intimated) but not paid 
Outstanding surrender values. 
Sundry charges and accounts due but not paid 


Cheques issued but not presented for payment. . : ; 
Sums deposited with the- tte by — agreement « . ° 
Money on short loan . ° : ° . 
ASSETS. 
Mortgages on property within the United aie wre _— 
Mortgages on real property . , ° . 
Mortgages on life interests, reversions, ete. ; ; 


Mortgages on other securities . 
Loans on statutory assignments of county and other rates 


Mortgages on property out of the United Kingdom . 


Loans on the society’s policies (within their surrender value) . ° 
Investments :— 
British Government securities . ‘ r é ‘ " 
Indian and Colonial Government securities . ‘ ‘ : ‘ 
Bonds of colonial municipalities. ° . 


Foreign Government securities (zoe) 

Railway and other debentures and debenture stocks 

Railway preference shares . 

House property, including offices - in Edinburgh, London, Dublin, 
Glasgow and Liverpool . . 

Landed property 

Bank of England stock, "£24,311. 196. 3d. 


Feu-duties (ground rents) ° ° ° ‘ 

Reversions . ‘ ‘ ° . ° ° ° 

Life annuities 3 . ° ° . ‘ ‘ 
Loans upon personal security (none) . . . ; ° 


Agents’ balances* : : 
Outstanding premiums at Edinburgh and branches ° ° - 
Outstanding interest, less income-tax (including £31,745. 55. 9d., 
=" of interest from last terms of payment till 1st March, 
1895 abe ce. eo ae A 
Cash in bank :— 
On deposit for terms of years . . . ‘ . . F 
On current accounts ° ‘ 
Cash in hand (mone) . ° 
Country cheques and other remittances not cashed ° 


* With very few exceptions these have since been accounted for. 
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MorTALITy.—Notwithstanding the increase of the number of members, and of the 


amount assured, the claims by death have been less than last year. 


The number of deaths 


was 339, as against 383, the number to be expected according to the H™- Table, and the 


consequent claims were as follows :— 
Original sums assured under 357 participating policies . 
Bonus additions, being 4t'9 per cent. of the original sums 
assured. 
Sums assured under 39 non- participating policies and 17 
deferred or immediate bonus policies ° 


Carried forward 





£184,389 9 11 
77:230 9 3 
53,494 16 8 

4315,114 15 10 
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Brought forward ; - £315,114 15 10 
Less sums received from re- 
assuring offices . 7 - £23,300 0 Oo 
Less claim intimated in error 
in a former year . ; 115 13 5 
a 23,415 13 5 


Net claims by death, as per revenue account . £291,699 2 5 





In addition to these, 25 policies, insuring, with bonus, £8,141. 14s. 1d., became pay- 
able in the lifetime of the members, in consequence of their attaining the stipulated ages. 
The total claims paid by the society since its establishment have been £8,319,501. 145. 2d. 


PROGRESS OF THE SOCIETY.—The number of policies in force on Ist March last was 
22,292 on the lives of 18,925 persons. The total sum assured thereunder was £11,917,940. 
os. Id., consisting of original sums assured, £10,507,704. 8s. 4d., and bonus additions, 
41,410,235. 11s. gd. The amount of the reassurances in force at the same time was 
£568,089. 8s. 2d. The assurance fund is 11°6 times the premiums of the year, and 32°2 
per cent. of the existing net assurances. The progress of the society during the last fifteen 
years is shown in the following table :— 











‘ Year. > ae —. Income. Total Funds, 
& & & 

1880 135536 8,386,506 323,166 2,414,336 

1885 15,607 9,686,833 366,974 2,821,174 

1890 18,332 10,595,178 411,983 3,228,492 

1895 22,292 11,917,940 470,691 3,706,098 














New CONDITION OF ASSURANCE.—Shortly after the passing of the Finance Act, 1894, 
the directors, in accordance with their settled policy of adopting from time to time such new 
regulations as are likely to be of service to the members generally, inserted in their ordinary 
policy forms a clause authorizing them, under certain conditions, to pay the policy money, 
or part of it, direct to the Inland Revenue Authorities, in payment of, or to account of, the 
estate duty imposed by the above-mentioned Act. As confirmation in Scotland, and pro- 
bate or letters of administration in England or Ireland, cannot be obtained until after such 
duty is paid, it is anticipated that it will in many cases be a great convenience to the repre- 
sentatives of deceased members to have the estate duty thus paid out of the policy money, 
while from absence of the necessary legal title they are unable to realize any other part of a 
deceased member’s estate for the purpose. 

The following report by the auditor was also read :— 

The auditor has to report that he has examined the society’s cash book, branch accounts, 
and day books, for the year ending 1st March, 1895, and, having compared them with the 
vouchers and other instructions, has found them fully and sufficiently vouched. He has also 
verified the bank transactions of the society, by comparison with the bankers’ pass books or 
monthly statements ; and he has checked the summation of the whole of the books above 
referred to, and also the postings into the subsidiary ledgers in a large number of cases. 

In addition he has made a complete examination of the principal ledger and journal of 
the society, and found that the entries therein made were properly recorded, and exhibited 
a true statement of the year’s transactions. 

The auditor has satisfied himself that the whole premium income of the year, as well as 
the interest on the society’s investments, has been properly accounted for. 

The auditor has examined the securities, or certificates, for the whole of the society’s 
loans and investments as at Ist March, 1895; with the exception of (1) the writs connected 
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with two investments in hands of law agents of the society for necessary purposes ; and (2) 
the documents referable to ten loans and two investments repaid or realized since 1st March, 
1895. 

Further, he has examined the revenue account of the society for year to 1st March, 1895, 
and relative balance-sheet ; and has found them properly drawn up, and to exhibit a true 
and correct view of the affairs of the society as at that date. 

Hucu Brair, C.A., Auditor. 

The Chairman said: Gentlemen, it has fallen to my lot to move the adoption and 
circulation of our 64th annual report, which you have just heard read. 

As compared with last year, we have issued 108 more policies ; and the sum assured was 
greater by £160,836, namely £948,328 against £787,492. The increase of 108 in the 
number of policies issued, is entirely due to the endowment assurances; the number of 
which has gone up from 732 to 869, and now amounts to nearly one-half of the total policies 
issued. It is very gratifying to the directors to be able to report that, notwithstanding the 
larger new business obtained, the expenses are actually less in amount than in the previous 
year; being 14} per cent. of the premium income, against about 15}. This is the more 
satisfactory, inasmuch as so large a proportion of the new business consists of policies on 
which low rates of premium are payable, namely immediate bonus policies and policies with- 
out profits. 

I will now draw your attention to a few items in the accounts. You will see that the 
premiums of the year amounted to £315,989, which is £8,305 more than in 1894. The 
amount of interest and dividends is within a few pounds the same as last year, notwith- 
standing that the funds had increased by about £93,000. This is a consequence of the 
general fall in the rate of interest ; and in the report which you have heard read, it is stated 
that the average rate of interest has come down to £4. 3s. 3d. per cent., whereas it was 
44. 4s. 1d. per cent. last year; and you must, I think, be prepared to hear next year that 
it has been still further reduced. On the present occasion we have a compensation in the 
fact that the sundry profits from falling in of reversions, etc., amount to £17,098. 17s. Id. 
against only £2,690. 6s. 4d. last year; and this has raised the actual return and made it 
equal to the anticipated rate. 

You will notice that there are three new items this year in the list of investments. Two 
of these, namely, British Government securities, £443, and railway preference shares, 
41,700, represent securities which were transferred to the society on the falling in of a 
reversion which we had purchased. The third new item is landed property, £25,379; and 
this represents property which the society has had to take over from the borrower, and 
which will be sold at the Srst convenient opportunity. A part of the increase in the amount 
of the house property is due to a similar cause. 

Coming now to the claims, you will see that they have amounted to the large sum of 
£299,841. Among these are included 25 endowment assurances which have become pay - 
able in the lifetime of the assured, and in every case the sum paid under the policy has 
exceeded the premiums received. I will give you the actual figures of a fews cases, so that 
you may see exactly what the society has done for the members who held these policies. 

The first case is a policy of £2,000, on which there have been 13 premiums paid,—in 
all, £2,077; while the claim we have paid is £2,384. Another case is a policy of £500, on 
which we have received 18 payments amounting to £536, and we have paid £631. 

Among our whole-of-life policies which have become claims, there are many which have 
been much longer in force ; and on which, therefore, the bonus additions are larger in pro- 
portion. No less than 227 of the participating policies which became claims, had been in 
force for more than 20 years ; the original sums assured by them were £123,954, and the 
bonus additions £68,856, or about 553 per cent. of the sums assured. Among these were 
17 policies, insuring £10,599, which were more than doubled by the bonus additions. 

Although the claims were less than they were last year, and well within the expectation, 
they were heavier than usual. We have nevertheless added £93,276 to the funds in the 
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year. From the tabular statement given in the report you will see that during the last 
fifteen years our funds have increased by more than 50 per cent., namely from £2,400,000 
in round numbers to £3,700,000. This is at the rate of £86,000 a year on the average, so 
that the addition to the fund last year was a good deal more than the average. The same 
table shows steady increase in other respects, the existing assurances and the income of the 
society being both increased about 50 per cent. But there has been a still larger increase in 
the number of policies in force, namely from 13,536 to 22,292, or 65 percent. I think, 
gentlemen, you will all admit that these results are eminently satisfactory. We are proud 
of the progress we have made during the past year, having got within £52,000 of the 
coveted million, with practically no advertising, and almost nothing to rely on except our 
own intrinsic merits, and the efforts of our district representatives and agents. I will now 
conclude by moving the adoption of the report which you have heard read. 





Premiums Received. 
Policy No. Sum Assured. Claims Paid. 





Amount. 


x & & - & & 
28,124 2,077 16 8 2,384 10 10 
24,258 ( Ioz 10 8 123 II 9 
23,293 224 5 2 249 18 7 
21,435 - 536 12 6 631 13 II 
21,806 160 18 11 I9I 12 10 




















Mr. Pitman, Advocate—Mr. Chairman and Gentlemen,—I have the honor to second the 
adoption of the report. It is said that statistics are always dull, but I think I shall only 


express the opinion of every one here, when I say that the figures in this annual report, as 
explained by you, are not only not dull, but on the contrary are very satisfactory and very 
interesting. 

The motion was put to the meeting and carried unanimously. 

Mr. Salvesen, Advocate—Gentlemen,—The duty which has been rr to me on this 
occasion, is a very agreeable one, to propose a motion in the following terms: ‘‘ That the 
best thanks of the court be given to the ordinary directors for their services during the 
past year.” I think you will agree with me that it is almost superfluous that I should say 
anything in support of this motion. The continued prosperity and marked success which 
have attended the operations of the society during the past year, are the best testimony to 
the value of the services of the directors. I am sure that I express the feelings of all who 
are present, when I say that we know that our interests are safe in the hands of the present 
board ; and that the directors may safely take the acceptance of this motion, which I expect 
to be one which will be at once unanimous and enthusiastic, as indicative of the entire 
confidence which every member of the society places in the board.. (Applause.) 

Mr. Readman, Advocate—Gentlemen,—I have very much pleasure in seconding the 
motion. 

The motion was put to the meeting by the chairman, and carried unanimously. 

The Chairman—I thank you very heartily, on behalf of my co-directors and myself, for 
the exceedingly kind way you have carried the resolution. 

Mr. Bennet Clark—I have much pleasure in moving a vote of thanks to the manager 
and other officers of the society. The record of business which we have heard, shows in 
what an able manner Dr. Sprague fills the post of. manager, and it also proves to us that he 
is well supported by Mr, M’Lauchlan and Mr. Mills, the secretary and assistant secretary at 
the head office ; and we accord them our hearty thanks for their services. We must not 
omit to recognize the services of Dr. Wyllie, the medical officer; Mr. Lamond, the law 
agent; Mr. Blair, the auditor; and the other officers of the society at its head office. But 
our business is not all done here, in our immediate neighbourhood ; and we include in this 
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motion our branch secretaries and the inspectors who act under them. All have worked 
together cordially and loyally inthe interests of the society; and each has contributed his 
quota to bring about the results on which we are congratulating ourselves to-day. For 
these services we tender our thanks to the manager and all the other officers of the society ; 
and I beg formally to make the motion, which is to this effect: ‘‘ That the best thanks of 
the court be given to the manager, secretary, assistant secretary, law agent, medical officer, 
auditor, and also to the resident secretaries and other officers of the society.’’ 

Rev. Dr. Czesar—I have very great pleasure in seconding this motion, as I think that 
the society is very fortunate in having a man like Dr. Sprague as manager, and one like 
Mr. M'Lauchlan as secretary. I need scarcely say that the progress and prosperity and the 
popularity of this society depend very mueh on the service of these men, and the other 
officers connected with the society. 

The motion was put to the meeting and carried unanimously. 

Dr. Sprague—This is the twenty-second time on which I have had the pleasure of 
meeting you, and listening to a vote of this kind; and it is now my pleasant duty for the 
twenty-second time to return thanks on behalf of the officers of the society and myself. 
This is a duty, I can assure you, which I welcome as much as on the first occasion when it 
devolved upon me. The vote you have been kind enough to pass, includes all the officers 
in the society; my friends, Mr. Lamond, the law agent; and Dr. Wyllie, our medical 
officer, who does an immense amount of work for us and gives us most valuable advice week 
by week; and also our auditor, who, by himself or by his staff, sees that our books are 
correctly kept, and our accounts put in proper order. You all know the nature of the 
duties that devolve upon these gentlemen, and I need only say that it is a great pleasure to 
me to be associated with them in administering the affairs of a large and important society 
like this ; it is a great pleasure to work with them; and it is most satisfactory to me to be 
able to state that the completest harmony always prevails between us. Then, coming to 
what I may call the working staff of the society, we have the indoor staff and the outdoor 
staff, both of whom have to work very hard for the society. The report has told you that 
the transactions, the funds of the society, and the number of policies, are all increasing 
very fast ; and the faster they increase, of course the more work falls on the staff. In order 
to overtake this work, we have to increase our staff at the head office from time to time ; 
but, even with the best assistance that is obtained in that way, the work of superintendence 
becomes every year heavier. With regard to the indoor work, I have the assistance of my 
valued friend, Mr. M’Lauchlan, whose opinion I often seek, and never without deriving 
benefit from it. With his assistance I have arranged matters in the office so that every clerk 
in the head office has an opportunity of making himself familiar with every branch of the 
business, an opportunity of improving his knowledge, and showing what he can do, and thus 
qualifying himself for promotion. With regard to the outdoor work, we have to look to our 
resident secretaries all through the country, and their staffs ; and in that department of work 
I have to acknowledge the very efficient assistance of my valued friend, Mf. Mills, who 
knows exactly what is required of a resident secretary, having been himself a successful 
resident secretary in a very high-class office. This year we have to thank our resident 
secretaries for having enabled us to secure an amount of business larger than ever before. 
We have present to-day two of our resident secretaries, Mr. Gray, who presides in London 
over our most important branch; and Mr. Ross Todd, who is our secretary in Dublin. 
Mr. Todd has not such a large, or at least not such a fruitful field for his operations; but I 
wish particularly to mention his name this year, as, considering his opportunities, he has 
done remarkably well for us, and he deserves your thanks specially. I don’t know that I 
can say anything else, gentlemen, except that we sincerely thank Mr. Clark and Dr. Cesar 
for the way they have expressed themselves in moving and seconding this vote of thanks, 
and you, gentlemen, for the cordial way in which you have adopted it. 

The proceedings closed with a vote of thanks to the chairman for presiding ; which he 
acknowledged in suitable terms. 
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SCOTTISH METROPOLITAN LIFE ASSURANCE COMPANY. 


Ar the ordinary general meeting of the shareholders, on 21st May, 1895, John 
Alexander Reid, Esq., occupied the chair. 

The Chairman—Gentlemen, the business to which we have to direct our attention is the 
accounts and balance-sheet for the year 1893-94. The report and the accounts have been 
distributed amongst you, and I presume you will hold them as read. (Applause.) That 
being so, I have now to propose the adoption of the report, and in doing so it is not my 
intention to detain you at any great length, but briefly to refer to the principal features of 
the report. 

During the year I am glad to tell you the company has made a distinct and decided 
advance. (Applause.) To begin with, I shall refer to the new business. During the year 
1894 we have had sent to this company no fewer than 805 proposals for assurance, as against 
711 proposals in the previous year. During last year 170 of the 805 proposals, representing 
the sum of £89,125, were not, for various reasons, completed or carried through; but the 
amount of new business was £253,444, as against £230,226 for the year 1893, so that you 
see we have the substantial increase of over £23,000 on the new business of the past year 
as against that of the former year. (Applause.) I am glad to tell you that the amount of 
new business of the past year is the largest which the company has ever acquired since it 
came into existence, some eighteen or nineteen years ago. (Renewed applause.) The new 
life premiums for 1894 amounted to £7,191. 12s. 5d., as compared with £6,667. 12s. 6d. 
for the previous year, 1893. In each case these figures are reached without the inclusion of 
single premiums paid. Our life premiums for last year amounted to £56,197, as against 
447,111 in 1893, which represents an increase in the premium income of the company of 
over £9,000. During the past year we had sixty-one deaths, and the total amount of the 
claims was £27,498. 18s. 10d. In the year 1893 we had fifty-one deaths, and the claims 
on these amounted to £18,236, so that there has been an increase upon the claims during 
the past year; but not much out of proportion to the increase in the sums at risk, for the 
total sum of £27,498 is within our expectation. (Applause.) I may mention at the 
present juncture that the average in claims under each policy this year was £450; whereas 
during 1893 it so happened that the average amount was nearly £100 less, which, to some 
extent, accounts for the difference in the two years. In addition to these ordinary claims, 
four endowments have matured, and that involved the payment of £7,550 under these 
policies. Of course these have been so calculated as to yield on maturity a profit to the 
company. ThenI do not think I need detain you to say anything about our annuity 
business. It is not very large, for we have only received something under £2,000 in respect 
of annuities granted for £176. We do not cultivate this class of business, as it is not very 
remunerative. During the year 1894 there were five deaths among the annuitants, and in 
that time we have been relieved of annual payments to the extent of £1,723. 2s. 10¢. The 
life assurance fund, which is the main fund upon which our policyholders rely, has been 
increased from £190,000 to nearly £248,000. This, you will see, represents an increase of 
about £58,oco. It is right that I should remind you that a portion of that increase consists 
of the fund which we took over from the London Amicable Society, and from that source 
the amount added to our fund is about £35,000. . . . Perhaps you will allow me to 
advert for a moment to the expenses of the life department. It has all along been the 
constant effort of your directors to keep their expenses as moderate as thorough efficiency 
will permit. (Applause.) We have always endeavoured to keep them down, and have 
never lost an opportunity of doing so, and at the same time maintaining our efficiency. 
(Hear, hear.) But if we are to get new business we must pay for it, and that implies that 
there must be with increasing new business increasing expenses. Last year the expenses of 
the life department amounted to 22°5 per cent. of the premium income. This year it is 
slightly lower ; not a very great deal, but still an appreciable fall has taken place, because 
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the ratio is only 21°8, so that there has been a reduction in the ratio of expenses; and I 

can assure you, gentlemen, that during the present year, and as long.as we are your directors 
and honoured with your confidence, we shall not fail to keep a sharp eye on the question of 
expenses, though it would be fatal to endanger efficiency by cutting down expenses 
imprudently. (Applause.) With reference to the interest which has been earned upon the 

funds of the company, taking the average interest on all the funds of the company, including 

the funds which are temporarily uninvested—and ‘there must necessarily be some such in a 

company like this—but taking the whole of our funds, the average rate of interest was 414 

per cent., while the rate on the ordinary invested funds was 4} per cent. fully. (Applause.) 

This department of the business givés your directors a great deal of anxiety, because 

everybody knows how difficult it is to find suitable investments for large funds. Even 

private investors find it difficult, and I can honestly say, speaking for my colleagues on the 

board and myself, that we have all endeavoured to exercise the utmost care in sanctioning 

the investment of the company’s funds. We have bestowed great care and anxiety along 

with the officials in this matter, but we have reason to be satisfied that the investments we 

have made are of a satisfactory kind, and promise a very fair return for the amount so 

invested. (Applause.) I may just mention on the same subject that the result of our 

quinquennial investigation has been intimated to the shareholders during the past year. 

In connection with that investigation the whole of the company’s investments were carefully 

gone over by the three trustees, whose names are appended to the balance-sheet—Messrs. 

James Howden, J. Hill Duncan, and F. J. Young—and you will see the docquet which they 

have signed expressing approval and satisfaction with the documents produced to them. 

(Applause.) With reference to the paragraph regarding the quinquennial investigation, 
that investigation fully brought out the fact that after providing for all liabilities, and for the 

deficiency and dividends on the Scottish Economic Assurance Fund, there remained a 
surplus of between £2,000 and £3,000. But I would like to mention that in addition to 
any such surplus our policies have the security of very nearly £100,000 of capital, so that, 

looking to our liabilities, policyholders may have the utmost confidence in the stability and 

security of this company. In other words, from a purely policyholder’s point of view, we 
now hold assets amounting to about £360,000, against liabilities amounting to about 
%250,000, a percentage of margin which will compare favourably with that of any other 
company. (Loud applause.) I beg to move the adoption of the report and accounts, and 

the payment to-morrow of a dividend of 6 per cent. (Renewed applause.) 


Mr. W. C. M’Ewen—I have pleasure in seconding the motion of the chairman. 


Mr. Alexander Laing, S.S.C.—I have pleasure in moving a vote of thanks to our’ 
esteemed chairman on this occasion. (Applause.) We have heard his very able statement, 
and in everything he said we regard the statement as a proper exposition of the affairs of 
the company. (Applause.) I have the greatest pleasure in submitting this vote of thanks. 
(Applause.) 


The Chairman—Gentlemen, I thank you very much for this expression of confidence, 
but there is one motion which must be moved before we separate, and that is a vote of thanks 
to Mr. Bloxsom, our manager, and all the officials of the company. (Loud applause.) I 
do not know what we would do but for the staff we have. Headed by Mr. Bloxsom, 
everything seems to go with perfect smoothness in the office, and I have great pleasure in 
moving this vote of thanks. (Applause.) 


Mr. Bloxsom—I have to thank you very much for the vote of thanks which you have 
awarded to myself and my colleagues in the management of this company. I can assure 
you that we have had a good deal of work during the past year, and we hope that the result 
of that work will be more apparent soon than it is now, and that next year’s report will be 
quite as good, if not better, than it has been this year. (Applause.) 
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Dr. Valuation Balance-sheet, as at 31st December, 1893. 


Net liability under assurance and annuity transactions (as ” einai 
statement provided in Schedule 5) : ; £187,687 0 0 
Surplus . 3 5 : Z : : . : ‘ : 2,342 12 5 


£190,029 12 5 
Cr. 
Life assurance and annuity fund (as per balance-sheet under schedule 4) £190,029 12 § 


R. A. ROBERTSON, Director. 
D. Scott MoncrIEFF, Director. 
AND. FORRESTER, Director. 
W. GIBSON BLOXxsoM,. Manager. 

EDINBURGH, 5th September, 1894.—I hereby certify that the amount of the net liability 
of the Scottish Metropolitan Life Assurance Company to its policyholders as at 31st 
December, 1893, is £187,687, and that the same has been ascertained in accordance with the 
principles laid down in the articles of association of the company. 

W. R. MACDONALD, Actuary. 

In the articles of association of the Scottish Metropolitan Life Assurance Company, it 
is provided by clause 114 that “At each of the said periodical investigations the actuary of 
the company shall certify to the trustees the amount of the then net liability of the company 
to its policyholders, as brought out in the manner above provided ; and it shall be the duty 
of the trustees, either by the production of a certificate by the auditor or auditors of the 
company, or by the inspection of the securities on which the funds are invested, to see that 
the amount at the credit of the life assurance fund of the company is not less than the 
amount of the said net liability according to the actuary’s certificate. When the trustees 
have so satisfied themselves, they shall affix a certificate to that effect to the investigation 
report and balance-sheet of the company.”’ 

In terms of the above provision, we hereby certify that the amount at the credit of 
the life assurance and annuity funds of the Scottish Metropolitan Life Assurance Company, 
as at 31st December, 1893, is not less than £190,029. 12s. 5d., being in excess of the amount 
of the net liability according to the actuary’s certificate. 

We have satisfied ourselves of this by an inspection of the securities representing the 
mortgages, loans and other investments, which have been produced to us or otherwise 
satisfactorily accounted for, with the exception of loans on policies within their surrender 
value ; and as regards these loans, the agents’ balances, outstanding premiums, outstanding 
and accrued interest, sums due to the company, cash in bank and cash in hand at head 
office and branches, by the production of the balance-sheet as at that date signed by the 
company’s auditors. 

Dated this 5th day of September, 1894. 

JAMES HOWDEN, Trustee. 

J. Hitt Duncan, Trustee. 

FRED. JOHN YOUNG, Trustee. 
Balance-sheet on the 31st December, 1894. 


LIABILITIES. 
1. Shareholders’ capital paid up . : : % , : ; , 428,500 0 O 
2. Life assurance fund : ‘ . ‘ ‘ ‘ ‘ ‘ F 247,970 7 8 
This amount is in excess of the sum required to be carried to the life assurance 
fund in terms of the articles of association of the company. 
3. Accident and general fund. . : . : : ; : 3,711 12 10 


Total funds . ‘ " £280,182 o 6 
*4. Claims admitted, but not yet paid . : 4,197 19 8 


*>5. Other sums owing by the company : : ; 4 ; ‘ S535 17 67 


£287,515 17 9 


———<— 
* These are included under their proper headings on the expenditure side of the “ Life Assurance” and 
** Accident and General Revenue ” accounts in the third schedule. 
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ASSETS. 


1. Mortgages on property within the United Kingdom 2 : ; 431,862 14 9 
2. Mortgages on property out of ,, ae ae * < 4,960 0 oO 
3. Investments :— 
In railway and other debentures and debenture 
stocks, including first a gold bonds 
of American railways . : - £351 34 19 
In railway stock . # : : 2,736 15 
In Colonial Government securities ‘ : 17,046 2 
In Forei ; ; 2 
In fixed deposits with colonial banks . : 500 oO 
In feu-duties A E a ; ; : 1,005 Oo 
In house property : : waar Oe 13,600 oO 
In life interests and reversions’ z r ; 359431 5 
On deposit . ‘ : : ; ; : 35358 II 


HeMndodnr CoOL 


_ 


a a 109,719 

. Loans on life interests and reversions. : : : ; : 62,869 

- stocks and shares. ; : ; ‘ : 11,814 

i policies (within surrender v alue) ‘ ; ; ; ; 11,648 

a personal security : : é M s : ‘ = 9,581 

bs gs local rates, etc. . : : : . ‘ : ; . 2,407 

. Agents’ balances . ; ‘ : : ‘ ; : : : 342 

. Outstanding premiums . , ; ; : ; , : : 20,124 

. Outstanding interest ‘ : ‘ ‘ - ‘ Z : 1,493 

. Interest accrued, but not yet due n 4 : F A . 3 2,216 

a Furnishings—head officeand branches . ‘ ; ‘ . z 2,400 

- Sums due tothe company. : : ‘ ‘ : : : 1,903 

. Cash in bank . ‘i ; i 2 ; 70 

. Cash in hand, at head office and branches - 1,046 
. Standard Accident and London Amicable account ‘£ 16,317 4 2 
Less—Amount written off . ‘ 3,263 4 2 


— 13,054 oO 


WMO AKAUMWNT 


£287,515 17 9 


J. A. Rerp, Director. 

WILLIAM C. M’EweEn, Director. 
J. W. Dunn, Director. 

Wo. Gisson BLoxsoM, Manager. 


EDINBURGH, 17th May, 1895.—We hereby certify (first) that we have examined and 
audited the accounts of the Scottish Metropolitan Life Assurance Company for the year to 
31st December, 1894; (second) that the foregoing life assurance and accident and general 
revenue accounts contain a correct summary of the receipts and payments for the year; and 
(third) that the above balance-sheet exhibits a true statement of the company’s affairs as at 
31st December, 1894, as appearing in the company’s books. We have also inspected the 
various securities, and found them to be in order. 


Scorr MONCRIEFF, THOMSON & SHIELLS, C2A., Auditors. 


& 
vr 





WESTMINSTER FIRE OrFrice.—The directors have promoted to be local 
secretary at their Midland branch office (Birmingham), Mr. Frederick William 
Prowse, who for the last five years has acted as surveyor and inspector of 
agents there. Mr. Prowse’s experience, extending over sixteen years, com- 
menced at the Yorkshire branch of the Palatine, and prior to his appointment 
with the Westminster he was for four years with the South British and National 
in Yorkshire and the Midlands. 











INSURANCE AND ACTUARIAL RECORD. 


PERSONAL, ETC. 





THE ALLIANCE AsSURANCE CompaNy.—This company has appointed 
Messrs. Weed and Kennedy its New York correspondents. 


Lion Fire.—Sir William C. F. Robinson, G.C.M.G., ex-Governor of 
Western Australia, has joined the board of the above company. 











THE RicHt Hon. ViscounT HaMpDEN, the newly-appointed Governor 
of New South Wales, is the chairman of the Pelican Life Assurance Society. 


PEtIcAN Lire INSURANCE CoMPpANY.—Mr. James Sorley, F.I.A., F.F.A., 


has been appointed principal officer of this society, his title being actuary 
and general manager. 








THE ENGLISH AND Scottish Law Lire AssociaTIon.—Mr. Albert 
George Scott, the assistant manager, has been called to the Bar by the 
Honourable Society of the Inner Temple. 







CALEDONIAN INSURANCE CompaNy.—The directors have promoted Mr. 
Thomas Fleming, their branch secretary at Newcastle for the past twelve 
years, to be assistant secretary at their branch at Glasgow. 







PRUDENTIAL ASSURANCE Company.—Mr. W. Hough, for twenty-eight 
years in the service of the Prudential Assurance Company, and cashier for 
the last five years at the Southport branch, recently died at Southport. 











ScoTTIsH PLaTe GLass INSURANCE CompaNny.—-Mr. W. J. Walker, the 
general secretary of this company, was recently presented by the staff at head 
office and the secretaries at Glasgow, London, Liverpool and Birmingham, with 
a handsome silver inkstand, on the occasion of his completing his twenty-first 
year of office. 


DEATH OF MR. GEORGE F. BissELt.—Mr. George F. Bissell, of Chicago, 
manager of the Western department of the Hartford Fire, died in Asheville, 
N.C., on 25th June. Mr. Bissell’s health has been poor for years. He has 


been gradually breaking down. He last visited his office about a month ago. 
—Chronicle, N.Y. 









Union AsSURANCE Society. —The somewhat sudden death of Mr. James 
Law, the Manchester district manager of the Union Assurance Society, was 
recently announced.—At a meeting of the council of the Insurance Institute 
of Ireland, specially summoned for the purpose, it was “ Resolved, that the 
council have heard with sincere regret of the death of their esteemed friend 
and colleague, Mr. James Law, who was mainly instrumental in founding 
the institute, and tender to his family their heartfelt sympathy and condolence 
in their sad bereavement.” 
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AMERICAN F1RE INSURANCE CoMPANY.—Mr. J. Hugh Middleton, manager 
of the European branch, announces that his agreement with the company 
expires by effluxion of time on the 3oth inst., after which date all com- 
munications should be addressed to the head office of the company, No. 
308-310 Walnut Street, Philadelphia. 


NORWICH UNION FirE INSURANCE SociETy.—The Norwich Union Fire 
Insurance Society has appointed Mr. C. F. Noverre London manager, with 
control of the Metropolitan branches and business. Mr. Noverre. has long 
been connected with the society, and his grandfather, Francis Noverre, was 
one of the original directors in 1797. 

ScotTisH EquiTaBLE LirE AssuRANCE Socigety.—The directors have 
appointed Mr. Robert Elijah Robson, at present district secretary at 
Newcastle-on-Tyne, to succeed the late Mr. James French Hall as head of 
the policy department at head office. Mr. Robson has been in the service of 
the society for upwards of twenty-one years. 

A Curious “Spur.”—Mr. J. M. Barnes, of the City offices of the British 
Workman’s and General Assurance Company, encourages, it is said, his 
agents by the offer of a handsome gold watch as a reward for obtaining 
during the year the largest amount of new business in the ordinary depart- 
ment. ‘The prize has just fallen to the lot of Mr. T. Brightman. 


Mutuat Lire InsurRANCE CoMPANY oF NEw Yorxk.—-Mr. J. E. Rideal, 
who recently held the position of agency superintendent in London for this 
society, has commenced business as a general insurance broker at 72 and 73 
Gracechurch Street. Prior to his appointment with the Mutual, Mr. Rideal 
was agency inspector first for the Provincial, and then for the Pelican. 


Scottish Wipows’ Funp Lire AssuRANCE Society.—Mr. WILLIAM 
Purser, B.A.—This gentleman, well known in the insurance world of 
Birmingham, has been presented by his friends with: a silver-mounted 
travelling dressing case, on his leaving Birmingham for Dublin. He has 
been resident secretary at Birmingham for the Scottish Widows’ Fund Life 
Assurance Society, and has been promoted to hold the like office for the 
society at Dublin. 

RoyaL ASSURANCE CORPORATION.—Mr. S. Claridge Turner, for several 
years with the Atlas Assurance Company, first as inspector of agents at 
Birmingham, and latterly as surveyor at Bristol, has been appointed by the 
directors of the Royal Exchange Assurance Corporation to the management 
of their branch at Newcastle-on-Tyne. Mr. Turner gained his early experi- 
ence in London and Liverpool in the service of the Commercial Union 
Assurance Company. 
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Scottish Wipows’ FunD LIFE ASSURANCE Socikty.—The directors 
have appointed to be assistant secretary at the Society’s London office, Mr. 
Adolphus Edward Sceales, who for the past four years has been resident 
secretary for the society in Liverpool, and was previously for seven years 
inspector of agents for the same society, first at Newcastle-on-Tyne and then 
at Manchester. Mr. Sceale’s first business experience commenced at Edin- 
burgh with the Standard Life Assurance Company in 1869. He is a Fellow 
of the Faculty of Actuaries. 


New York Lire INsuRANCE ComMPANy.—We understand that Mr. John 
Albert Ferguson retires from the management of the British branch at the 
end of the present month. Although only three years in his present position, 
Mr. Ferguson has been connected with the New York for many years.—To 
succeed Mr. J. A. Ferguson as manager for Great Britain and Ireland of the 
New York Life Insurance Company, Colonel Alexander Gilchrist Hawes has 
been appointed. Colonel Hawes has been with the company for twenty-five 
years, the greater portion of that time at its San Francisco branch. He 
served with distinction as a Federal officer in the civil war between the 
Northern and Southern States. 

CLERICAL, MEDICAL AND GENERAL LIFE ASSURANCE SOCIETY.—The 
directors have promoted their assistant actuary, Mr. William Joseph Hutchings 
Whittall, F.I.A., who has held that position since 1885, to succeed Mr. 
Benjamin Newbatt, F.I.A.—whose retirement we recently announced—as 
actuary and secretary of the society. Mr. Whittall received his training in 
the institution of which he has now been appointed principal officer, having 
entered its service in 1874. In 1880 he became a Fellow of the Institute of 
Actuaries by examination. With Mr. G. King, Mr. Whittall is joint author 
of a volume of valuation tables deduced from the institute experience at 
2% percent. The appointment, says the Post Magazine, will be a popular 
one both inside and outside the Clerical, Medical and General. 

NATIONAL INSURANCE COMPANY OF IRELAND.—In a very quiet and 
unobtrusive manner the old members of the staff at the head office and branches 
of the National Assurance Company of Ireland considered that it would be 
undesirable te permit the twenty-fifth anniversary of the present manage- 
ment to pass by without expressing in some tangible manner the high regard 
and esteem in which Mr. Harold Engelbach was held by them. ‘The desire 
to recognise the event found expression in the presentation to Mr. Engelbach 
of three elegant solid silver bowls, of chaste design, purchased at the estab- 
lishment of the well-known Dublin silversmiths, Messrs. West & Son. The 
presentation came upon Mr. Engelbach as a great, but at the same time 
very pleasant, surprise, as in it he recognised a token of the very kindly 
feelings cherished towards himself by, we are safe in saying, every official in 
the service of the company.—Bedfast Insurance Gazette. 


























